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Pilot Freight Carriers, Inc, 
Cherry Street and Polo Road 
Winston-Salem, North Carolina 


Gentlemen: 


Fast and safe transportation with prompt and accurate deliveries 
is a necessity in our business as distributor of plumbing, heating, 
and industrial materials, The services of the Pilot Freight Car- 
riers assist us greatly in two major respects, 


First, Pilot’s ‘‘Personalized Service’’ enables us to quickly re- 
plenish our stocks from many sources of supply, thus avoiding 
the disadvantage of being short of merchandise needed to prompt- 
ly fill orders from our various warehouses, 


Second, frequently it is necessary for us to request our manu- 
facturing sources to ship special materials and equipment direct 
from the factory to the contractor's jobs where they are to be 
installed, Delays or mistakes in handling these shipments would 
be very costly not only to'us but to contractors and owners. Pilot 
Freight Carriers have rendered us excellent service on such 
shipments. 


Selling and distributing of plumbing, heating, and mill supplies 
is our business, and we must rely heavily on motor freight 
transportation to give us and our customers the service we 
need, We sincerely appreciate the splendid cooperation Pilot 
Freight Carriers are rendering. 


Yours very truly, 


ATLAS SUPPLY C PANY 
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writes ATLAS SUPPLY COMPANY 


Whether it’s handling cargo between company warehouses 
or replenishing stock from northern manufacturers Atlas seeks 


maximum efficiency. 


This means thorough attention to every shipping detail. It also 
means service the way Pilot renders it . . . “Personalized 


Service” that’s as close as your own telephone. 


28 Southern and Eastern terminals 
and agencies to serve you 
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their clothes a little big—to provide ‘room to grow. “~ 

e GM&0’s seven-state territory provides with 
ample room to grow . . . all the facilities industry needs 


for present efficiency and future expansion. 

We serve this area well; competent 

Industrial Engineers know all the important location 
factors of each community . .. and the Railroad 

has several planned industrial developments 
available for your consideration, too. 
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T. T. Martin, Industrial Vice President, 
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EDITORIAL 





OST OF US, in the month of June, have had to sit, 
M usually impatiently, through a ceremony at which some 
pesson, selected for prominence rather than for eloquence, 
has told a group of graduates that the ending of their school 
ot college days is not an ending but a “commencement.” 
The flood of baccalaureate addresses that inundate the coun- 
try in June affords only a trickle of real wisdom. Occasionally, 
however, the content of the address justifies itself. 

Such was the address made by Mr. Russell, president of 
the Southern Pacific (T.W., July 16, p. 82), at the recent 
commencement exercises of Loyola University at Los Angeles. 
It was remarkable, first, in that it took a frank spiritual 
approach to the solution of pressing world problems and the 
continued prosperity of American business; and, secondly, 
because its tone in discussing those pressing problems was 
one of confidence in their solution. 

Drawing some of his parallels out of his own business— 
which is transportation, specifically railroad transportation— 
he somehow made it clear that our problems usually carried 
within them the seeds of their own solution. 

“The solution,” he said pungently, is ‘‘packed right in 
the box with the problem.” 

There is a good deal of comfort in that thought. It is 
10 years since atomic power was first used for destruction 
over Hiroshima. Hardly one of us, when we first read the 
dreadful news, failed to feel a tightening band of fear around 
the heart. We have learned to live with that fear, so that 
the periodic signals of the civil defense sirens aren’t even 
noticed. But who among us can say with truth that the 
deep apprehensions of what atomic power may some day do 
to our civilization does not intrude itself into our thoughts in 
our less active moments? 

Mr. Russell made it clear that it was just as logical to 
look on our new power with hope as with despair. The 
same power that has been used, up to now, for destructive 
purposes only, he pointed out, “can benefit mankind.” More- 
over—and to us this seemed even more important, if possible 
—he gave the advent of these new and powerful forces credit 
for making it imperative that we solve our great problems, 
and solve them peacefully. They have written for us a 
mandate and spelled out for us the consequence of ignoring 
that mandate. 


























T: ‘E common way of trying to analyze our needs is to say 
that there must be more faith among the people of this 
country if it is to preserve our heritage of freedom and 
progress. The phrase sounds fine; but when analyzed it 
means just about as much as the traditional report by Calvin 
Coolie that the sermon he had just heard was about sin 
and that the preacher was “‘against it.” Mr. Russell doesn’t 
make ‘ne mistake of being too abstract about this very real 
need ‘or more faith. Faith, yes; he sees it as the first ingredi- 
ent © a civilization and a way of life to be protected and 
hand: i on to our children. But he spells out the term in a 
Setics of attitudes—and it is in that spelling out that the 
heart of his message lies. 

in the first place, he sees faith as something different 
from and in addition to the acceptance of religious truths— 

















A Valedictory for Business Men 


even though he gently chides the business man about his 
reticence on the subject. In this chiding, however, he directs 
thought to a fact most of us think about too seldom, that 
fact being that the American business man is essentially a 
man of faith and loyalty, despite his tendency to stutter when 
the subject enters into the conversation, and his embarrass- 
ment when he is discovered reading his Bible or fingering 
his rosary. 

Faith, Mr. Russell said, has principles which “apply in 
every area of life, including a hard business world.” The 
adjective may seem incongruous in the text—but if faith 
isn’t the thing to sustain us in “hard” circumstances—spiritual, 
intellectual, business—then it is not worth so much after all. 

Mr. Russell is the president of a railroad, hence, obvi- 
ously, his examples are extracted from railroading. Actually, 
however, they apply to all transportation, and to transporta- 
tion especially as compared with business generally; for 
transportation is essentially a service, and, lifting the word 
for a moment out of the toolbox with which slogans are 
formed, service is faith in action. 


HE man who entrusts the goods on which his business 

depends to transportation performs, in an exact sense, an 
act of faith. And the agency which performs the trans- 
portation has, just because that faith exists, a special obliga- 
tion to perform it efficiently and safely. 

Between them, thus, by adopting the attitudes of faith, 
inquiry, teamwork, and the others enumerated by Mr. Russell, 
the man who uses transportation and the man who creates 
it serve a nation, and its people, and contribute to the sense 
of security that is necessary for the health and security of 
those people. 

We have no more intention, here, of preaching a sermon 
than Mr. Russell had, we feel sure, when he delivered his 
address. For ourselves, for some reason or other, we have a 
peculiar antipathy toward the lay preacher and have no 
desire to enter his ranks. 


The thing of greatest importance in the address we are 
discussing is exactly the fact that it dealt with practical 
matters. It is easy to utter to young men, just leaving college, 
such old platitudes as “hitch your wagon to a star,” “honesty 
is the best policy,” or “success is the reward of unremitting 
toil.” It is another thing to get right down to cases and 
advise the man about to enter business to expect some fric- 
tion. It is something approaching genius to draw a parallel 
between the kind of business friction which often frightens 
young men and sometimes sets them adrift and the friction 
which, as a negative force, makes positive power possible. 
If the speaker had told the graduates nothing more than 
that, and if they took that simple simile to heart, they must 
have gone away from the place where they sat armed with a 
confidence above and beyond what they got in the classroom. 


We've never met Mr. Russell. We don’t know how elo- 
quent his delivery was. We don’t even know what kind of 
a man he is personally. But we are grateful for having had 
the privilege of reading what he said to a group of young 
men, and to tell him it will undoubtedly have a salutary 
effect on some older men. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 









In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, ror do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
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Claims— 


Loss or Injury 
What Constitutes Claim 


Question—New York 


Recently, we read, with great interest, 
of the decision in Hopper Paper Co. v. 
Baltimore & O. R. Co., 178 F.2d 179, 
decided December 12, 1949. 

We would greatly appreciate informa- 
tion pertaining to any similar subsequent 
cases. 


Answer 


The decisions in Thomson & James G. 
McCarrick Co., 205 F.2d 897 and Dela- 
ware, L. & W. R. Co. v. United States, 
123 F.Supp. 579, are to the same effect 
as the decision in the case to which you 
refer. 


Routing and Misrouting— 


Delay in Transportation— 
Two Points of Same Name in Same State 


Question—Tennessee 


Your answer, under the above caption, 
on page 6 of the April 23, 1955, issue of 
TRAFFIC WORLD, dealing with two points 
of the same name in the same state, con- 
tains a matter of interest to us. 


Our guidance in such matters has al- 
ways been derived from Rule 6, Sections 
1 and 2, and Rule 7, Section 1 of the 
National Motor Freight Classifications. 
These rules are qualified by the clause 
“unless otherwise provided” and, so far, 
circumstances in which this qualifica- 
tion would be of influence, have not come 
within our realm of experience. 


We are interested in knowing if this 
clause influenced your interpretation and, 
if so, may we have the benefit of the 
facts involved? 


Without the benefit of your advice, 
we would, in a similar case, seek re- 
course from the shipper for his failure to 
alert the carrier by including the name 
of the county on the bill of lading. 

Your opinion will help us prevent a 
great deal of inconvenience and misun- 
derstanding, should we have the same 
experience. 


Answer 


Rule 6 of the rail carrier classification 
contains a provision similar to the pro- 
visions of the motor carrier classifica- 
tions. 

However, the Commission has stated 
that Rule 6 contains no penalty for non- 


‘ind of investigation herein contemplated. 




















compliance with the marking provisions 
of Rule 6. See, T. W. Rosholt Co. y, 
Canadian Pacific Ry. Co., 201 I.C.C. 199 
and cases cited therein. 


It seems to follow that a carrier may 
not rely on the shipper’s failure to com- 
ply with the provision of Rule 6, to 
which you refer, as grounds for non- 
liability for the misrouting of a ship- 
ment consigned to a point of which 
there are two or more of the same name 
in a state. 

















Damages— 


Abandonment of Goods 
On Account of Injury 

















Question—New York 


Recently, we received a shipment of 
material for an exclusive type of prod- 
duct. The material was shipped from 
the supplier F.O.B. his plant. Upon 
arrival of this material by truck at one 
of our plants, it was discovered that 
the entire shipment was saturated with 
water. Inasmuch as the material is sub- 
ject to water damage, the entire ship- 
ment was refused. 


In the litigation which ensued, the 
carrier insisted on our salvaging the 
material. While some of the material 
could have been salvaged, it was defi- 
nitely not good for the use for which it 
was originally intended. This material is 
bought subject to certain specifications 
and must be received in that condition. 
On the carrier’s insistence that we sal- 
vage the material, we did so. Only one 
unit of the entire truckload was tested 
for the manufacturing purpose of which 
the material was intended. Upon com- 
pletion of this process, it was discov- 














































ered that the item was a total loss and This 
could not be salvaged for our specific § Prov 
use. The carrier insisted that storage § ‘tP 
charges were accruing and that we § Ame 








should not have refused the entire ship- 
ment, therefore disallowing claim in ils 
entirety. We would like to be ciear on 
two points, with supporting cases, if any. 


1. Can the entire shipment be refused 
if we have absolute reason to indicate 
to the carrier that since the material 
was received in a damaged condition it 
cannot be used for our purposes and 
any attempt to salvage would only incur 
additional expense and increase the 
claim? This is due to the inheren’ Na- 
ture of the product, which was ordered 
to specific size and quality. 


2. Are we liable to the carrier for ©tor- 
age charges accruing on his equipme. t 00 
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ASK ABOUT 
IDEA NO. VU21 


% 
AIM for better arrival condition, faster delivery 
Acme Steel Unit-Load Band 


This method of securement has been ap- 
proved by the Special Committee on For- 


est Products Loading of the Association of 
American Railroads. 


| ask your 
‘Acme Idea Man 


to help solve your 
problems 


The flat car shown above has just finished an 1100-mile trip. Note the 
neat orderly lumber packages. This efficiency is due to new Interlace 
securement using Acme Steel Unit-Load Band. It’s just one of many new, 
better carloading ideas in which Acme Steel specializes. (Idea No. U21.) 
Whether you ship in crates, ingots, boxes or bales... or whether 
shipped by flat car, closed car or truck, you’re assured of getting faster 
delivery and better arrival condition when you use an Acme Steel 


Strapping system. Customers are pleased about safe arrival, 
easier unloading. 


Your Acme Idea Man will gladly analyze your present car loading 
securement, demonstrate the efficient strapping equipment and 
recommend the most profitable method, all without obligation. Consult 
your local phone book under STEEL STRAPPING. 

Or write for further information. 


ACME STEEL PRODUCTS DIVISION 


ACME STEEL COMPANY Fue 


2640 ARCHER AVENUE, CHICAGO 8, ILLINOIS * ACME STEEL CO. OF CANADA, LTD., TORONTO STEEL 





which the merchandise was loaded? It 
so happens that this material must come 
in on flat trucks. Actually, the carrier 
could have unloaded this merchandise 
into a warehouse, instead of tying up his 
special equipment. Also, would not the 
fact that, at the carrier’s insistence, we 
attempted the salvage of one unit indi- 
cate that we complied with the carrier’s 
wishes and found the merchandise, as we 
thought it to be, totally useless for our 
purpose? 


Answer 


It is the duty of the owner of the 
property injured by. the carrier during 
transportation to use all reasonable 
means to render the effect of the injury 
as light as possible, and no recovery can 





BUT NOT HERE... 


be had for damage which such care 
would have prevented. St. Louis South- 
western Ry. Co. v. Tucker, 255 S.W. 553; 
Hurley v. Illinois Cent. R. Co., 282 S.W. 
97; Pendergraph v. American Ry. Ex- 
press Co., 100 S.E. 525; Texas & P. Ry. 
Co. v. Bryan, 15 S.W.2d 1098. 

Where the goods are injured during 
transportation, it is generally held that 
the consignee cannot abandon the con- 
signment and sue for the full value, but 
must accept the goods as tendered, or 
the portion tendered, and sue for dam- 
ages. Cleveland, C. C. & St. L. Ry. Co. 
v. Bement-Rea Co., 154 N.E. 32; New 
Hampshire Wholesale Fruit Co. v. Payne, 
120 A. 78; Patterson & Roberts v. Quanah, 
A. & P. Ry. Co., 195 S.W. 1163; the rule 
stated has been followed in some cases, 
Brand v. Weir, 57 N.Y.S. 731 and Mills v. 
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Furniture never rides on a tailgate 
when you order Mayflower Moving 
Service .. . because Mayflower vans 
have no tailgates! Everything rides 
inside, safe from damaging weather, 
in specially-built, weatherproof vans. 
Mayflower takes every precaution to 
protect your employees’ goods; noth- 
ing is left to chance. Be safe! Move 
the Mayflower Way. 


AERO MAYFLOWER TRANSIT CO., INC, 
INDIANAPOLIS, INDIANA 


AERO 





Maytloweré 
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NATION-WIDE FURNITURE MOVERS 





TRAFF 





Wor 


National S.S. Co., 5 N.Y.S. 258; but th 
contrary has also been held, Freemap y 
Weir, 94 N.Y.S. 327. It is impossible, it ; 
said, to distinguish in principle betwee, 
damage due to delay and damage due ty 
impairment of value by a physical jp. 
jury to the goods; and the person ep. 
titled to goods shipped cannot, on ap. 
count of delay, refuse to receive they 
and sue for the full value. 


Where the goods are so materially 
damaged as to destroy their value, th: 
consignee may, of course, refuse to ag. 
cept them and sue for the full valy 
(Pacific Heater Mfg. Co. v. Southem 
Pac. Co., 188 P. 600; Sipple v. Seaboarj 
Air Line Ry. Co., 114 SE. 39), sing 
in that event nothing that the consign 
might do would lessen the loss and » 
diminish the carrier’s liability. Brand y, 
Weir, 57 N.Y.S. 731; Beck v. Chicago, 
M. & St. P. Ry. Co., 164 N.W. 74; Thomp. 
son v. Tankersley, 238 S.W.2d 263. 

As the carrier insisted upon your at- 
tempting to salvage the material, stor. 
age or other charges attributable to the 
detention of the carrier’s equipment by 
reason of your salvage attempt are 
definitely not chargeable to your com- 
pany, since the result of the salvaging 
attempt was your inability to use the 
injured material. 















































Tariff Interpretation— 





Application of Percentage Increases 





Question—New Jersey 


What is your interpretation of the 
proper increase applicable on class rate; 
from Keyport, N.J., to Ogdensburg, N.Y. 
in connection with Supplement No. 35 tc 
Middle Atlantic Tariff No. 1-J, MF-I.C.C 
No. A-650? 


Does the 5 per cent increase, as pro- 
vided for on the title page of Supplement 
No. 35 apply, or is this application elimi- 
nated under Note 51, Page 2, Item 3, 
which authorizes class rates published 
in a Tariff No. 15, MF-I.C.C. No. 
A-676? 










Answer 


Supplement No. 35 to Middle Atlantic 
Conference Tariff No. 1-J, MF-I.C.C. No. 
A-650, is what is known as an Increase 
Supplement. There is a notation on the 
title page of this supplement, reading: 
“Except as indicated in Note 51 therein, 
all charges for services rendered under 
the rates and charges published in this 
tariff to points named in Note 52, and as 
affected by governing publications, or as 
they may be amended subsequent to the 
effective date hereof, are increased five 
(5) per cent (Notes A and B)”. Notes A 
and B are not pertinent to your problem 
Ogdensburg, N.Y., is one of the points 
listed in Note 52. 


Note 51 provides that “The five per cen! 
increase authorized by this supplemel! 
will NOT apply: ... (3) On class rates 
published in Section 1 of Tariff, 4 
amended by Master Tariff No. 15, MF- 
I.C.C. No. A-676 (Note 8), (See Connect 
ing Link Supplement)”. 


The connecting link supplemen 
tioned in Note 51 is Supplement No. 32 
Tariff No. 1-J. There is a notation on the 
title page of this supplement, rcadiné: 
“Except as provided in Note 54, page 
2 to 4 herein, Class Rates publisied 
Section 1 of Tariff, or as amende}, are 
hereby cancelled. Apply Class Rates pub- 
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F-LOC Each of those big Keystone Merchandise Service cars 
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n elimi- : ; 
Item 3, a blue ticket that means what it says— 


30. No “This Car Must Not Be Delayed.” These cars go 


you see highballing along the Pennsy lines carries 













into scheduled LCL trains timed to assure on time 


Atlantic delivery of your shipments at principal points 


5.C. No. 
nerease on the PRR system—East or West, North or South. 

on the 
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therein, , . ; ‘ 

1 under With free pick-up and delivery, careful handling 

in this : - 

and as of all merchandise and all-weather dependability 

S, Or as 

A, bn you'll find it pays to make your LCL business our business! 
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A phone call for a pick-up will start your shipment 
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“We don't give tornadoes another 
thought. Nothing catches the 


BLUE STREAK." 


Call the COTTON BELT 
for really fast shipping 


FREIGHT 
SPECIALISTS 
SINCE 1877 , 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 








— ee 


1 of Master Tariff No. 15 will apply. 
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lished in Section 1 of Master Tariff yo 
15, MF-I.C.C. No. A-676, Freight pg_ 
P.U.C. No. A-121, Middle Atlantic Cop. 
ference, Agent”. 

Note 54 of Supplement No. 32 pro. 
vides that the class rates in Section ; 
of Master Tariff No. 15, MF-I.C.C, No, 
A-676, will not apply if certain origins 
and destinations are listed togethe 
therein. Keyport, N.J., and Ogdensburg, 
N.Y., are not listed together in this 
note. Therefore, you have only the 
notation on the title page to consider, 
insofar as this supplement is concerned. 

The effect of Note 51 (3) of Supple. 
ment No. 35 and the notation on the 
title page of Supplement No. 32 js 
that if the rate from Keyport to Ogdens. 
burg is to be found in Section 1 of 
Tariff No. 1-J, then the five per cent 
increase authorized in Supplement No, 
35 does not apply. In lieu of the fiye 
per cent increase and rates in Section 
1 of Tariff No. 1-J, the rates in Section 


Limitation of Actions— 





Overcharge Collected by Carrier 
In Amount of Alleged Undercharge 


Question—lIllinois 


Under date of September 25, 1952, a 
shipment moved from Oklahoma City, 
Okla., to Lynn, Ill. The car was billed 
on a collect basis to Lynn and recon- 
signed from Lynn, Ill, to Chicago, Ill. 
Charges were prepaid at Lynn, IIL, for 
the through movement of the car from 
Oklahoma City to Chicago. 

On March 13, 1953, additional prepay 
was requested, as the transportation com- 
pany claimed an out of line charge of 
10 cents per 100 pounds. However, Lynn, 
Ill., is considered intermediate to Chi- 
cago, Ill., and no out of line charge should 
have been assessed. 

We filed claim for the recovery of this 
charge of 10 cents per 100 pounds out of 
line charge on November 18, 1954. 

Does the statute of limitations apply 
from the date the shipment moved from 
Oklahoma City, Okla., or the date the 
balance due bill was paid, namely, March 
13, 1953? 


Answer 


With respect to this question, see the 
report of the Commission in Associated, 
Bristol, Tenn., Retail Coal Dealers V. 
Southern Ry. Co., 255 I.C.C. 228. 

Under the facts in this case, an in- 
formal complaint was filed within 90 days 
from the date of the carrier’s action for 
undercharges, which action was begun 
within three years from the date of the 
shipments. The Commission, in its re- 
port, said: 

“Defendants contend that claims oD 
shipments delivered more than 2 yeal’s 
prior to January 24, 1941, when the in- 
formal complaint was filed, are barred by 
statute. Where undercharges were col- 
lected or actions at law for the recovery 
of undercharges were begun within the 
statutory period of 3 years after the de- 
livery of shipments, shippers had the 
right to challenge, in an appropriate pro- 
ceeding, the lawfulness of the applicable 
rate and recover damages sustained as 
a result of any unlawfulness thereof 0D 
all of such shipments. Crerar Clinch Coal 
Co. v. Ann Arbor R. Co., 118 L.C.C. 171. 
Brookhaven Lbr. & Mfg. Co. v. Missis- 
sippi Central R. Co., 132 I.C.C. 241. 


In the instant case, while the an ount 
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THE FLYING CAMEL 
a A travels in style via FWA 


WA fa.» YOUCAN SHIP JUST ABOUT EVERYTHING VIA 
Veg) TWA. S.B.KELJIKIAN & SONS, INC., N.Y, A LEADING 
rd = ORIENTAL RUG IMPORTER RECENTLY SHIPPED 
aa LIVE CAMEL TO AND FROM CHICAGO FOR USE 
IN SALES-PROMOTION STUNT. SHIPMENT POSED 
b\ NO PROBLEM FOR TWAS COAST-TO-COAST "SKY 
aa MERCHANT” CARGO CREW. CAMEL MADE 
TRIP IN COMFORT... QUICKLY... SAFELY... 
: \, ECONOMICALLY. SAVE TIME... WORK... 
\, PROMOTION OR CONVENTION 
‘aay MATERIALS VIA TWA AIR CARGO. 
VIN a FAST...DEPENDABLE. 
MON bre 


\ 
De 


~ 


ANY . MONEY. SHIP YOUR OWN SALES- 
\\ fi 


Sr | Aor ane ke 
Nic vu 7 \ 


Frills hor Frocks 


HAND-EMBROIDERED MOTIFS FOR 
DECORATING DRESSES, SWEATERS, 
BLOUSES ARE REGULARLY IMPORTED 
FROM BOMBAY, INDIA, BY VICTORY 
HAND EMBROIDERY Coney N.Y. ¥ 
* U TWA TRANSATLANT! 
TWICE DAILY q's att-carco AIR CARGO ENABLES IMPORTER / 
“SKY MERCHANTS" MAKE ROUND-TRIP FLIGHTS TO KEEP INVENTORIES 
FROM COAST TO COAST. SERVICE FACILITATES CURRENT. INVENTORY PROBLEMS ARE 
SCHEDULING SHIPMENTS FOR DELIVERY READILY SIMPLIFIED THROUGH USE OF TWA 
WITHIN 24 HOURS ANYWHERE IN U.S.A. CARGO FACILITIES. LOOK INTO THE IDEA. 
GET LOW RATES TODAY. CALL TWA NOW. PHONE TWA TODAY. 
*EXCEPT SAT.,/SUN 


All TWA Fights carty Air Mail, TWA 
—— Air —* pied - in USA-Ait Express 


TRANS WORLD AIRLINES 


U.$.A4.: EUROPE: AFRICA: ASIA 
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of the overcharge was paid Wi'hin the 
2-year limitation period, a claim for the 
overcharge was not filed with th» Inter. 








state Commerce Commission Wiinin ty, § 5 
years from the date of delivery of the mere 
shipments, nor within 90 days f°om the Hewit! 
date the overcharges were collected by States 
the carrier, in accordance with tne pro. 9? 
visions of subdivision (d) of paragraph 
3 of Section 16 of the Act. Answ 
Recovery of the overcharge is now We: 
barred. been § 
to Sec 
ing by 
provis 
Overcharge— ing ac 
What Constitutes pired, 
of thi 
Question—Washington 3 
In connection with your answer to Wh 
Louisiana, on page 10 of the June 4, 1955, § we re 
issue of TRAFFIC WoRLD, you did not an- § sectic 
swer what is, to many of us, the basic @ our ¢ 
question. would 
In the construction of the law, is there § We 
any difference between paying a bill that § the | 
is improperly charged to the shipper and claim 
a situation in which a freight bill has §§ 10d. 
been paid twice or, more often, by one or 
several persons? if 
If these conditions are the same ac- Tari 
cording to the Interstate Commerce Act, M 


as your answer implies, please define the 
difference between a refund and an 
overcharge situation. Does the Act ac- 
tually treat these two conditions alike? 


Answer 


There is, in our opinion, no difference 
between the collection of charges based 
on a rate in excess of the published tariff 

rate and the duplicate collection of 
MEANS FASTER SAFER SERVICE freight charges. In both instances the 
, shipper has been overcharged in that 


an amount in excess of the pubilshed 


: : : : : tariff rate has been collected by the car- 
This stamp is standard equipment with most ship- rier. 


pers who are interested not only in faster, safer 
service but economy as well. They know that the sia ; 
$35,000,000 Alabama State Docks offer the best Limitation of Actions— 


facilities for world-wide shipping. Payment of Claims Not Presented 
To the Interstate Commerce Commission 


Or to a Court Within Statutory Period 








Start counting your profits when you stamp your 
cargo “Via Port of Mobile”. Question—New York 


This is in reference to your reply to 
Louisiana, on page 10, of the June 4, 
1955 issue of TRAFFIC Word, under the 
i A RG O M O V FE S caption “Limitation of Actions—Pay- 
ment of Claims Not Filed With Inter- 
state Commerce Commission Within 
Two-Year Period”. 


“Ee ASTE R It appears to us that the questioner 
might appropriately have been referred 

to Section 204a(2) of Part II of the In- 

3 terstate Commerce Act, which authorizes 
S AF FE 4 the filing of suits for charges where, 4 

in this case, the overcharge claim was 

filed within the two-year statutory pe- 


*M OR E E CON OM | CALLY — feel that the conference ruling re- 


ferred to in your answer has no applica- 
tion, since the amendment of the statute 
of limitations, first in Section 16(3) (c) of 
THROUGH THE PORT OF MOBILE Part I of the Interstate Commerce Att, 
providing for an extension of time for 
filing of complaints with the Commis- 
sion or filing of suits against the car? - 
In the case of motor carriers, the statu 
A LA 3} A MA A STAT a D @) & 44 S B ‘oy % 4 D of limitations, in Section 204a, provides 
no limitations with respect to filing com- 


MOBILE, ALABAMA plaints with the Commission. Howcvel; 
the case would be moot if suit was not 
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fled within six months from the date 
that the overcharge claim was declined. 
See the report of the Interstate Com- 
merce Commission in No. MC-C-1502, 
Hewitt-Robins, Incorporated v. Mid- 
states Freight Lines, Inc. (mimeo- 
graphed), decided January 18, 1955. 


Answer 


We fail to see what purpose would have 
peen served by referring the questioner 
to Section 204a(2) of the Act since, judg- 
ing by the questioner’s reference to those 
provisions of the Act, the time for bring- 
ing action thereunder had evidently ex- 
pired, by reason of a previous declination 
of the claim, at the time the carrier’s 
letter of December 10, 1954 to the claim- 
ant was written. 

While the conference ruling to which 
we referred had specific application to 
Section 16(3) (c) of Part I of the Act, it is 
our opinion that the principle thereof 
would apply to Part II of the Act. 

We should have, however, referred to 
the necessity of presentation of the 
claim to a court within the statutory pe- 
riod. . 


Tariff Interpretation— 


Motor Carrier Minimum Rate Stops 


Question—Missouri 


- Your opinion, as expressed in your an- 
swer to Nebraska, on page 12 of the 
March 26, 1955, issue of TRAFFIC WORLD, 
dealing with the proper application of 
truckload minimum weights in connec- 
tion with carrier rate restrictions, seems 
to be directly opposite to those published 
on page 134 of Volume 4, and on page 
152 of Volume 5 of the Questions and 
Answers Books. We cannot see where 
the principle differs between the two 
problems and it appears that the appli- 
cation of the volume minimum weight 
exception items in Middlewest Motor 
Freight Bureau Tariffs No. 25, MF-I.C.C. 
No. 205 and No. 35, MF-I.C.C. No. 240 are 
virtually the same. 

Can you give us the reason as to why 
th minimum weight item should be 
subject to the rate restriction item in 
Tariff No. 25, but not in Tariff No. 35? 


Answer 


In the second paragraph of our reply 
to Missouri, on page 134 of Volume 4, 
we pointed out that the exception item 
established a rating and minimum weight 
differing from that published in the clas- 
sification proper, and in our reply to 
Nebraska, on page 12 of the March 26, 
1955, issue of TRAFFIC WorLD, it was 
pointed out that the shipment was rated 
according to the classificatoin proper. 
It was for this reason that our reply to 
Nebraska was the opposite of our reply 
to Missouri. In other words, our inter- 
pretation is that, if the article is rated 
mM accordance with an exception item 
containing both a volume rating and 
Minimum weight, the minimum weight 
provisions of Item 30 of Tariffs Nos. 25 
and 3) do not apply, because Item 30 
begins with the statement “The volume 
hinimum weight on which charges shall 
be assessed on all articles provided with 
Volum” ratings in NMFC... .” 

An exception removes the classification 

For this reason Item 30 is in- 
ble, as it is confined to classifica- 
«tings. Because of this our answer 


i souri was the opposite of that to 
Nebra ka, 


Moving? 488 Call... 
YOUR ALLIED AGENT 


no.| specialist 
in local moving! 


= 4 
Courteous service and the utmost care in 
handling your precious possessions— 
these are the principles that guide the 
uniformed driver of your Allied Agent 
assigned to serve you on moving day. 





FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, IIL 
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\ Many shippers find they save a full day by routing their carload shipments 
over Chesapeake and Ohio’s trainferry route across Lake Michigan. 
C &O’s fleet of seven modern ships is the largest and finest of its type on 
o +t the lakes. Thirty-two freight cars can go aboard each vessel. 
| | oT Fast, frequent schedules are maintained round the clock, all year around, 
\ between the ports of Milwaukee, Manitowoc and Kewaunee, Wisconsin, 
and Ludington on the Michigan shore. 


These sailings provide excellent connections with through trains to the 
East or Northwest. 
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Ship via | 
Chesapeake and Ohio 
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with Eaton 
Self-Contained Air Brakes 


In exhaustive tests and actual truck operation, the Eaton self- 
contained air brake has proved that lining life is increased as PLU & 
much as 100 per cent. When necessary, relining service time is 
greatly reduced, cutting labor as much as two to four hours. 


These important advantages are the result of a combina- GREATER 
tion of Eaton advancements. Floating split-shoe design—using 
single pins at the anchor ends, with rollers and floating pins at BRAKING EFFICIENCY 
the cam ends of the shoes—eliminates the need for anchor-pin » 
lubrication, makes for quick action and quick release, and pre- 
vents pin seizure. Simply constructed with fewer parts, over-all QUICKER ACTION 
weight is reduced approximately 15 per cent. . 


For a given input, greater braking effort is delivered at the 
drum. The strong rigid chamber bracket, mounted directly on QUICKER RELEASE 
the brake spider, entirely supports the short camshaft. Lubri- e 


cation of the shaft is provided by a reservoir contained in the 
bracket. This compact, close-coupled design, with reduced bracket QUICK, EASY RELINE 


deflection, reduced camshaft wind-up, and shorter chamber 
stroke, assures quicker, safer truck stops. 


AXLE DIVISION 
EATON MANUFACTURING COMPA 


CLEVELAND, OHIO 


€) PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters * Valve Seat Inserts Jet 
Engine Parts * Rotor Pumps * Motor Truck Axles * Permanent Mold Gray Iron Castings * Heater-Defroster Units * Snap ngs 
Springtites * Spring Washers * Cold Drawn Steel *Stampings * Leaf and Coil Springs * Dynamatic Drives, Brakes, Dynamom: ers 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


M. & St. L. Opposes Sale 
Of T. P. & W.; Says It 


Desires Control of Road 


Asserting that it also desires to 
obtain control of the Toledo, Peoria 
& Western Railroad, the Minne- 
apolis & St. Louis Railway has asked 
the Commission for permission to 
intervene in opposition to the joint 
application of the Atchison, Topeka 
& Santa Fe Railway, the Pennsyl- 
yvania Railroad Co. and the Penn- 
sylvania Co. for authority to acquire 
control of the T. P. & W. by purchase 
of the stock of the latter, pending 
before the Commission in Finance 
No. 18991 (T.W., July 16, p. 50). 

As early as June 10, 1954, and at all 
times thereafter, to and including May 
2%, the M. & St. L. said, it was in active 


negotiation to acquire the controlling 
stock of the T. P. & W. from the trustees 


m of the estate of George P. McNear, Jr. 


“Petitioner’s last bid for the T. P. & 
W. stock was substantially higher than 
the price at which the trustees had 
agreed to sell the controlling stock to 
applicants on April 15, 1955,” the M. & 
St. L. said. “While petitioner’s bid was 
pending before the trustees, applicants 
made a bid higher than petitioner’s by 
only an immaterial amount and the 
trustees denied petitioner an opportunity 
to meet or exceed the last bid of the 
applicants.” 

Under terms of the agreement between 
the applicants filed with the Commis- 
sion, the Santa Fe and the Pennsylvania 
would each own 45,000 shares, or 50 per 
cent, of the T.P. & W. stock. The total 
purchase price, at $135 a share. would 
be $12,150,000. 


Interchange Arrangements 

The M. & St. L. said that it now had 
and for many years had had direct in- 
terchange connections with the T. P. 
& W. at Peoria, Ill., and currently in- 
terchanged with that railroad approxi- 
Mate!, 13,000 carloads a year. It also 
had cirect interchange connections and 
interchanged traffic with the Sante Fe 
and ad indirect interchange connec- 
tions vith the Pennsylvania via the T. 
P. & W. and other railroads, the M. & 
St. L. said. 

“P ‘itioner desires to obtain control 
of the T. P. & W. and asserts that con- 
trol it would be in furtherance of the 
publ: interest as declared in the na- 
tion transportation policy, the Clay- 
ton °t and the Sherman act,” said the 
M. = St. L. “whereas the control of the 
T. ©. & W. by applicants would con- 
travene the principles of the interstate 


commerce act, the Clayton act and the 
Sherman act for the following reasons: 


“A. The acquisition by the applicants 
of the controlling stock of the T. P. & 
W. was not designed to improve the serv- 
ice of the applicants, or to materially in- 
crease the ability of the T. P. & W. to 
serve its own shippers or its other rail- 
road connections, but, on the contrary, 
was designed, and its effect would be, 
substantially to lessen competition and 
create monopoly. 


“B. The acquisition by the applicants 
of control of the properties and assets 
of the T. P. & W. was designed, and its 
effect would be, to prevent petitioner 
from expanding the territory it serves 
and from improving and enhancing its 
financial and physical condition, to the 
injury and competitive disadvantage of 
petitioner, and to the undue competitive 
advantage of applicant railroads over 
petitioner. 


“C. The applicant railroads now pro- 
vide freight service in competition with 
the T. P. & W. The competition now 
afforded by this independent railroad 
to applicants will disappear if they are 
permitted to control it. Furthermore, 
it will be to applicants’ economic interest 
to route freight via their existing Chi- 
cago route rather than via the T. P. & 
W., route. The long-term effects of 
these economics on the T. P. & W. will 
be detrimental to it, to the shipping 
public, to the national defense, and to 
adequate, efficient and economical trans- 
portation service. 


“PD. Your petitioner in no sense com- 
petes with the T. P. & W., but on the 
contrary, its acquisition of control of the 
assets and property of the T. P. & W. 
would be a natural, normal and logical 
extension of petitioner’s lines and the 
territory it serves. Your petitioner, un- 
like the applicants, would have no in- 
centive other than to maximize the 
traffic routed over and carried by the 
T. P. & W., and, accordingly, its ac- 
quisition, unlike that by the applicants, 
would enhance competition, tend to 
restrict and confine monopoly, and 
otherwise be in the public interest. 


“E. The acquisition by the applicants 
of the T. P. & W. will not result in 
economies in rail operation, whereas the 
acquisition by petitioner of the T. P. &W. 
would result in substantial economies 
both to the petitioner and to the T. P. & 
W., with a consequent strengthening of 
both companies, all of which is in the 
public interest.” 


The petitioner further alleged that the 
application for authority to acquire the 
control through stock ownership of the 
T. P. & W., should be denied because 
neither the terms nor conditions pro- 
posed by the applicants “are just and 
reasonable, nor would the control sought 
to be effectuated be consistent with the 
public interest.” 


Federal Barge Line Attacks 
Railroad Switching Charges 
At St. Louis-East St. Louis 


The practices, rules, regulations, 
rates and charges of 22 railroads 
in connection with assessment of 
switching charges at St. Louis, Mo., 
and East St. Louis, Ill., on traffic 
handled jointly by those roads and 
the Federal Barge Lines, have been 
assailed in a formal complaint filed 
with the Commission by the barge 
line. 


The complaint was docketed at the 
Commission as No. 31822, Federal Barge 
Lines, Inc. v. Alton & Southern Railroad 
et al. Complainant said it transported 
bargeload traffic to or from St Louis and 
East St. Louis at different kinds of de- 
scribed rates and rules. 

(1) “Inclusive” rates, it said, meant 
that complainant’s rates and rules in- 
cluded the terminal services of transfer- 
in-transit and absorption by complain- 
ant of defendants’ reciprocal or connect- 
ing line switching charges. 

(2) “On dock” rates, it said, meant 
that. complainant’s rates and rules in- 
cluded terminal services and the han- 
dling of the property between the dock 
and the barge, but did not include any 
other services on shore. 


(3) “In car on dock” rates meant that 
it included terminal services of receiv- 
ing the property from the consignor or 
delivering the property to the consignee 
in railroad cars on the dock and in- 
cluded the handling of the property be- 
tween the cars and the barge, but did 
not include any other services on shore, 
it. said. 

(4) “In barge” rates, the complainant 
said, included port service but did not 
include any handling of the property 
by the complainant between the barge 
and the dock, and did not include any 
services on shore. 


Per Diem Reclaim Agreement 


Complainant said further that it and 
the defendants were parties to a per 
diem and per diem reclaim agreement 
and that defendants rendered monthly 
statements against complainant for the 
per diem and per diem reclaims claimed 
to be due under the agreement on the 
cars switched to or from locations in the 
area served by the barge line, as shown 
on daily interchange reports. 


Complainant said defendants insisted 
that there be included in the daily inter- 
change reports of cars switched to or 
from such locations, not only cars used 
in the switching of carload traffic and 
cars used in the switching of bargeload 
traffic transported by complainant at 
“inclusive” rates, but also cars contain- 
ing property which complainant had 
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previously transported to or subsequently 
had transported from the area at “in 
barge,” “on dock” or “in car on dock” 
bargeload rates, “as to which complain- 
ant has no direct interest in the previous 
or subsequent switching services per- 
formed.” 


The Federal Barge Lines said the 
switching rates, charges, rules and prac- 
tices assessed against other barge lines 
purported to apply only on traffic hav- 
ing both origin and destination within 
the St. Louis or East St. Louis switching 
districts and were “industrial switching 
rates.” It added that the other barge 
lines had no agreement with the 
defendants per diem or per diem reclaims 
and paid nothing to defendants for car- 
hire or detention. Complainant alleged 
that such service for the other barge 
lines was subject to demurrage rules and 
charges. 


Act Violations Alleged 


It alleged that all the switching rates 
and charges applied or collected by the 
defendants on bargeload traffic of the 
other barge lines were in violation of 
section 6 of the interstate commerce act, 
and that all the switching rates and 
charges published to apply, or collected 
by the defendants from the consignor 
or consignee, on the bargeload traffic of 
complainant and the bargeload traffic of 
other barge lines transported at “inclu- 
sive,” “on dock,” “in car on dock” or “in 
barge” rates, was in violation of sections 
2 and 3. 


Complainant also alleged that the 
practice of the defendants in demanding 
the inclusion in daily interchange re- 
ports of those cars in which they trans- 
ported in switching service the property 
which complainant had previously trans- 
ported or subsequently transported at 
bargeload rates published to apply on an 
“in barge” or “on dock” or “in car on 
dock” basis, was in violation of sections 
1 and 3. In the event this was lawful, 
complainant said, then the switching 
rates and charges of defendants on sim- 
ilar traffic transported by other barge 
lines were less than minimum reason- 
able rates to the extent they failed to 
exceed the switching rates and charges 
on similar bargeload traffic of the com- 
plainant by an amount equivalent to the 
per diem and per diem reclaims paid by 
the complainant. 


It further alleged that the collection by 
defendants of the per diem charges plus 
the switching rates and charges from 
complainant and the collection of 
Switching rates and charges only on 
like traffic of other barge lines was in 
violation of section 3. 


Revised Insurance Filing 


Rules Effective November 1 


The Commission, division 1, has issued 
an order in Ex Parte MC-5, Motor Car- 
rier Insurance for Protection of the 
Public making changes, effective Novem- 
ber 1, in its rules and regulations gov- 
erning filing and approval of bonds, 
policies of insurance, qualifications as a 
self-insurer, or other securities and 
agreements by motor carriers and brok- 
ers subject to Part II of the interstate 
commerce act. 


The instant order amends the rules 
governing the filing of bonds, policies, 
etc., under the new minimum insurance 


LATE NEWS 


requirements set forth heretofore by the 
Commission, effective November 1. 

In addition to changes in existing 
rules and regulations, the Commission 
added a paragraph pertaining to “oper- 
ations in foreign commerce.” 

The Commission said that notice was 
given of the proposed revisions (T.W., 
Jan. 8, p. 36), and that no oral hearing 
concerning the matter had been deemed 
necessary after consideration of all 
written views and arguments received 
on or before the date specified in the 
notice. It said revision of the rules and 
regulations was deemed justified and 
necessary. The order, dated July 7, was 
made public July 21. 


(See earlier story on page 36) 





Congress Acts on Transport 
Measures; Others Subjects 


Of Reports by Committees 


The quickening tempo of congres- 
sional action in the hope of an ad- 
journment early in August was 
apparent on July 20 in the number 
of bills involving transportation on 
which Congress acted, and the num- 
ber of such bills reported by its 
committees. 


The Senate concurred in amendments 
made by the House to S. 741 and by doing 
so cleared the bill, to extend for five 
years the marine war-risk insurance 
provisions of the merchant marine act 
of 1936, for the President’s signature. 

The Senate also concurred in House 
amendments to and cleared for the 
President S. 1855, a bill to amend the 
federal airport act by authorizing obliga- 
tion of grants under that act of $42.5 
million for fiscal year 1956 and $63 
million for each of fiscal years 1957, 1958 
and 1959. 


Also passed by the Senate, after adop- 
tion of an amendment, was S. 2253, a 
bill to re-emphasize trade development 
as the primary purpose of Title I of the 
agricultural trade development and as- 
sistance act of 1954. The amendment 
was offered by Senator Eastland, of 
Mississippi, in the nature of a substitute. 
Language, which would have exempted 
from that title of the act the require- 
ment that 50 per cent of the foreign-aid 
cargoes must be carried in American- 
flag vessels, was dropped from the bill 
as passed, with the amendment. The 
bil Inow goes to the House for further 
action. 

The House, by a record vote of 362 to 
54, passed H.R.7214, to amend the fair 
labor standards act to make the na- 
tional minimum wage one dollar an 
hour, effective March 1, 1956. Passage of 
the bill was subsequently vacated and 
S. 2168, a similar bill, was amended to 
contain the house-approved text and 
passed by the House. The House in- 
sisted on its amendments and requested 
a conference with the Senate. Repre- 
sentatives Barden of North Carolina, 
Kelley of Pennsylvania, Powell of New 
York, McConnell of Pennsylvania, and 
Gwinn of New York were appointed con- 
ferees. 


Bills Reported 


Late July 19 the Senate committee on 
appropriations reported, with amend- 
ments, H.R. 7224, making appropriations 
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for fiscal year 1956 for mutual : curity, 


The House passed the bill on uly 1) 
The committee recommended an appro. 
priation of $1,500,000 for the pay:ient of 
ocean freight charges on voluntary relies 
shipments, the same amount provided 
in the House-passed bill. 

For shipments of surplus agriculturg 
commodities, the committee obseryeq 
that payment of ocean freight costs jp. 
volved in moving commodities under 
Titles II and III of the agriculturg 
trade development act of 1954 (Public 
Law 480, Eighty-third Congress, second 
session) was not provided for, and that 
funds for such ocean freight costs must 
come from the government receiving 
the surplus commodities, resources avail- 
able to the voluntary agencies, or mv- 
tual security funds. 

The Senate committee on interstate 
and foreign commerce reported favor- 
ably two bills dealing with the propul- 
sion of a merchant ship by atomic 
energy. They were S. 2522, authorizing 
appropriation for conversion of a mer. 
chant vessel for such propulsion, and 
S. 2523, authorizing construction of a 
nuclear-powered prototype merchant 
ship for operation in foreign commerce 
of the United States. Those bills, with- 
out objection, were referred to the joint 
committee on atomic energy. 

The committee also reported favorably 
H.R. 4744, to amend the railroad retire- 
ment act of 1947 and the railroad un- 
employment insurance act. 

Bills reported to the House included 
two to amend the Internal Revenue Code 
of 1954: H.R. 3437, to provide for a maxi- 
mum manufacturers’ excise tax on the 
leases of certain automobile utility trail- 
ers, amended and H.R. 6887 relative to 
income of a railroad corporation from 
discharge of indebtedness. 


(See Legislation Section elsewhere 
herein) 





Carloadings Totaled 799,040 
In Week Ended July 16 


Loading of revenue freight the week 
ended July 16, totaled 799,040 cars, the 
Association of American Railroads has 
announced. This was an increase of 
104,495 cars or 15 percent above the 
corresponding week in 1954, it said, and 
an increase of 7,626 cars or one percent 
above the corresponding week in 1953. 

Loading of revenue freight the week 
ended July 16 increased 146,360 cars or 
22.4 per cent above the preceding holiday 
week. 

Coal loading amounted to 138,292 cars, 
an increase of 29,412 cars above the 
corresponding week a year ago, and an 
increase of 34,187 cars above the preced- 
ing week this year, said the AAR. 
adding: 

Miscellaneous freight loading totaled 370,- 


366 cars, an increase of 37,868 cars above the 
corresponding week last year, and am in- 


crease of 63,144 cars above the prec ding 
week this year. 
Loading of merchandise less than ca oad 


freight totaled 65,853 cars, an increase of 
7,567 cars above the corresponding wee" iD 
1954, and an increase of 9,967 cars 
the preceding week this year. 

Grain and grain products loadings t 
74,551 cars, an increase of 4,693 cars ove 
the corresponding week in 1954, and a: 1%- 
crease of 14,349 cars above the prec: 'ing 
week this year. In the Western Dis‘ ‘cts, 
grain and grain products loadings for the 
week of July 16 totaled 45,037 cars, a: in- 
crease of 3,901 cars above the same 954 
week, and an increase of 3,506 cars abov the 
preceding 1955 week. 


Livestock loading amounted to 6,391 © ‘TS, 


July 2: 














Wor 
a 
Curity, 
euly 11, 
' @ppro- 
Vent of 
ALY relief 
Provided 


July 23, 1955 































cultura} 
Observe 
Costs in- 
5 Under 
1cultura] 
(Public 
» S€Cond 
ind that 
StS must 
eceiving 
S avail. 
or mu- 


iterstate 

favor- 
propul- 
atomic 
10rizing 
& mer. 
m, and 
n of a 
erchant 
mmerce 
, With- 
e joint 






vorably 
retire- 
ad un- 


A MAINTENANCE-FREE 
REEFER SYSTEM! 


" © Costs less per year to buy, own and operate than any mechanical system 


™ @ Fewer units to do the same hauling job — three do the work of five ordinary 
units! 
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ELIMINATE MAINTENANCE 
The Clifford System has no power driven 





mechanical parts...requires no periodic ® Maintains more exact temperature control than any other system 
overhauls. It stays on the job, making money “eae P ° 
for you all the time! So the “earning poten- © Eliminates road breakdowns and expensive emergency repairs 


tial” of a Clifford unit is greater than any : : 
pl Bo ® Does away with spoiled cargo 








@ System demounts in 5 minutes... gives you 1100 pounds extra payload when 
hauling dry freight 


Now you can haul reefer loads at more foods— at exactly the right temperature for 
profit than ever before with the new Clifford each. 


Dry Ice Refrigeration System. This com- 


pletely new, heavy duty system eliminates all ‘ 
the maintenance and breakdown headaches of aa what a major southeastern trucker 


. b+ ! . 
mechanically powered reefer units! “We are one of the largest haulers of perish- 
You Make Tremendous Savings In Mainte- PRN commodities in the country. 
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se of nance Costs The Clifford system has no “Your unit was tested by us during the 

» the power driven mechanical parts! Dry ice ina hottest weather experienced in this part of the 

) and completely sealed compartment outside the country for some time, with a complete ab- 

, trailer cools a liquid refrigerant and circulates sence of any mechanical trouble... 

rcent it through ceiling coils. Neither the dry ice ‘The loads were evenly cooled in all parts 

1953. * itself or the fumes can come in contact with of the trailer. This, of course, is one of the 

week _ ELIMINATE ROAD FAILURES the cargo! It has no motors...no com- weak points in other types of refrigeration 

rs or The ee | System eliminates costly, annoy- pressors ... no evaporators ...no pumps... systems. 

liday pon Se eagpersa gg esr Roadside repairs... no blowers! You have no road.failures— no ‘We had no trouble keeping loads at the 
; ce contracts . ; . expensive eméer- damaged cargo— no down time for shop re- desired temperature, regardless of the outside 






gency service to save the load... are things : -— 
of the past. The Clifford System runs itself Pairs— no periodic overhauls. Look at your temperature... 










































































Cars, as long as there’s dry ice in the tanks! last year’s maintenance bill andservicecon- ‘We believe you have come closer to the 

the = 5 i tract costs for mechanical units and see what answer than anyone else, namely, foolproof 
d an = you save with this simple, rugged system! operation of a refrigeration unit for long dis- 
_ PT Cen Ce ee Cn Po een ters tance hauling of perishable products.” 
AR. To Ru You invest less capi 

n pital because ’ 
ii) 6Clifford cooling units ~¥ quickly detachable GET THE FACTS! 

370,- and can be transferred from one trailer to ae : 

the another. Three will do the same hauling job boner 9 gga oom 

oo as five ordinary units! P . 

, If you carry dry loads in a reefer, you 

oan can make more profit b ng Clifford unit be- LUEUGEQOU se) te ey 0 e = : 

f cause it can be taken off in five minutes, giving[-prprnapn MANIICACTIIDING + 

of you 1100 pounds extra payload! SICLIFFORD MANUFACTURING COMPANY 

ove f A year’s comparison of dry ice vs. mechani- )139 Grove St., Waltham 54, Mass. | 

led ® me - — —— ne eo ta apne \o Please send me the Clifford Dry Ice| 
poe show it cos o m Refrigeration System brochure. 

ve ! THREE DO THE WORK OF FIVE mechanical units! Pl ee h : epresentative cat. 
ing ] “run a mixed schedule of dry and reefer aware errr ree era erry os ae ee nice iO naaiion. ‘| 
ing s, three detachable Clifford units will do ; 7 sai 3 I understand there’s no obligation to me. 

ts, t ‘ame hauling job as five ordinary mechan- Than With Any Other System. plus even | 

> . = 7 gt poe peg — distribution of cold all through the trailer. [ame Pa leslin ee paecsme s dials maa wemereeles to,8 ‘| 
- tic ry toad and gain pounds Full length ceiling coils cool all parts of the 

cn tional payload! Attach it in ten minutes load by gentle, natural convection. No icy | Company teenies eS | 





f carryin fri "y 
t. orighnal cot of the tae enlace ite aud woa blasts from blowers to damage perishables.|Address................ 6.2... eee ee eeeee eee | 


© your fleet “tin balance” ready to handle No frozen spots... no hot spots... you can City State 
ype of load with maximum possible profit. carry fresh produce, fresh meats or frozenL= eee 
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a decrease of 719 cars below the correspond- 
ing week in 1954, but an increase of 1,658 
cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of July 16 totaled 4,732 
cars, a decrease of 377 cars below the same 
week a year ago, but an increase of 1,417 
cars above the preceding week this year. 

Forest products loadings totaled 44,299 
cars, an increase of 6,191 cars above a year 
ago, and an increase of 10,431 cars above 
a week ago. 

Ore loading amounted to 87,672 cars, an 
increase of 14,551 cars above last year, and 
an increase of 11,563 cars above last week. 

Coke loading amounted to 11,616 cars, 
an increase of 4,932 cars above a year a2u, 
and an increase of 1,061 cars above the 
previous week this year. 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported increases compared with the corre- 
sponding week in 1953, except the Allegheny, 
Southern and Northwestern. 


Cumulative Loadings 

1955 1954 
Four weeks of Jan. 2,524,775 2,489,506 
Four weeks of Feb. 2,575,082 
Four weeks of Mar. 2,621,087 
Five weeks of Apr. 3,432,895 
Four weeks of May 3,062,863 
Five weeks of June 3,782,011 
Week of July 9.... 652,680 x 21,454 
Week of July 16... ‘799,040 694,545 791,414 


ea eel 19,450,433 17,765,933 20,546,916 


1953 





Total 





Coal Association Asks 
Suspension of Increase 
On Lake Cargo Fine Coal 


The National Coal Association an- 
nounced on July 21 that it had peti- 
tioned the Commission to suspend 
certain railroad tariffs “which if 
not suspended will result in a mini- 
mum increase in lake cargo fine coal 
rates of 35 cents per ton effective 
August 1.” 


F, F. Estes, director of the N.C.A. de- 
partment of transportation, said that if 
the I.C.C. failed to suspend the tariffs, 
“the delivered price of coal into the 
areas involved would be increased by a 
minimum of 35 cents per ton and other 
adjustments.” He said the boost would 
apply on 50 to 60 million tons of coal 
annually, approximately 15 to 20 per cent 
of the total coal revenue tonnage han- 
dled each year by the railroads. 

Mr. Estes quoted the testimony of 32 
consumer witnesses among more than 
250 who protested the proposed cancella- 
tions at hearings before the railroads in 
Chicago last March. The witnesses in- 
cluded Wisconsin Power & Light Co., 
Madison, Wis.; St. Paul Chamber of 
Commerce; Republic Steel Co., Cleve- 
land; Toledo, Edison Co.; Morton Salt 
Co., Chicago; Michigan Department of 
Economic Development; Joseph Schlitz 
Brewing Co., Milwaukee, and many 
others. 

Their testimony, Mr. Estes said, “is 
convincing evidence that these rates have 
been of great assistance in accomplish- 
ing the Commission’s objective of slow- 
ing the serious traffic decline caused by 
inroads made on coal markets by gas 
and oil.” 

“It also establishes that if the proposed 
increases are made effective the railroads 
will lose most substantial revenues be- 
cause of shifts to oil, gas and Canadian 
coals,” he said. 

Mr. Estes added that with freight rates 
absorbing approximately 40 per cent of 
the delivered price of coal, they had a 
major bearing on whether bituminous 
coal was to be mined or stay in the 
ground. 


LATE NEWS 


“The statement by the railroads that 
freight rates don’t dig coal,” Mr. Estes 
said, “is completely contrary to their 
previously expressed views which were 
concurred in by the Interstate Commerce 
Commission.” 

The lake cargo rates at issue had been 
in effect only since March 18, 1954, and 
subsequent dates, the N.C.A. said. 

An official of the association said that 
the Public Service Commission of Wis- 
consin had suspended intrastate rates 
corresponding to the interstate rates 
protested by N.C.A. 





A.T.A. Asks District Court 
To Set Aside Rock Island 
Subsidiary’s Motor Rights 


The American Trucking Associa- 
tions, Inc., its Regular Common Car- 
rier Conference, and nine motor 
carriers, have filed a complaint in 
the federal district court for the Dis- 
trict of Columbia, asking that the 
court set aside the I-C.C.s report and 
order in MC-29130, Sub. 70, Rock 
Island Motor Transit Co. Common 
Carrier Application. 


The complaint, civil No. 3171-55, Amer- 
ican Trucking Associations, Inc., et al. 
v. United States of America and Inter- 
state Commerce Commission, Washing- 
ton, D.C., challenged an order of the 
Commission of November 22, 1954, which 
granted the R.I.M.T.C., a wholly-owned 
subsidiary of the Chicago, Rock Island & 
Pacific Railway Co., permanent, unre- 
stricted motor truck operating certifi- 
cates for routes between Chicago, IIl., 
and Omaha, Neb. 


17 Errors Alleged 


The A.T.A. complaint alleged that 
there were 17 errors in the I.C.C. report, 
and that nine independent trucking com- 
panies located in Iowa, Illinois, Ohio and 
Wisconsin, as well as the A.T.A., its Reg- 
ular Common Carrier Conference and 
many member companies “will be ad- 
versely affected and will sustain con- 
tinuing and irreparable injuries unless 
the Commission’s report and order of 
November 22, 1954, is suspended, en- 
joined, annulled and set aside.” 


Cross Withholds Certificate 


On July 20, Chairman Cross, of the 
I.C.C., at the request of District Court 
Justice Edward A. Tamm, said that the 
Commission would withhold issuance of 
a@ permanent, unrestricted motor carrier 
operating certificate to the rail-owned 
Rock Island Motor Transit Co. pending 
completion of hearings on a complaint 
filed by the A.T.A. against the Commis- 
sion. 


In the order of November 22, 1954, the 
Commission granted the authority to 
the rail-subsidiary and reserved the 
right to attach from time to time, rea- 
sonable terms, conditions, and limita- 
tions as public convenience and neces- 
sity might require, (T.W., December 4, 
p. 13) 

First ‘Unrestricted’ Grant 


At the time it was said at the Com- 
mission, that while a few railroads had 
similar authority under “grandfather” 
rights, and while the Commission in a 
few “isolated” instances had granted 
similar authority, it was the first time 
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the Commission had allowed a »ailroag. 
owned motor carrier to operate wi 
restricting its services to those 
to, or supplemental of, train s 
the parent railroad, in a contes 
ceeding. 

In one allegation of the A.T.A. com. 
plaint it was stated: 

“The finding at 63 M.C.C. 102 that the 
Commission need not impose auxiliary 
and supplemental restrictions upon 
grants of motor-carrier authority to rajj- 
road subsidiaries ‘where the circum- 
stances clearly establish (1) that the 
grant of authority has not resulted and 
probably will not result in the undue 
restraint of competition, and (2) that 
the public interest requires the proposed 
operation, which the authorized inde- 
pendent motor carriers have not fur- 
nished, except where it suited their 
convenience’ is contrary to the law as 
expressed in the provisions of the na- 
tional transportation policy and sections 
5(2)(b) and 207 of the interstate com- 
merce act.” 


A.T.A. Asks Three-Judge Court 


The A.T.A. complaint prayed among 
other things that the court would de- 
signate a three-judge court to hear 
the action. It also requested a tem- 
porary restraining order, to remain in 
force utnil the hearing and determina- 
tion of the full court, to prevent the 
Interstate Commerce Commission from 
issuing the certificate of public con- 
venience and necessity to the Rock 
Island Motor Transit Co. as contem- 
plated by the assailed report and order 
of November 22, 1954. 

Before the instant complaint was filed, 
the A.T.A. said, the Commission issued 
an order on July 15, refusing to grant a 
petition by it for reconsideration of 
the 1954 order. 

John V. Lawrence, managing director 
of the A.T.A., in commenting on the 
case said: 

“If the railroads with their far greater 
financial resources are permitted to com- 
pete on the highways with independent 
trucking companies, they will drive the 
independents to the wall—with the pub- 
lic ultimately paying higher shipping 
costs to a land of transport monopoly.” 

Mr. Lawrence said further: 


“After twenty years marked by a con- 
sistent policy of preventing invasion of 
the trucking industry by the railroads, 
the Interstate Commerce Commission 
now proposes to lift from a rail-owned 
company the very restrictions which it 
has previously imposed, and which have 
been upheld by the Supreme Court.” 

“This action, we believe, must, in the 
public interest, be halted now.” 







rvice of 
ed pro- 
































































‘Penalty’ Delivery Charge 


Cancellation Permitted 


By special permission No. 65764, the 
Commission has permitted cancellation 
of a tariff proposal for a “penalty 
charge” for delivery service on less-car- 
load freight moving at less-carload oF 
any-quantity rates applying at poi:'s on 
the Chicago, Indianapolis & Lou sville 
Railway Co., and in particular at | 2uls- 
ville, Ky. (T.W., July 16, p. 51). 

The proposed charge had been 
lished by the aforementioned ra 
to become effective July 20, in item 
supplement 1 to tariff I.C.C. 4856 
proposal was protested by the Lou 
Chamber of Commerce, Inc. 
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The many Chicagoans who visit Miami enjoy their home-town 


ge news, like their morning coffee, steaming hot—thanks to two fast General Offices: Atlanta, Georgia 


Jeliveries nightly via Delta-C&S. Copies of The Chicago Tribune 
nake the trip in as little as 3 hours and 40 minutes. 


the = P " . 
ation says The Tribune’s A. R. Platt, Assistant Country Circulator: 
nat ‘Delta-C&S service to distant points such as in Florida, Louisiana From news fo shoes, a growing host 
y* ind Arkansas has proved most satisfactory. of famous products use Delta-C&S 
s on 7 . ’ 1 , i airFREIGHT to multiply markets and 
ville You get action when you ship by air! Delta-C&S airFREIGHT can build. goedwil. Find cut what fying 
uis- vork wonders in helping you expand distribution, speed sales, im- freight can do for you! Call your 
prove service, cut costs. Ask us about the 12 ways you save. local Delta-C&S man, or write direct. 
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and PERISHABLES 


Hot weather transportation need not present any problems for 
shippers or receivers of perishable commodities when they move 
via Burlington. 

With modern icing facilities at many convenient locations and 
experienced personnel to perform this important service, your ship- 
ments travel under perfect conditions to insure field-fresh fruits and 
vegetables, meats, dairy and packing house products, for the nation’s 
dining tables. Diesel-powered time freights move your refrigerated 


shipments on fast, dependable schedules to destination or to con- 
necting railroads. 


Enjoy the good old summentime—route your perishables via 
BURLINGTON LINES 
Suergwhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway = Fort Worth and Denver Railway 
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box Car Shortage to Be 


Subject of Senate Quiz 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, an- 
nounced, July 18, that he was appoint- 
ing a subcommittee to look into the cur- 
rent shortage of box cars. 

Chairman Magnuson said that there 
would be a hearing at 2:30 p.m., July 27, 
at which members of the Commission, 
railroad representatives, shippers, car 
builders and other interested parties 
would be invited to testify. 

The subcommittee is composed of Sen- 
ator Magnuson as chairman, and Sen- 
ators Monroney, of Oklahoma, and 
Schoeppel, of Kansas. 


Clarke, of 1.C.C., to Speak 
At Short Lines’ Meeting 


Commissioner Owen Clarke, of the 
Commission, will speak at a luncheon on 
October 12 in the course of the forty- 
second annual meeting of the American 
Short Line Railroad Association, to be 
held at the Morrison hotel, Chicago, 
Ill, October 11 and 12, the association 
has announced. 


The AS.L.R.A. said that representa- 
tives of member lines of each of the 
association’s five regions would meet 
separately at 10:00 a.m., October 11. 
Agenda will be supplied by each regional 
vice-president and will include considera- 
tion of committee and officer reports as 
contained in the association’s agenda, 
which will be received by representatives 
of member lines about September 20, 
according to the announcement. Each 
region may adopt such recommendations 
a it chooses for consideration during 
subsequent general meetings of all mem- 
bers, says the association. 


In the regional meetings on October 
ll, each region will separately elect di- 
rectors and regional vice-presidents and 
the retiring board of directors will meet 
at 4:00 ».m., October 10. 

The rewly elected board of directors 
Would met at 4:00 p.m., October 12, for 


election of officers and other business, 
the asso. ‘ation said. 
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House Public Works Committee Reports 
Favorably Revised Fallon Highway Bill 


New Bill Proposes Schedule of Higher Excise Taxes on Gasoline, 
Diesel Fuel, Tires, Tubes, Recapping Rubber; Calls for Taxes on 
Floor Stocks of Those Commodities. Truckers Oppose Increases. 


The House public works commit- 
tee ordered favorably reported on 
July 20 H.R. 7474, a “clean bill” which 
was introduced by Representative 
Fallon, of Maryland, in the House to 
supersede H.R. 7072. The new high- 
way bill proposes increased taxes to 
meet part of the cost of federal aid 
to the states for the construction of 
highways through fiscal year 1969. 


The new bill resulted from hearings 
held after H.R. 7072, itself a revised 
version of an earlier recommendation 
by a subcommittee headed by Mr. Fallon, 
had come under attack by the trucking 
industry (T.W., July 9, p. 25, July 16, p. 
33). 

As reported, H.R. 7474 calls for an in- 
crease in the tax on diesel fuel from two 
cents to four cents a gallon, and an 
increase in the tax on special motor 
fuels from two cents to three cents. On 
and after July 1, 1971, the taxes would 
be reduced to one and one-half cents a 
gallon in lieu of the higher rates. 

The bill would increase the present 8 
per cent tax on trucks, truck trailers, 
buses, etc., to 10 per cent, until July 1, 
1971. 


Tire and Tube Taxes 


The taxes on tires and tubes would 
be as follows: On tires more than 8% 
inches in cross section and more than 
18 inches rim diameter (large tires), 15 
cents a pound, dropping to five cents a 
pound after July 1, 1971; on tires more 
than 7% inches in cross section and more 
than 18 inches in rim diameter, not 
taxable under the first size mentioned, 
8 cents a pound, dropping to five cents 
a pound; other tires, 5 cents a pound; 
inner tubes for tires more than 8% inches 
in cross section and 18 inches rim diam- 
eter, 15 cents a pound, dropping to 9 
cents a pound on July 1, 1971; other 
inner tubes, 9 cents a pound. 


Under regulations to be prescribed by 
the Secretary of Commerce, for large 
tires sold for vehicles not used on public 
highways the tax would be 5 cents a 
pound, and the tax on inner tubes for 


See Late News, pages 17, 18 
and 20 for other transportation 
news developments. 


non-highway use would be 9 cents a 
pound. 


The bill also proposes a tax of 15 
cents a pound on camelback with a crown 
width of six inches or more when sold 
before July 1, 1971, by the manufacturer, 
producer or importer. Camelback was 
defined as rubber of the type used in 
recapping or retreading tires. 

The tax on gasoline sold by the pro- 
ducer or importer would be three cents 
a gallon, but for vehicles not used on the 
highways, two cents a gallon. After 
July 1, 1971, the tax would be reduced 
to one and one-half cents a gallon. 


Floor-Stock Taxes 


Dealers’ floor stocks of trucks, truck 
trailers, buses, held on the effective date 
of the act, would be two per cent of the 
price for which the article was sold by 
the manufacturer, producer, or importer. 
Dealer stocks of large tires would be 
taxed at a rate of 10 cents a pound, and 
inner tubes would be taxed at six cents 
a pound, and floor stocks of camelback 
would be assessed at the rate of 15 cents 
a pound. The floor stock tax on gasoline 
would be one cent a gallon. 


Appropriations Authorized 

The bill would authorize for a “na- 
tional system of interstate and defense 
highways”—that term being substituted 
for the term “national system of inter- 
state highways’—a total of $22.8 billion 
additional sums, ranging from $1.2 billion 
for the fiscal year ending June 30, 1957, 
to $2.3 billion for fiscal years 1964 and 
1965, and reducing to $1.2 billion for fis- 
cal years 1968 and 1969. 

For projects under the federal-aid 
road act of 1916, including the primary 
and secondary highway systems, and 
extensions of those systems in urban 
areas, the bill provides $725,000,000 for 
the fiscal year ending June 30, 1957, in- 
creasing progressively by not less than 
$25 million in each fiscal year through 
fiscal year 1969. 

The bill also contained a “freeze” on 
truck sizes and weights, providing for the 
withholding of federal-aid funds from 
any state which increased in any fiscal 
year the limits imposed by its laws on 
March 1, 1956, or in excess of the stand- 
ards established by the Association of 
State Highway Officials on April 1, 1946. 


Testimony Before Committee 


Before it ordered the bill reported in 
its final form, the House public works 
committee heard testimony from Burton 
N. Behling, an economist for the As- 
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sociation of American Railroads, who 
said that hearings on the various pend- 
ing highway bills indicated that the 
principal issue involved in the highway 
program was “how to finance it with 
prudence and with equity.” 


He observed that the unprecedented 
magnitude of proposed federal highway 
aid presented a need for sound deci- 
sions on financing, adding: 


“If the conclusion is reached by the 
Congress that we can afford an accele- 
rated highway program on the scale 
proposed, then highway users can afford 
to meet the costs. Federal highway pro- 
grams should be fully self-financing on 
the basis of additional revenues from 
properly scaled user charges, without 
burdening general taxpayers or increas- 
ing budget deficits and debt.” 

Later in his prepared statement Mr. 
Behling, after discussing the taxes pro- 
posed by H.R. 7072, said that “if properly 
scaled charges upon the heavier vehicles 
are not imposed a fair result cannot 
be attained, for gross inequities in 
charges will continue between ordinary 
light vehicles and the heavy commercial 
vehicles.” 


Other Testimony 

Irving Eisbrouch, vice-president, Day- 
ton Rubber, appearing on behalf of 
members of the Rubber Manufacturers 
Association’s tire manufacturing mem- 
bers, said that the proposed tax increase 
on heavy tires would be above the so- 
called “luxury” taxes. Such a proposal 
on “necessity items,” he said, was “dis- 
criminatory and cannot be justified.” He 
also said that dealers would be “hard 
put” to find the “very substantial 
amounts of floor tax they will be re- 
quired to pay.” 

Frank D. Merrill, first vice-president, 
American Association of State Highway 
Officials, said, among other things, that 
it was logical that the beneficiaries and 
users should pay for the construction 
and operation of the highway plan in 
proportion to the respective demands 
placed on the system. 

Robert H. Scholl, chairman of the 
American Petroleum Industries Commit- 
tee, said that that industry was con- 
cerned over the pending legislation be- 
cause, “in our opinion,” it would mean 
abandonment of “the time-tested federal- 
state relationshio and would seriously 
undermine and impair the ability of the 
states to carry out their functions in this 
field.” He said the petroleum industry 
was not opposed to gasoline taxes levied 
by the states at reasonable rates for 
highway purposes. 

Lloyd Halvorson, economist for the Na- 
tional Grange, said that that group pre- 
ferred bond financing for the highway 
program, and that some adverse effects 
might result from putting the entire bur- 
den on highwav users. However, he said, 
the Grange would “go along” with a 
“pay-as-you-go” plan if Congress felt it 
represented the only possibility of achiev- 
ing the program. 


Trucking Industry Views 


Louis Schramm, Jr., chairman, Eastern 
Highway Transport Conference, Wash- 
ington, D.C., said, in a prepared state- 
ment, that the conference felt that the 
schedule of taxes presented in the bill 
was discriminatory against the nation’s 
second largest business—trucking—and 


would be felt by every citizen in the 
United States, if enacted. Among other 
things, Mr. Schramm said the industry 
must have “fair and equal treatment” 
if it was to survive, and that “there can 
be no favoritism for light vehicles as 
opposed to heavy trucks, nor can there 
be any sharp differential in taxation on 
the equipment used by either.” He also 
said that the tax on diesel fuel would 
nullify the economies and efficiency be- 
ing achieved by many trucking firms de- 
pending on diesel power. The taxes on 
gasoline and tires, he asserted, would 
“boost the cost of truck transportation to 
a point where it would become prohibi- 
tive to the shipper.” 


A.T.A. Statements 


The American Trucking Associations, 
which have been active in opposing the 
schedule of taxes proposed in the various 
bills, particularly on heavy vehicles, is- 
sued a bulletin to truck owners in which 
it said that the taxes proposed in the 
revised Fallon bill (H.R. 7072) were 
“murderous increases.” It asserted that 
the total new added taxes amounted to 
more than $1,200 a unit. Unless the in- 
dustry stormed Congress “protesting 
these exorbitant taxes and insisting that 
all federal highway program taxes be 
across-the-board at same rate for all 
vehicle users we face disaster,” the 
A.T.A. said. It urged “an avalanche of 
protest.” 


John V. Lawrence, A.T.A. managing 
director, on July 20 issued a statement 
in which he said that published state- 
ments were appearing which associated 
the trucking industry “with lobbying ef- 
forts to defeat the program for a na- 
tional defense highway system.” He 
asserted that “nothing could be further 
from the truth,” and that A.T.A. “not 
only was one of the earliest, most vigor- 
ous and consistent supporters of this 
program, but actually was the first tax- 
paying group to testify publicly as to its 
willingness to accept additional federal 
taxes, if necessary, to make the program 
an actuality.” 


He said the industry supported bond 
financing and had expressed. its willing- 
ness to support tax proposals as a sub- 
stitute for the bond program, “provided 
the same rate of tax is applied, without 
discrimination, to all motor vehicles.” 


The Private Truck Council of Amer- 
ica, Inc., meeting at Atlantic City, N.J., 
took a stand against the increased taxes, 
asserting that they would “not only im- 
pose a further burden on American mo- 
torists, but would be a severe setback to 
highway transportation, local délivery 
services, and all types of business de- 
pendent thereon.” 


Legislative Discussion 


In an extension of remarks in the 
appendix to the Congressional Record 
for July 19, Representative Ayres, of 
Ohio, said that “the present confusion 
surrounding the proposed Fallon high- 
way bill shows what happens when a 
congressional committee other than ways 
and means attempts to write a tax bill.” 

“The original suggestion of the rail- 
roads that a tax of not less than 50 
cents per pound of tire was so ridiculous 
that a counter-proposal of 10 cents addi- 
tional per pound of tire was soon sug- 
gested,” Mr. Ayres said. 

He said that no consideration had been 
given to the scientific development of 
the rubber industry and that, in a few 
years, inner tubes might not be manu- 
factured in any quantity, and that tires, 
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in all probability, would wear loi:zer ang 
be lighter in weight. Mr. Ayres asserteg 


‘ay not 
reach half the amount currently ex. 


that “the anticipated revenue 


pected.” 


The Ohio representative also suid that 


when 
major tax bill was not referred to the 


precedent had been broken 


ways and means committee of 
House.” 


/ 
Truckers’ Revenues Hurt 
By Rates Under Cost of 
Service, Says Wincheli 


A 


Speaking on the relationship be- 
tween rate proposals and the cost of 
service covered by the rate proposals, 
before a meeting of the Middle 
Atlantic Conference in Chalfonte- 
Haddon Hall, in Atlantic City, NJ, 
July 18, Commissioner Winchell said 
that “rates below direct cost-of-sery- 
ice tend to erode the rate structure 
and deprive the motor common car- 
riers of revenue from the traffic in- 


volved, which may be able to 
higher charges.” 


Commissioner Winchell said that while 
his remarks had been confined mainly 
to the use of cost data, he did not wish 
to convey the impression that cost evi- 
dence was the sole guide as to what 
a rate should be. To base rates solely 
on costs, even the fully distributed costs, 
he said, would ignore other equally im- 
portant considerations, and conceivably 
might result ultimately in a single rate 
on all traffic, “which would be too high 
for low-grade traffic, and of course too 
low for what ordinarily is denominated 


high-grade traffic.” 


“Rate changes are frequently proposed, 
apparently without sufficient thought 
having been given to the justification of 
the new rates,” said the Commissioner. 
“When protests occur and justification 
becomes inevitable, it occurs again and 
again that essential data for complete 


evaluation of the proposal are not 


tained in the statements furnished the 


Commission. 


“The importance of correct cost infor- 
mation cannot be overemphasized when 
it is realized that data regarding costs 
were considered in 1,832 motor carrier 


suspension cases during the fiscal 


ending June 30, 1955. Furthermore, one 
only needs to read the report proposed 
by the Presidential Advisory Committee 
on Transport Policy and Organization to 
realize the importance that costs are to 
be given in the field of rate making. 
Whether these recommendations are 
adopted or not, the report indicates the 
present-day thinking in regard to the 
use of costs in judging rates which 


involve movements of traffic tha! 


be handled by more than one mode of 


transportation. 
Adjustment of Average Cost 


“The territorial cost studies ma 
the cost finding section represe! 
average cost of handling shipme) 
different weights for various dist: 
These costs, when applied to 5) 
commodities, must be adjusted for 
ating practices which differ fro! 
average conditions. In the absen 
motor carrier traffic data it is up t 
traffic experts to assist the Comm 
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as much as possible in determining the 
correct costs applicable to motor carrier 
rate cases by furnishing operating data 
for use as @ Substitute for traffic studies. 


Cost Data Needed 


“For example, if no mention of the 
actual weight load under which the 
shipment moves is made, costs must be 
computed for the minimum weight as- 
sociated with the proposed rate. It is 
important at this point to consider the 
weight of the load in the opposite di- 
rection for the reason that line-haul 
costs should be based on a round-trip 
joad factor. In other words, the line- 
haul costs are joint to the load in the 
outbound direction and to the load in 
the opposite direction. If the vehicles 
ordinarily return empty, the rate should 
be sufficiently high to cover the cost 
for the round-trip movement of the 
equipment. 


“T do not wish to be understood as in- 
dicating, however, that a low rate in 
one direction can or should be justified 
by a high rate in the reverse direction. 
Another point to be considered, if the 
pick-up service is always- performed by 
the line-haul vehicle and no platform 
handling is incurred at the point of 
origin, such information should be made 
available. 


“Likewise, if the delivery service is 
performed under conditions which are 
widely different from those for the 
average of all shipments, this fact 
should be explained. If the movement 
involves two motor carriers and the 
interchange is accomplished by an ex- 
change of vehicles between the carriers, 
it will have an effect upon the cost data 
and the circumstances should be de- 
scribed. Furthermore, it ordinarily is 
not enough to show that, in a joint 
movement, the division or share of the 
revenue accruing to one of the carriers 
exceeds its costs, if the data for the 
other carrier or carriers in the joint 
movement are not shown. 


Minimum Weight Factor 


“Another example of cases which ap- 
pear before the Board of Suspension 
from time to time is as follows: A car- 
rier proposes a reduction in rate on a 
certain commodity, for example, from 
the present rate of one hundred fifty 
cents with a minimum weight of 23,000 
pounds to one hundred twenty cents 
with a minimum weight of 30,000 pounds. 
Where the rate may be found to be be- 
low the direct costs for a load of that 
weight and no other factors are involved, 
the rate will probably be suspended or 
the carrier will withdraw the proposal. 
At some future time, a new proposal is 
Submitted which leaves the rate un- 

















































































changed but the minimum weight load 
is changed from 30,000 to 35,000 pounds. 

“This rate now exceeds the direct costs 
and, ii it is considered to be reasonable 
and ierwise lawful, it likely will be 
perm:''ed to become effective. A better 
know! ze of costs including their use 
i sus cnsion cases probably would have 
elimi: ."ed the first proposal and in this 
Way | proposed rate may have become 
effect. = at an earlier date. 

“In - period of fairly stable or declin- 
ing fic volume competition between 
carri of the same kind as well as be- 
twee ‘rious modes of transportation 
becorr. - acute. In such a situation the 
temp ion is ever present to file rates 
by in’. sendent action. Unless such rates 
tio ed by cost-of-service considera- 

ns 


“ney may be too low, with the 


result that they represent a threat to 
the financial soundness of the entire 
common carrier industries. Rates below 
direct cost-of-service tend to erode the 
rate structure and deprive the motor 
common carriers of revenue from the 
traffic involved, which may be able to 
pay higher charges. 

“They also become examples which are 
used to reduce rates on the same com- 
modity for other movements in the same 
territory so that their effect does not 
necessarily stop when approval may be 
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attained in the first case where such 
rates are proposed. If the rates meet 
the cost-of-service test and sufficient 
information is provided the Board of 
Suspension, it is probable that the rates 
will not be suspended, at least for cost- 
of-service reasons, and a decision by the 
Board is reached promptly.” 





Many Steps Toward Simplifying Tariffs 
Reported by Railroads’ Research Group 


Termination of Large Parts of ‘Dual Systems of Class Rates’ in 
Rail Rate Territories Shown, Actions Taken in ‘Joint Committee’ 
Meetings Listed in Tariff Improvement Progress Report No. 15. 


Long strides have been taken 
toward terminating “dual systems of 
class rates” in the various rail rate 
territories, through “suitable dis- 
position” of exceptions ratings re- 
lated to older systems of class rates, 
according to information contained 
in the freight tariff improvement 
progress report No. 15, issued by the 
Railroad’s Tariff Research Group 
on July 18. 


In addition to a summary of action 
taken at two joint meetings of the rail- 
roads’ administrative committee and the 
cooperating committee of the National 
Industrial Traffic League (one held 
March 22 and 23 in Chicago, the other 
June 27 and 28 in Washington), the 
R.T.R.G. “progress report” presented di- 
gests of the Tariff Research Group’s 
freight tariff improvement bulletins Nos. 
79 to 91, inclusive. 


At the June meeting of the “joint 
committee,” the Tariff Research Group 
report showed, it was reported for the 
eastern railroads that 55 old class and 
exceptions tariffs had been invalidated, 
effective June 1 (except for a few com- 
modities yet to be treated), insofar as 
all-rail, domestic application was con- 
cerned, while, for the western lines, it was 
reported that 287 items of the original 515 
interstate exceptions in Western Trunk 
Line tariff 25-J had been canceled and 
that numerous other items were covered 
by pending rate proposals. 


Progress in S.F.A. Territory 
A Southern Freight Association chart, 
distributed at the June meeting, showed 
that 858 of the original 1,242 items in the 
Southern exceptions tariff had been can- 
celed and that all but 90 of the remain- 
ing items were covered by pending 
proposals. Substantial reductions of the 
total of “old” exceptions items and com- 
modity items published for interterri- 
torial applications had been made, and 
such reductions were continuing “at a 
pace relative to the intraterritorial situa- 
tion,” it was stated at the June meeting, 

according to the R.T.R.G. report. 
Among steps toward further tariff 
simplification which had been covered 
by bulletins Nos. 79 through 91, the 


R.T.R.G. showed in its progress report, 
were the following: 

Standardization of methods for de- 
noting expiration dates of rates; making 
easier the ascertainment of the unit of 
weight to which a published rate is sub- 
ject; providing for identification of sta- 
tions by name, not by station index num- 
bers only; the taking of the “initial 
step” in the direction of favoring specific 
rate publication (rates on a point-to- 
point or group-to-group basis) over ex- 
pression of rates in the form of mileage 
scales; specifying the limitation of rules 
for alternation of commodity rates with 
class rates to cases where there is some 
basis in fact for such alternation; as- 
sisting the users of partly canceled tariffs 
by providing for identification of “live” 
matter remaining in such tariff or pro- 
viding for reissuance of the tariff; and 
employing direct methods for referring 
the tariff user from one tariff provision 
to another. 


Modernizing of Tariff Circular 20 


Actions taken by the “joint committee” 
at the March and June meetings, the 
R.T.R.G. said, included one whereby the 
R.T.R.G. was authorized and directed to 
petition the Commission for numerous 
changes to modernize and bring about 
the reissue of the Commission’s tariff 
circular No. 20. 


The “joint committee” of the railroads 
and N.I.T. League also referred to the 
railroads’ national diversion and recon- 
signment committee and to the corre- 
sponding committee of the League a 
study by the Tariff Research Group ad- 
vocating publication in a limited num- 
ber of agency tariffs of simple, stream- 
lined rules and other provisions to cover 
reconsignment and diversion. 


Text of R.T.R.G. Report 


Several other actions taken by the 
“joint committee” were outlined in the 


R.T.R.G. progress report, the full text of 
which follows: 


“The Railroads’ Tariff Research Group 
is this week completing the distribution 
to tariff publishing agents and tariff is- 
suing officers of Freight Tariff Improve- 
ment Bulletins 79 to 91 inclusive. Each 
of these treats with a particular phase of 
the railroad freight tariff problem and 
prescribes remedial individual specifica- 
tions authorized at joint meetings in 
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Chicago on March 22-23 and in Wash- 
ington on June 27-28 of the railroads’ 
administrative committee and the co- 
operating committee of the National 
Industrial Traffic League. 


“Bulletin 79 standardizes the methods 
employed to denote expiration dates of 
rates or other types of tariff matter. 
Under the standard method prescribed 
there will be affixed to such tariff pro- 
visions a reference mark consisting of 
the letter ‘E’ within a circle. This sym- 
bol will be explained within every item 
or on every page where used and the 
explanation will consist of reference to 
@ numbered item which will be, in effect, 
a ‘master table’ of expiration dates. The 
‘master tables’ will be arranged substan- 
tially in the form of item 5 on page 172 
of Trans-Continental West-Bound Tariff 
1-D. The master tables will be kept 
current in supplements and the tariff 
user will always be able to ascertain ex- 
piration dates at:a glance without hav- 
ing to search out this information as is 
necessary under the diverse methods now 
employed. 

“The system adopted in the Docket 
28300 class tariffs of expressing rate 
basis numbers in terms of the short-line 
distances between base points was stand- 
ardized in Bulletin 80 for all future class 
tariffs which set up rate tables accord- 
ing to rate basis numbers. In many of 
the tariffs publishing the older systems 
of class rates the rate basis numbers 
reflected the original first class rates or 
numerals devoid of significance. The 


short-line distances are useful to tariff 
users for other purposes, and therefore 


constitute the most logical basis for 
standardization. 


Omission of Index Numbers 


“In Bulletin 81 it is directed that the 
columns of station index numbers in 
National Rate Basis No. 1 be omitted in 
the reissue of that publication. Since 
stations are arranged alphabetically the 
index numbers are superfiuous. 

“The tariff user who has had difficulty 
finding readily the unit of weight to 
which a published rate is subject will 
welcome the standardized tariff making 
practices required by Bulletin 82. Under 
the new specifications this will be shown 
(dependent upon varying circumstances) 
either in a single-line statement across 
the top of the page or in the rate-column 
heading. Any necessary exceptions to 
the statement will be expressed promi- 
nently within the affected rate item or 
by means of a reference mark attached 
to the affected rate which will be ex- 
plained on the same page. 

“When rates are set up in tables ac- 
cording to the geographical order of 
stations, the tariff user’s steps are in- 
creased by the necessity of consulting 
station indexes for index number and 
carrier location before proceeding to the 
rate tables. Moreover, the possibility of 
error is increased. Both accuracy and 
speed are promoted by the arrangement 
of stations or base points in alphabetical 
order. Bulletin 83 favors the alphabeti- 
cal arrangement and transmits to tariff 
makers the following expression of pref- 
erence: 

“In the issuance of new tariffs or the 
reissue of existing tariffs, it is recom- 
mended that, so far as considered prac- 
tticable, the practice of setting up rate 
tables in station geographical order be 


discontinued and such rate tables be set 
up in station (or base point) alphabetical 
order by states.’ 


Showing of Station Names 


“Bulletin 84 relates to rate tables 
in which stations are identified by 
station index number only. As_ so 
expressed there is no direct clue to the 
geographical area covered by a given 
body or table of rates, and this is particu- 
larly troublesome to those charged with 
examining new supplements for rate 
changes. The specifications of this bulle- 
tin require that station names also be 
shown. 

“In Bulletin 85 the Joint Committee 
took an initial step in the direction of 
favoring specific rate publication over 
the expression of rates in the form of 
mileage scales which require the tariff 
user to compute distances from other 
publications. The ‘first step’ consists of 
the following declaration of policy and 
some suggested means for carrying it 
out: 

“*That in the interest of efficiency in 
tariff use, the railroads’ administrative 
committee and the cooperating commit- 
tee of the National Industrial Traffic 
League urge that freight rates be spe- 
cifically published on a point-to-point 
or group-to-group basis and not in the 
form of mileage scales which impose the 
time - consuming and _ error-producing 
process of ascertaining distances. 


Policy Implementation 


“*That in carrying out the above policy, 
tariff makers are directed to consider the 
following: 

“*The possibility of eliminating the 
scale on the ground of obsolescence. 

“*The feasibility of publishing specific 
point-to-point (or point-to-group or 
group-to-group) rates, from known pro- 
ducing points, continuing the scale for 
unusual or sporadic movements or can- 
celing it on the ground of obsolescence. 

“*The feasibility of making the scale 
subject to the National Rate Basis Tariff 
for grouping and to the Docket 28300 
class rate tariffs for rate basis numbers 
so as to set the scale up in tariffs in 
terms of rate basis numbers instead of 
miles.’ 

“Because there are instances where the 
alternative to publishing rates in the 
form of mileage scales will produce a 
worse tariff situation instead of a better 
one the Joint Committee was persuaded 
that it should not, at this time, un- 
qualifiedly forbid the mileage form of 
rate publication. 

“Earlier bulletins have prescribed 
measures calculated to ameliorate the 
tariff user’s problems with respect to rate 
tariffs arranged in the form of two or 
more numbered sections. These estab- 
lished the sequence of sections, directed 
the heavy borders on sectional title 
pages and required the ‘Plan of Tariff’ 
on the reverse side of tariff title pages. 
Bulletin 86 goes substantially farther 
and attacks the problem at its heart. 


‘Miscellaneous Rates’ Section 


“Tt requires that all ‘miscellaneous’ 
rates in a sectional tariff be gathered to- 
gether along with other rates with 
which they are to have alternative ap- 
plication and published in section 1. 
Further, that section 1 will not alter- 
nate with other sections except when the 
Interstate Commerce Commission may 
permit in individual cases. 

“Then the bulletin proceeds to limit 
to one the number of ‘general’ rate 
sections which a tariff may contain. 


TRAFFIC Vortp 
This is designed to do away 
burden placed. upon the user 
tariff of several alternating tions 
which requires sifting and compa: son of 
rates in different sections befe's the 
legally applicable rate can be eter. 
mined. As a practical exception ‘0 this 
requirement, a given tariff may  ontain 
more than one general rate section to 
accommodate a temporary general aq. 
justment subject to expiration date or 
when in extraordinary situations, ‘the 
creation of one or more additiona! gen- 
eral rate sections can be justified by the 
tariff maker on the ground that tie ex. 
pression of the ‘general rate level in a 
single section will produce a condition 
less favorable from the standpoint of 
the tariff user.’ 


“The bulletin also covers the related 
problem of the intermediate application 
of ‘miscellaneous’ rates in section 1 and 
the alternation of rates so produced 
with rates in the ‘general’ rate section, 
It prescribes for uniform use the plan 
of setting up the intermediate rules in 
a section by themselves, thus conforming 
with the plan authorized in the Com- 
mission’s Tariff Circular 20 and used 
by tariff makers in the east and south. 

“The specifications are directed not 
only to future tariffs but require that 
existing tariffs be brought into con- 
formity as quickly as possible. 


Rules for Alternation of Rates 


“The specifications of Bulletin 87 are 
aimed at limiting rules for alternation 
of commodity rates with class rates to 
cases where there is some basis, in fact, 
for such alternation. They direct the 
cancellation of a commodity rate which 
is always displaced by a class rate under 
a rule of alternation, thus providing the 
one applicable rate directly. They also 
prohibit general rules of alternation 
when in a given tariff actual, effective 
alternation is relatively infrequent and 
can be pin-pointed with limited alterna- 
tive rules. The action is directed to 
tariff alternations which now or here- 
after may exist and it is calculated to 
provide in a more direct and convenient 
form the currently applicable rates. 


“Bulletin 88 relates to the numbering 
of commodity items in tariffs which pub- 
lish exceptions to the uniform Classifica- 
tion. It directs that such items be 
numbered according to the covering 
item in the Uniform Classification. Thus, 
for example, an exception item on 
‘aluminum articles, N.O.I.B.N.,’ item 
1540 in the classification, will be item 
1540 in exceptions tariffs. 

“Assistance for the user of a partly 
canceled tariff will result from the 
specifications of Bulletin 89. Under its 
terms, a partial cancellation which con- 
tracts the coverage of a given tariff 
as shown on the title page calls for 
a supplement to the tariff revising the 
title page consistent with what ‘live’ 
matter it retains. When, because of the 
nature of the remaining applicable mat- 
ter, the new status of the tariff can- 
not be effectively reflected in 2 Ire 
vision of the title page, tariff makers 
must either reissue the tariff or issue 
a supplement containing a clear, non- 
technical statement describing and ‘den- 
tifying as minutely as possible. the 
‘live’ matter remaining in the ‘ariff. 
Additionally, when matter cancelec out 
of any tariff aggregates more then 50 
per cent of the tariff’s volume the 
tariff must be reissued within 12 m: nths. 

“The specifications of Bulletin 90 ave 
to do with reference marks and ‘heil 
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etion which appertain to I.C.C. 
fourth section orders and rate applica- 
tion at unnamed intermediate points. 
The set of specifications prescribed by 
this builetin is a complete answer to 
the complaint made frequently that the 
diverse methods employed by tariff 
makers force tariff users who are in- 
terested only in rates between the 
named points to waste the time to run 
down the meaning of reference marks 
only to find that they relate to matters 
wholly foreign to their interests. 

“The bulletin prescribes reference 
marks comprised of the letter ‘F’ with 
attached numerals, all enclosed within a 
circle for the exclusive purpose of (a) 
making reference to a fourth section or- 
der, (b) making reference to rules affect- 
ing the unnamed points in the territory 
between the named points, and (c) de- 
noting the application or non-application 
of intermediate point rules. Moreover, 
it requires that the following parentheti- 
cal statement appear at the beginning of 
a tariff’s table of explanations of refer- 
ence marks: 

“(Reference marks consisting of .an 
encircled combination of’ F with a nu- 
meral relate solely to rate application 
or fourth section relief at intermediate 
points.)’ 

“The object is to establish a standard 
system for denoting long-and-short-haul 
clause implications in a fashion which 
will enable a tariff user concerned only 
with the named points to by-pass safely 
any ‘F’ reference mark in the certain 
knowledge that such symbols relate solely 
to the unnamed intermediate points. 

“In Bulletin 91 tariff makers are re- 
quired to employ direct methods for re- 
ferring the tariff user from one provision 
to another in the same tariff. Expressly 
forbidden are references which send the 
tariff user to one place only for the pur- 
pose of sending him to still another. 


Other ‘Joint Committee’ Actions 


“At the two meetings covered by this 
report the Joint Committee took other 
actions and considered other subjects 
which, because of their nature, will not 
be released in the form of freight tariff 
improvement bulletins. Among these 
were: 

“(a) The Joint Committee received re- 
ports that eastern: and southern lines 
concur ‘in principle’ with the proposition 
advocated in the Tariff Research Group’s 
report and recommendation 103, that any 
railroad with more than one physical 
route between any two points on its line 
should establish internal routing. 

“(b) Advice was received that south- 
ern, eastern and southwestern lines agree 
in principal’ with the proposals ad- 
vanced in the Tariff Research Group’s 
report and recommendation 104, that 
corridor’ routing should be placed in 
tarif's publishing interritorial rates. 

“(c) Referred to the railroads’ Na- 


tions’ Diversion and Reconsignment 
Com sittee and to the corersponding 
committee of the National Industrial 
~ > League a study by the Tariff Re- 
al 


Group advocating the publication 
im « imited number of agency tariffs, of 


sim °, streamlined rules and other pro- 
vis .s to cover reconsignment and di- 


vel n. 
'-) Referred to the several traffic 
exe itive associations with its endorse- 
me. in principle a study made by the 
Ta Research Group in report and 
- imendation 115, pointing up the ad- 
ve'oges in terms of economy and effi- 
cl ~y of taking full advantage of Na- 


tional Rate Basis Tariff grouping and 
the ‘Tariff of Tomorrow’ plan of tariff 
for commodity rate adjustments of wide 
territorial scope and received reports 
of the concurrence ‘in principle’ of 
southern and eastern carriers. 


“(e) Authorized and directed the 
Tariff Research Group to petition the 
I.C.C. for numerous changes to modern- 
ize and bring about the reissue of Tariff 
Circular 20. 


“(f) Approved a report of the Tariff 
Research Group finding that the terms 
of Item 300 of the Docket 28300 class 
rate tariffs are reasonably clear and 
recommending against any changes in 
the language of that item. 


Avoidance of Rate Alternations 


“(g) Approved and referred to the sev- 
eral traffic executive associations rec- 
ommendations of the Tariff Research 
Group that the rate making authorities 
integrate new rate structures with what 
is to be retained of existing structures so 
as to avoid the necessity of setting up 
rate alternations in tariffs. 


“(h) Received and referred to ‘the 
several traffic executive asociations a 
study prepared by the Tariff Research 
Group advocating, in connection with 
stopping-in-transit for partial loading 
or unloading, simplifying and streamlin- 
ing the rules and other provisions, and 
publication in the minimum numbers of 
agency tariffs. 

“(i) Received and referred to the 
several traffic executive associations for 
consideration a proposal of the Tariff 
Research Group that all line-haul rates 
be published in agency tariffs to the ex- 
clusion of individual lines’ tariffs for this 
purpose. 

“(j) Received and referred to a special 
committee a report of the Tariff Research 
Group which outlines a method for im- 
proving and streamlining individual 
lines’ freight tariff indexes. 

“(k) Received and referred to special 
committees studies prepared by the 
Tariff Research Group of methods of 
expressing routing in Western Trunk 
Line and Southwestern territories. 


Disposition of ‘Old’ Exceptions 


“Of special interest were the reports 
presented at the June meeting by the 
traffic executive association chairmen as 
to the progress being made in termi- 
nating the dual systems of class rates by 
finding suitable disposition for exceptions 
ratings related to the older systems of 
class rates. 

“Chairman E. V. Hill, speaking for 
eastern lines, related that Agent Boin’s 
Tariff E-180 had, effective June 1, ex- 
cept for a few commodities yet to be 
treated, invalidated 55 old class and 
exceptions tariffs insofar as all rail, 
domestic application is concerned. 

“Chairman Barron, of the western 
lines, reported that of the original 515 
interstate exceptions items in WTL Tariff 
25-J, 287 items have been canceled and 
that numerous other items are covered by 
pending rate proposals. 

“Chairman Kerr, of the Southern 
Freight Association, distributed a chart 
showing that 858 of the original 1,242 
items in the Southern Exceptions tariff 
have been canceled, and that all but 90 
of the remaining items are covered by 
pending proposals. 

“Chairman Raasch, reporting on the 
situation within Illinois territory and 


between Illinois and Southern territories, 


advised that his tariff bureau will shortly 
issue Tariff I-116, corresponding with 
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Agent Boin’s No. E-180, to invalidate the 
old class tariff on all except a few com- 
modities and except on Missouri and 
Iowa intrastate traffic and barge-rail 
traffic. Between Southern and Illinois 
territories, 110 exceptions items have been 
canceled completely; 293 items have been 
canceled on all except barge-rail traffic; 
21 items have been partly canceled, and 
289 exceptions items and 50 commodity 
column items remain to be treated. 

“Chairmen Hill, Barron and Kerr re- 
ported that the programs for the disposi- 
tion of old interterritorial exceptions 
items are proceeding at a pace relative 
to the intraterritorial situation. 

“The Joint Committee will meet next 
in Chicago on November 14 and 15, 1955.” 


Relationship Between Rate 
Bureaus and A.T.A. Group 
Called ‘Fine’ by McBride 


Speaking at a membership meet- 
ing of the Middle Atlantic Confer- 
ence in the Chalfonte-Haddon Hall, 
Atlantic City, N.J., on July 19, Robert 
J. McBride, general manager of the 
Regular Common Carrier Conference 
of American Trucking Associations, 
Inc., said he thought a fine relation- 
ship had been built up between the 
rate bureaus and the conference. 


The bureaus, he said, represented the 
carriers in rate matters, while the con- 
ference was concerned with the policies 
and legislative needs of the carriers on a 
national basis, and what he called “the 
promotive needs of the carriers.” 

Touching on the President’s highway 
program, Mr. McBride said that no re- 
sponsible group or person had opposed 
highway modernization. He said that 
the nation wanted the highways, adding: 

“Not only will we pay as you go. You 
are going to pay in 1956 for roads which 
will not be available until 1960 or 1966. 
They will be built. They are long over- 
due. They will cost many billions—not 
millions—of dollars.” 

Mr. McBride said that impact “on our 
daily lives” would be “terrific,” and that 
“the impact on our way of doing busi- 
ness in the trucking industry will be. 
immense.” 


Changes in Transportation 


He said, also, that the times were 
changing in transportation. He asserted 
that “Detroit is working on turbocars, 
your automobile of tomorrow,” and asked 
if it would be the tractor unit of 
tomorrow. 

Among other things, Mr. McBride said 
he was told that- more passengers rode 
the airlines between Washington and 
Chicago than road the trains, and that 
their share of passenger traffic had 
grown from six and one-half per cent. 
in 1946 to more than 28 per cent in 
1954. 

All of the changes, he said, were tak-- 
ing place within a business climate of 
expansion, of general confidence, “of 
plans for greater progress all along the 
line.” 

The continued independent existence- 
of the trucking industry required the 
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maintenance of independent transport 
agencies, Mr. McBride asserted. He said 
that when the Santa Fe Railroad no 
longer ran only on railroad tracks, “we 
will be finished as an independent 
trucking industry.” Mr. McBride said 
that some railroads had sought, and 
obtained, the right to operate inde- 
pendently on the highways and that 


“waging relentless war on this as per- 
nicious public policy is one of the major 
activities of our conference in the policy 
field.” 


Mr. McBride concluded his address 
as follows: 


“If we can maintain our independence, 
if our important people remain active 
in industry matters, and if we get our 
story across to the public, and con- 
tinually better service to the shipper, 
we'll be hard to beat for a long time 
to come.” 


Program for Encouraging Heavier Loading 
Of Freight Cars Adopted by Shipper Board 


Mid-West Board Directs Its Chairman to Make Plea to Members, in 
Circular, and to Urge Other Advisory Boards to Do Likewise. Two 
Traffic Executives Report on Conference With Division of 1.C.C. 


At the one hundred eleventh regu- 
lar meeting of the Mid-West Ship- 
pers Advisory Board, July 13 and 14, 
in Milwaukee, Wis., two industrial 
traffic executives advised shippers to 
cooperate in efforts to alleviate the 
present freight car shortage and to 
avoid the issuance of “penalty” 
orders by the Commission. 


Roy V. Craig, general traffic manager 
of Allied Mills, Inc., Chicago, and A. H. 
Schwietert, traffic director of the Chi- 
cago Association of Commerce and In- 
dustry, were the speakers who urged co- 
operative action by shippers to bring 
about more efficient use of rail freight 
cars. They said that they had con- 
ferred with division 3 of the Commission, 
in Washington, July 12, on the freight 
car shortage. 

The board instructed its general chair- 
man, P. G. Jefferson, general traffic 
manager of the Fairbanks-Morse Co., 
Chicago, to send circulars to the board 
members urging heavier loading of cars 
where practicable, and to contact the 
chairmen of the other advisory boards 
urging them to do the same. 


Analyses of the freight car supply 
situation were contained in reports by 
C. R. Megee, vice-chairman of the car 
service division of the Association of 
American Railroads, Washington; L. E. 
Olson, assistant director of traffic of the 
Great Lakes Carbon Corporation, Chi- 
cago, and chairman of the board’s 
central car efficiency committee; and 
J. J. Mahoney, general superintendent 
of transportation at Chicago for the 
Atchison, Topeka & Santa Fe. 

In his report on the meeting in Wash- 
ington with division 3, Mr. Craig said 
that “penalty” orders might come from 
the Commission if shippers did not co- 
operate to alleviate the car shortage. 


Railroads Called ‘Unrealistic’ 


He said that there could be “no doubt” 
that the shortage of cars was “the fault 
of the railroads” and that the railroads 
were “unrealistic” about the “growing 
economy” of the nation. Other industries, 
he said, had planned ahead to take care 
of an expanding economy, but the posi- 
tion of the railroads had been that they 
eould not afford to increase their plant 


until the revenue to do so actually was 
in their hands. He said he did not think 
that the railroads would “do much” about 
the car shortage “until the top (rail) men 
get as interested in car utilization as 
they are in safety programs and net in- 
come each month.” 

The shippers must do all they could 
to help the rails in the current “emer- 
gency,” he asserted. 

Mr. Schwietert, repeating Mr. Craig’s 
comment concerning the possible issu- 
ance of “penalty” orders, said that 
there was no doubt about the car short- 
age and that the question was, “What 
are we going to do about it now?” 

He urged the viligance committee of 
the board to schedule meetings to dis- 
cuss Ways and means of increasing the 
turn-around time of freight cars and 
said that voluntary cooperation was bet- 
ter than the issuance of “penalty” 
orders. 


Duration of Car Shortage 


Mr. Megee, of the A.A.R., said he ex- 
pected the car shortage to last through 
the third quarter of 1955 and that all 
operating regions of the A.A.R. would 
share in it. He reported that the bad- 
order percentage had decreased to 6.1 
per cent and that more cars were un- 
dergoing heavy repairs each month. In 
comment on the recent membership 
meeting of the A.A.R. at which a car 
acquisition program was announced 
(T.W., July 2, p. 22), he said that most 
of the cars which had been announced 
as being on order at that meeting would 
not be delivered in time to alleviate the 
shortage this year. The A.A.R. was do- 
ing its best to distribute the present 
supply of cars, but this supply was in- 
sufficient, he said. 

In response to a suggestion of Clay- 
ton F. Devine, traffic director of the Silica 
Sand Traffic Association of Illinois, that 
the “transportation bulletin” issued by 
the car service division of the A.A.R. be 
made a monthly until the current car 
shortage had passed, Mr. Megee said he 
would have the change made. Since the 
summer of 1954, the so-called bulletin, 
“The National Transportation Situation,” 
has been a bi-monthly. 

Mr. Olson in his report on the car sup- 
ply said that in March economists had 
predicted the current “expanded econ- 
omy” but that the railroads had not 


TRAFF) Wortp 
called a special meeting to cons 
supply until June. He said th 
industries built plants for m 
capacity even if the plants wer: 
used at all times and that the 1 
should do the same. He said t: 
roads might lose business if thx 
unable to furnish cars. 

Shippers and receivers could help ip 
the current car shortage, and receivers 
particulaly could be helpful by unloaq- 
ing cars “clean,” he said. 

Mr. Mahoney, after stating that 56 
persons attended the meeting of the 
board’s railroad contact committee, saiq 
that the meeting was “very unfavorable 
as far as car supply is concerned.” He 
said he believed there would be a “serj- 
ous shortage” of freight cars until No- 
vember 1 of this year. 

He said that he -had polled the raij- 
roads represented at the meeting and 
that all of them were increasing their 
repair forces in an effort to reduce the 
number of bad-order cars. Most repair 
work was being concentrated on box 
cars, he stated. 

Other committee chairmen who re- 
ported at the meeting were: Hugh Craw- 
ford, traffic manager of Johnson & John- 
son, Chicago (less-carload freight); C. 
R. Purcell, of Chicago (executive com- 
mittee); J. G. Borson, general traffic 
manager of Hotpoint, Inc., Chicago 
(freight loss and damage prevention); 
R. A. Blue, traffic manager of the 
Tokheim Corporation, Fort Wayne 
(membership). 

Mr. Crawford said that the decline 
in less-carload traffic was a matter of 
concern to the carriers and that some 
improvement in service had been noted 
recently. He urged shippers to inform 
the carriers of instances of bad service. 


Freight Loss and Damage 


Mr. Borson reported that some ship- 
pers were failing to use the permanent 
anchor plates installed in freight cars 
by some carriers and that some shippers 
were stapling car lining paper to the 
walls of box cars. He urged that ship- 
pers halt the latter practice. 

Also reporting at the meeting was W. L. 
Harvey, district manager at Chicago for 
the A.A.R. car service division. 

The board announced that its next 
meeting would be held October 19 and 
20, in Rockford, Ill. 
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Alaska Freight Line Builds 
400-Mile Arctic Supply Line 


A preview of “Wheels to the Arctic,” a 
30-minute color film covering the build- 
ing of a highway for the overland supply 
of the “Dew Drop” continental defense 
line, was shown at the Pentagon audi- 
torium on July 15, under the auspices of 
the National Defense Transportation As- 
sociation. 


The film disclosed the blazing of a 400- 
mile highway through a virtually un- 
known and uncharted area of snoW 
and ice in northern Canada, which will 
be used to deliver supplies to the “DeW 
Drop Radar Screen.” 


Considered impossible before, the road 
was constructed by an Alaskan private 
trucking firm and “opened up an eniire 
new concept” in Arctic supply, accorcing 
to the National Defense Transporta‘ion 
Association. 


The project started last year, accord- 
ing to the N.D.T.A., when Alfred Ghe 22), 
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jr, president of the freight line, offered 
to transport 500 tons of freight from 
Fairbanks, Alaska, to specified sites in 
the Arctic. Under the plan the freight 
line said it would build its own highway, 
provide its own equipment, and would 
guarantee delivery by flying the freight 
to its destination if the road proved un- 
successful. The company said it would 
yse its own funds and would not request 
payment for the freight haulage until 
it was delivered. 

“Sensing the possibilities of a com- 
plete new concept in arctic military 
supply,” the departments of the Air 
Force and Army approved the proposal. 

Early this year, the Alaska Freight 
Lines delivered the 500 tons of freight 
for the “Dew Line” at its Arctic shore 
destination, using a specially constructed 
snowtrain and 32 line-haul diesel trucks 
and trailers. 

The N.D.T.A. said that in addition to 
possible savings in actual transportation 
costs, the new concept developed by the 
Alaska Freight Lines provided a valuable 
alternate mode of transportation in the 
event supplies could not be moved to 
the sites via the sea lanes. 


It said that the Department of the 
Air Force was studying the entire area 
in the light of the recent development. 


Rail Travel ‘Credit Card’ 
Adopted by 43 Railroads 


Forty-three railroads announced, on 
July 13, in Chicago, that they were issu- 
ing a new “credit card” good from coast 
to coast, effective August 1. 


“This new rail travel card will permit 
credit on all of the member railroads 
for rail and Pullman tickets and for 
meals and refreshments on trains,” said 
Earl B. Padrick, chairman of the Rail 
Travel Credit Agency, Chicago. “De- 
signed for the convenience of the regu- 
lar traveler, the new card will be issued 
both to companies for their traveling 
personnel, and to individuals for personal 
travel. 


“No deposit or cash balance will be 
required. The Rail Travel Credit Agency 
will simply clear credit ratings of ap- 
plicants for its member railroads, which 
will handle billing directly with the 
card subscribers. 


“We feel that this new plan will 
be especially beneficial to business 
travelers and their companies. It re- 
duces the risk and inconvenience of 
carrying large amounts of cash. It cuts 
down the necessity for cash advances 
by the company for its employes, and 
it will certainly make expense account- 
ing and tax reporting simpler. 

“Holders of a rail travel card pre- 
viously issued by the Rail Travel Credit 
Agency will automatically receive the 
hew card.” 


Applications for new cards will be 
processed as received, according to the 
announcement. The railroads partici- 
patins in the plan were listed in the an- 
houn’ement as follows: 


Atcaison, Topeka & Santa Fe Railway; 
Baltimore & Ohio Railroad; Bangor & 
Aroostook Railroad; Boston & Albany 
Railroad; Boston & Maine Railroad; 
Central Vermont Railway; Chesapeake 
& Ol. 0 Railway; Chicago & Eastern Illi- 
ois Railroad. 

Ch cago, Burlington & Quincy Rail- 
Toad Chicago, Indianapolis & Louis- 


ville Railway; Chicago, South Shore & 
South Bend Railroad; Colorado & South- 
ern Railway; Delaware & Hudson Rail- 
road; Denver & Rio Grande Western 
Railroad; Duluth, Winnipeg & Pacific 
Railway; Erie Railroad; Fort Worth & 
Denver Railway. 

Grand Trunk Railway; Great North- 
ern Railway; Gulf Coast Lines; Gulf, 
Mobile & Ohio Railroad; Illinois Cen- 
tral Railroad; International - Great 
Northern Railroad; Kansas City South- 
ern Railway; Louisiana & Arkansas Rail- 
way. 

Minneapolis & St. 
Minneapolis, St. 
Marie; 


Louis Railway; 
Paul & Sault Ste. 
Missouri-Kansas-Texas Rail- 
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road; Missouri-Kansas-Texas Railroad 
of Texas; Missouri Pacific Railroad; 
New York Central System; Norfolk & 
Western Railway; Northern Pacific 
Railway. 

Pennsylvania Railroad; Pennsylvania- 
Reading Seashore Lines; Pittsburgh & 
Lake Erie Railroad; St. Louis-Fran- 
cisco Railway St. Louis, San Francisco 
& Texas Railway Spokane, Portland & 
Seattle Railway; Texas & Pacific Rail- 
way; Union Pacific Railroad; Wabash 
Railroad, and Western Pacific Railroad. 


Task Force on Paperwork Management 
Critical of 1.C.C. Reporting Demands 


Cites Savings of $1,373,000 From Changes in Three Categories 


Of Paperwork Involving Trucking Industry. Says It Hopes to 


Eliminate Waybill Study. Costs of Reports to Carriers Cited. 


In the second part of a report 
on “Paperwork Management,” the 
Hoover Commission shows savings of 
$1,373,000 in connection with Inter- 
state Commerce: Commission paper- 
work under three categories. 


The Hoover Commission (Commission 
on Organization of the Executive Branch 
of the Government, headed by former 
President Herbert Hoover), said it had 
issued the first part of its report in 
February, dealing with paperwork man- 
agement in the United States govern- 
ment. 

In that report, it said, it was stated 
that the investigation was continuing 
in respect to “the cost imposed upon 
private citizens and business for clerical 
help, accounting, legal and other ex- 
penses, which runs into hundreds of 
millions of dollars annually,” to say 
nothing of the cost to the government 
of handling those papers. ' 

In a tabulation in the second part of 
its report, the commission showed that 
the three categories at the I.C.C. in con- 
nection with which the claim of savings 
was made, had to do with trucking. They 
were listed as “Shorten records reten- 
tion periods,” $1,300,000;. “Schedule 1220 
—detailed list equipment,” $21,000, and 
“Schedule 9001—regular routes of opera- 
tions,” $52,000. 

The report of the commission, and of 
its task force, were made public at the 
same time. Some of the details of the 
work done in cooperation with the 
I.C.C. were given in the report of the 
task force. 


Task Force Comments 


Under the heading, “Longevity,” the 
task force had this to say: 


“Typical of a report perpetuating it- 
self is one which has been submitted to 
the Interstate Commerce Commission 
since the year 1911. 


“In those early days there was a real 
danger that a railroad engineer could 
be made to work long hours of overtime, 
become weary and jeopardize the safety 
of the train. Since the growth of the 
labor movement and the passage of the 
wage and hour law, this danger hardly 


exists. But the report still exists. The 
railroads claim its preparation costs 
them $30,000 a year.” 

At another point the task force said 
that a man who operated a truck be- 
tween Chicago and Milwaukee had been 
required to report that fact each year 
to a certain bureau of the I.C.C. Each 
year, it said, the report was identical 
except for changes of routes, and that 
the Class I trucking companies advised 
that the report cost the industry $52,000 
annually. i 

The task force said it had suggested 
to the I.C.C. that those route lists be 
maintained by reporting changes only 
and that the bureau had “cooperatively 
volunteered to study this possibility.” 


“The task force added: 


“This cooperation with the task force 
led to a surprising and gratifying dis- 
closure. It was found that the trucker 
must, in the first place, request permis- 
sion to change a route from a second 
Interstate Commerce Commission bureau. 
The information is duly filed at this sec- 
ond bureau located a short distance down 
the corridor on the same floor of the 
same building from the bureau con- 
cerned with the annual reporting. 

“Both bureaus now will use the single 
record of truck routes. The savings of 
$52,000 are assured the truckers.” 


Commodity Statistics 


The task force said that the I.C.C. 
collected statistics from the railroads on 
traffic between the states and that the 
I.C.C. maintained that the figures were 
used as a basis for the establishment of 
rates and were needed by traffic man- 
agers. 

It said that the railroads, on the other 
hand, maintained that the statistics were 
neither necessary nor accurate, particu- 
larly objecting to the one-per-cent sample 
used in the waybill studies. Said the 
task force: , 

“The task force found no evidence that 
these statistics are, in fact, needed by 
traffic management. In addition, it was 
learned that in only three out of 53 rate 
cases were these figures. cited in sup- 
port of Interstate Commerce Commis- 
sion’s findings: And in each instance 
additional factors were cited as well. 

“Assembling these data each year is 
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costing the railroads $215,000. Adding the 
data up costs the government an addi- 
tional $250,000.” 

Commodity Statistics 


Another example of “costly statistical 
paperwork, a by-product of government 
regulation,” said the task force, was the 
railroad quarterly reports of commodities 
by type and amounts. It added that the 
railroads recommended “one-time re- 
porting as in the case of a petition for 
a rate increase.” Acceptance of that 
recommendation, according to the rail- 
roads, would save them $630,000 annually, 
the task force said. It said that the 
shipping companies also objected to sub- 
mitting that information on the basis 
for railroad reports, and that the truck- 
ing industry had thus far resisted that 
reporting requirement. The task force 
said the trucking industry estimated 
that the cost of making such reports 
would be $685,000 a year. 

The task force said that the “Weeks 
Commission” (a reference to the Presi- 
dent’s Advisory Committee on Trans- 
port Policy and Organization, headed 
by Secretary of Commerce Weeks) had 
reported that the railroads. were over- 
regulated. 


‘Overregulation’ Evidence 


“This task force found measurable 
evidence supporting the claim of this 
commission in the area of voluminous 
reporting requirements, the costly paper- 
work, and the recordkeeping demands 
imposed on the industry,” the task force 
asserted. 

It said that in attempting to eliminate 
items of unnecessary reporting it had 
been--hopeful of success in the case of 
waybills and commodity statistics “up 


to the writing of this report,” but added 
that “this success has not materialized.” 


The task force cited similar examples 
in connection with paperwork required 
of the airlines. 


In the report of the Hoover Commis- 
sion itself, a table showing “savings re- 
sulting from corrective action taken on 
paperwork targets” during its investi- 
gation, carried a total of $15,274,000. 
The commission set out the action taken 
by government agencies following part 
I of its report on paperwork. 


Executive Order Drafted 


The commission said that an execu- 
tive order it had recommended in the 
first part of its report had been drafted 
and submitted to the Bureau of the 
Budget for clearance. The order, it said,.- 
established the paperwork management 
program, defined the responsibilities of 
the General Services Administration, 
and provided the authority needed to 
carry out the commission’s recommenda- 
tions. ° 

Representative Holifield, of California, 
a member of the commission, in a dis- 
sent and separate statement said that 
the task force had undertaken on its 
own initiative to act as an intermediary 
between government agencies and busi- 
ness groups in an effort to reduce or 
eliminate. reporting requirements in se- 
lected “target” areas. He said the task 
force, in effect, used the authority of 
the commission to conduct “experi- 
ments” leading to agency actions and 
administrative changes which had not 
béen passed on by the commission it- 
self. He said the task force was set up 
as a study group to assist the commis- 
sion and that he did not believe it was 
wise or proper for the task force to seek 
to influence agency action on its own 
responsibility and before reporting to 
the commission. 





Coal Weighed Accurately, Continuously, 
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Coal being loaded on river barges at the Alexander mine of The Valley Camp Coal Co., 


On Conveyor Belt From Tipple to Barge 
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Moundsville, W.Va., is weighed continuously on the conveyor belt under the raised portion of 

the sheltering cover (right) by an electrical scale. Wiring from a ‘load cell’ in the scale carries 

weight indications to a totalizer at the operator’s position on the dock (in circle) and to a 
recording instrument in the mine office 100 yards away. 


Continuous electrical weighing of coal 
on a conveyor belt between the tipple 
and river barges on the Ohio River at 
The Valley Camp Coal Company’s mine 
at Moundsville, W.Va., has simplified 


measurements of coal shipments and 
mine production, according to the Bald- 
win-Lima-Hamilton Corporation, of Phil- 
adelphia. In addition the new method is 
giving the company’s customers greater 
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reliance on bills of lading than t! 
termined by water displacen 
barges, the corporation says. 
“Electrical belt metering,” s:; 
B-L-H corporation, “provides fo: 
mission of weight measurements 
instrument in the mine office with » large 
dial indicator showing instantaneoys 
rates of flow of coal on the belt in tons 
per hour, a continuous circular chart 
record of flow rates, and a total count 
of tonnage carried on the belt to barges, 
The difference between readings of the 
totalizer before and after loading a barge 
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give. weights ranging from 800 to 1,209 MI! 
tons of coal, depending on barge size. | issue 
Another totalizing counter at the op. § Com 
erator’s position on the dock adds to the § 4) | 
convenience of the new weighing methog, § that 

“Although barge lading can be de. § wile 
termined by means of water displace. § {reig 
ment charts within close limits by a He 
skilled gager, this method is subject to § com 
greater error when the river is ruffled § crea 
by wind and waves. The method is stil] § at 1 
being used, however, as a check on the 
electrical weighing method and to main- 
tain a stand-by method. Determinations 
by the two methods are said to differ Exe 
usually by less than five tons. 

“Heart of the new electrical weighing § AC 
system is an SR-4 load cell of 300-Ib. ca- 
pacity supplied by Baldwin-Lima-Hamil- T 
ton Corporation. The system was de- app' 
vised and developed by Stanley D. Harts- § &X# 
horn, of Trans-Weigh Co., Wayne, Pa. § Fini 
A counterbalanced weighing carriage is § tion 
supported under the belt by a pivot § real 
shaft. On one end of the carriage isa § Wil 
floating roller and on the other end a (T.." 
counterweight. Downward movement of A 
the floating roller is restrained by the enti 
load cell which is placed in a sheltered Cor 
position under the center of the belt so He 
that it takes the load on the carriage in 193! 
tension. There is no perceptible defiec- am 






tion or displacement of the carriage 
under load. The electrical resistances of 
a bridge circuit of resistance wire strain 
gages on the stressed member in the 
Baldwin load cell are changed with 





























changes in the weight of coal passing on Ce 
the belt... 
“Accuracy of the weighing equipment S. 
is reported to be within 1 per cent... .” Yo 
Mi 
° bd { 
Mid-West Board Campaigns fq 
To Relieve Car Shortage a 
L. E. Olson, assistant traffic director § °° 
of the Great Lakes Carbon Corporation § “© 
and chairman of the central car efi- — “ 
ciency committee of the Mid-West ™ 
Shippers Advisory Board, has sent a : 
letter to chairmen of the local car 
efficiency committees in the board's | 
territory urging them to contact ship- C 
pers and receivers in their districts and e 
to “impress upon them most emphati- b 
cally the urgency and importance of Ir 
promptly releasing all cars with the tl 
objective to reduce car detention,” s0 p 
as to increase the car supply. n 
Mr. Olson said it had been decided to a 
write the letter after a meeting o the n 
car efficiency committee in Milwaukee, c 
on July 14, the final day of the Mid- § f 
West board’s third-quarter meetirg. 1 
“Every day that is added to the full a 
utilization of existing railroad ejuip- § ! 
ment,” Mr. Olson wrote, “substan ially 





improves the efficiency of rail ¢ uip- 
ment, and will have the immediat re- 
sult of helping to alleviate the pr ‘sent 
severe car shortage.” 

Mr. Olson said that one of the fe ‘tors 
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that wes contributing to the car shortage 
was the increasing detention of cars for 
more than 48 hours by both shippers and 
receivers. He said that in the territory 
of the Mid-West board the percentage 
of cars detained more than 48 hours had 
risen from 23.8 in the week ended April 
9 to 25.8 for the week ended July 2. 
He added that the detention percentage 
“was as high as 26.9 for the week ended 
June 17 “and from all indications there 
will be an increase for the week ending 
July 16 over all previous weeks.” 


Mr. Olson reviewed the recent orders 
issued by the car service bureau of the 
Commission (T.W., July 16, pp. 19 and 
45) and said that such orders indicated 
that additional orders would be issued 
unless “voluntary cooperation expedites 
freight car movements.” 

He also said that the car efficiency 
committee urged that all shippers in- 
crease “the loading per car so as to make 
at least five cars do the job of six....” 



























Examiner Lyle Appointed as 
Acting Head of Finance Unit 


The Commission has announced the 
appointment of Jerome K. Lyle, hearing 
examiner in the Commission’s Bureau of 
Finance, to be acting Chief of the sec- 
tion of convenience and necessity, Bu- 
reau of Finance. Mr. Lyle succeeds 
William J. Schutrumpf, who retired 
(T.W., July 9, p. 21). 


A native of Beach, Miss., Mr. Lyle 
entered government service with the 
Commission in 1926, as a senior clerk. 
He became an associate examiner in 
1936, and was appointed a hearing ex- 
aminer in 1947. 



























Southwest Shippers Motor 


Conference Meets at Dallas 


The Southwest Shippers Motor Car- 
rier Conference held a meeting recently 
at the headquarters of the Southwest 
Motor Freight Bureau in Dallas, Tex. 


S. C. O’Neal, of the Waco (Tex.) 
Chamber of Commerce, chairman of the 
loss and damage standing committee, 
said that most shippers had reported a 
decrease in old claims and a more rapid 
Settlement of claims in general. He 
Said that the shippers passed a motion 
to remind the truckers that it was their 
responsibility to pay claims regardless of 
interline settlement problems. 

Lon L. Nusom, San Antonio (Tex.) 
Chamber of Commerce, a member of the 
executive committee, led a discussion on 
behalf of the standing committee on 
Improperly marked freight. He reported 
that a motion was adopted by the ship- 
pers directing the truckers to take defi- 
hite action towards fulfilling the intent 
anc purposes of the program for proper 
Marking, and to call on the various 
che aber of commerce traffic departments 
for assistance when needed. He said that 
it had been reported that 20 carriers were 
ac: vely promoting the program and had 
































ha. dled 188 complaints. The carrier 
gr p said that they would intensify 
th: campaign, Mr. Nusom said. 








New Business 
ider the heading of new business 
C. . Forbes, of the Macklanburg Dun- 
c-. Co., Oklahoma City, Okla., brought 










up a carrier complaint against receivers 
requesting carriers to trace shipments 
on which the receiver had no definite 
information, except the fact that pre- 
vious shipments might have been moved 
via the same carrier. After some discus- 
sion, it was voted to docket the subject 
for the November meeting, giving the 
carriers an opportunity to develop the 
extent of this problem. 

Mr. Forbes also presented a new mark- 
ing system for interested members. 


Also under the head of new business, a 
motion was taken complimenting carriers 
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for wishing to discontinue the practice 
of Christmas gratuities. 

A reported instance of freight bills 
improperly prepared by a carrier was 
docketed for the next meeting to give 
shippers and carriers time to develop 
the facts. 

The shippers and carriers were served 
a luncheon by the host freight bureau 
during the course of the meeting. 





Secretary of Treasury Calls Rapid 
Tax Write-Off ‘Dangerous Stimulus’ 


Secretary Humphrey Says Decision as to Scope of Program Should 
Await Completion of Office of Defense Mobilization Study. A.A.R. 
Official Says Plan Has Been Incentive to Freight Car Purchases. 


Secretary of the Treasury Hum- 
phrey told a congressional commit- 
tee, July 18, that accelerated tax 
writeoff was “an artificial stimulus of 
a dangerous type,” costing the gov- 
ernment tax revenues. On the follow- 
ing day a spokesman for the Associa- 
tion of American Railroads asserted 
that rapid amortization involved 
“no element of tax forgiveness.” 


The witnesses testified before the sub- 
committee on legal and monetary af- 
fairs of the House committee on gov- 
ernment operations as it continued its 
hearing to determine why, under the 
rapid tax amortization program, there 
had been a decrease in the freight car 
fleet (T.W., July 16, p. 25). 

Representative Mollohan, of West Vir- 
ginia, is chairman of the subcommittee. 
The A.A.R. witness was A. R. Seder, the 
association’s vice-president in charge of 
finance, accounting, taxation and valua- 
tion. 

Secretary Humphrey Testifies 

Secretary Humphrey said he was not 
urging repeal of the provision of the tax 
laws allowing five-year amortization for 
income tax purposes of the cost of that 
portion of new facilities acquired in fur- 
therance of the defense effort. 

Final decisions on the scope of the 
program, he said, should not be made 
until studies now being made by the De- 
fense Mobilization Board had been com- 
pleted. 

The Secretary said that the “crash” 
defense program initiated in connection 
with the Korean war had been substan- 
tially completed and that emergency 
amortization served a useful purpose in 
rebuilding and expanding defense plant 
capacity to meet that emergency. 

“However,” he added, “the accelerated 
tax write-off is an artificial stimulus of a 
dangerous type. Its indefinite continu- 
ance involves the very real danger that 
interests receiving the benefits of it come 
to rely upon it to the detriment of others 
who are not so favored. 

“A defense mobilization program on a 
substantial scale may be essential for 
years to come. Expansion of our defense 
facilities should be an integral part 


of our broad, orderly, long-range, nat- 
ural economic growth. Our basic defense 
capacity cannot soundly be separated 
from the broad base of productive ca- 
pacity in general on which our nation 
relies for its economic strength. Arti- 
ficial stimulants may well become arti- 
ficial controls. Because this one is not 
of universal application, but is bestowed 
only upon some who especially qualify as 
against others who do not, it could be- 
come a hindrance to sound, balanced, 
vigorous growth of our whole free econ- 
omy. It is not the American way.” 


Excess Tax Repeal 

Secretary Humphrey further asserted 
that repeal of the excess profits tax, 
which he said took up to 82 per cent of 
the profits from corporate business, and 
thereby tended to discourage large ex- 
penditures for new plant facilities, left 
new liberalized depreciation methods un- 
der the 1954 Internal Revenue Code to 
permit faster capital recovery by all tax- 
payers equally and met the basic needs 
of the whole economy. That, he said, 
reduced the need for “singling out par- 
ticular taxpayers or particular facilities 
for more favorable treatment than others 
receive.” 

He offered four statistical tables which 
he said gave estimates of “the direct 
dollar impact of the present program on 
the revenue.” He said the estimated 
“revenue loss this fiscal year will be 880 
million dollars.” With the budget not 
in balance, “this figure gives us serious 
concern” and extension of the program 
might stand in the way of future “more 
general tax reductions for all taxpayers 
which would be of important assistance 
to all business and to our continued eco- 
nomic growth and expansion,” he said. 


‘Subsidy’ Appropriations Suggested 

After saying it was dangerous to use 
the tax laws for social purposes, to favor 
one citizen or group of citizens over 
others, to exercise economic controls, or 
to indirectly subsidize any segment of 
the nation’s economy, Secretary Hum- 
phrey added, in part: 

“Tf, in the wisdom of Congress, such 
subsidies or assistance to special com- 
munities or for special purposes are de- 
sired, then appropriations should be 
made for the purpose which can be sub- 
mitted to the Congress through regular 
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channels where the amounts will be well 
known and where the Congress specifi- 
cally can vote in favor of or in opposi- 
tion to special treatment for any group. 


‘No Tax Forgiveness’ 


Mr. Seder opened his prepared state- 
ment by saying he wanted to make it 
“abundantly clear” that “there is no 
element of tax forgiveness involved” in 
the tax amortization program. 

“Deductions from gross income,” he 
said, “are allowed for the amortization 
of emergency facilities in lieu of deduc- 
tions for depreciation. The total amount 
of the deductions is the same whether 
taken under the amortization provis- 
ions or the depreciation provisions of the 
Internal Revenue Code, and in no case 
can such amount exceed the cost of the 
facility. The only difference is in timing. 


“Under the amortization provisions of 
the code, the total deductions are spread 
over a five-year period and when that 
five-year period has terminated no fur- 
ther deductions are allowed even though 
the facility continues in productive 
service. At the most, amortization is 
no more than a five-year loan of the 
cost of the facility, which, of course, must 
be repaid over the life remaining in the 
facility after the amortization period has 
terminated. The language of the statute 
—as well as its legislative history—makes 
it abundantly clear that tax amortization 
does not lessen the amount of income 
subject to tax.” 

Mr. Seder said that the rapid amorti- 
zation program had directlty influenced 
the purchase of freight cars and other 
railroad facilities needed to meet the 
transportation demands of possible 
mobilization, and that the program 
should be continued as an aid to im- 
provement of the freight car fleet. 


Tax ‘Incentive’ Helpful 


He asserted that the incentive offered 
by the program “has ben most helpful 
in producing increases in railroad capac- 
ity considerably beyond what it would 
have been without this incentive.” 

To eliminate the amortization program 
at this time, Mr. Seder declared, would 
at once result in a falling-off of car 
orders. 

He said that from the beginning of 
the post-Korea program in 1951 until 
June 30 of this year, amortization cer- 
tificates had been approved covering 
330,518 freight cars. While the number 
constructed in that period was slightly 
less than those built in the 1947-49 pe- 
riod, in the absence of such incentives, 
he said that the car building in the 
earlier period had been stimulated by 
the need to rehabilitate the freight car 
fleet worn down by war demands. 

As to whether or not the incentive 
of tax deferment would cause the rail- 
roads to complete the mobilization goals 
with their own resources, Mr. Seder said, 
that would depend on the financial con- 
dition of the individual railroads. 


Freight Car Fleet 


After a brief discussion of the use of 
freight cars by all railroads under car 
service rules, Mr. Seder said: 

“From the standpoint of defense, it is 
the adequacy of the national car fleet 
that matters. The adequacy of individ- 
ual railroad ownership, viewed apart 


from the fleet as a whole, would appear 
to be of secondary significance. The 
significant fact is that every new car, 
irrespective of who may have purchased 
or constructed it, means a car added to 
the fleet, an additional car available for 
defense wherever most needed. No ques- 
tion of replacement is significant here. 
Every new car put in service directly 
adds to the defense potential.” 

Mr. Seder gave an example of the cost 
of financing one new freight car costing 
$8,000, and after tracing the cash outlay 
of the buyer for each of the five years of 
amortization, he asserted that “there- 
after liquidation of the tax deferment 
will cost the railroad $210.80 in increased 
income taxes every year of the life of 
si car, assuming no change in tax 
rates.” 


Effect of Traffic Drop 


He said it was understandable, there- 
fore, that when railroad traffic began to 
“decline rather precipitously in the fall 
of 1953,” the railroad industry should 
have taken “a very sharp look at real- 
ities to see, not only what prudent man- 
agement would justify in the way of 
new facilities, but what it would be pos- 
sible to pay for.” In the case of freight 
cars, he asserted, there was a mounting 
surplus of idle cars, constituting “a cur- 
rent economic burden rather than bene- 
fit.” 


He said that in the twelve-month pe- 
riod ended July 31, 1954, railroad oper- 
ating revenues dropped 10.3 per cent, 
net railway operating income was down 
27.5 per cent, and net income was off 33.1 
per cent while, in addition, there were 
substantial increases in wages and mate- 
rial costs contributing to the decline in 
net income. 

Although an upward trend began in 
October, 1954, he said, the results for 
that year showed a decline of revenues 
from 1953 of 12.1 per cent, while net in- 
come was 24.5 per cent under 1953. The 
rate of return on net investment in 1954 
was “but 3.28 per cent for the railroad 
industry as a whole,” Mr. Seder added. 

Another factor which had a great deal 
to do with the ability of a railroad to 
acquire freight cars or other facilities 
was its cash position, Mr. Seder said. 
He said the industry had a “greatly im- 
proved treasury” at the end of World 
War II, during which it was unable to 
make capital investments it would other- 
wise have made. He showed net work- 
ing capital of the railroads at the end 
of 1945 as $1,659 million, falling to 
$658 million in 1949, to $531 million at 
the end of 1951 and standing at $809 
million at the end of 1954. 


Need for Permanent Surcharge 


The railroad program of ordering new 
equipment and a speeded-upon program 
of repair and upgrading of existing cars 
was made possible by the improved level 
of industrial activity and the prospect 
of greater net income in 1955 than in 
1954, Mr. Seder said. He stated that the 
program was also in anticipation that 
the Ex Parte 175 surcharges would be 
made part of the regular freight rate 
structure instead of being allowed to 
expire December 31. Without the sur- 
charges, he asserted, the situation with 
respect to new car orders could “easily 
revert to what it was during the de- 
pression in the thirties.” He said the 
program was also based on the expec- 
tation of assistance in the first stages 
of car ownership offered by the tax 
amortization program. 


TRAFFIC Vortp 


Jerome Plapinger, counsel for t sub- 
committee, wanted to know if th: hag 
been sales of freight cars as | tween 
railroads. Mr. Seder said none ha come 
to his attention and that it woul: be g 
very unusual thing. When Mr. P): oinger 
asked about the International Pxilway 
Car Co., Mr. Seder said the funciion of 
the company was a recent development 
under which railroads which could not 
afford to repair their own equipment hag 
sold it to the company which in turn re. 
habilitated the equipment and renteg 
it to the railroads. The subcommittee 
counsel wanted to know if it was too 
early to expect that some of the cars 
constructed under the amortization pro- 
gram would be sold to such companies. 
Mr. Seder replied he could say positively 
that no amortized equipment had been 
sold to equipment companies. 


Counsel for the subcommittee wanted 
to know if what Mr. Seder had called the 
amount amortized—a five-year loan— 
might be designated as an interest-free 
loan. Mr. Seder agreed, but observed 
that while that might be true as to the 
government, the railroad had to pay in- 
terest on the money it borrowed. He said 
the railroad would have to do that if 
there were no tax amortization, but 
added that “it might not buy the car 
if there was no tax amortization.” 


Asked if he was suggesting government 
aid to the railroads to bring up the rate 
of return, Mr. Steder replied that he was 
not, but that he advocated such regula- 
tion as would permit the railroads to 
have earnings comparable to those of 
other industries. In his prepared state- 
ment, he had compared the earnings of 
railroads with public utilities, showing 
that the latter had.a better rate of re- 
turn. 

When he was asked what portion of the 
car fleet he considered as an emergency 
facility, Mr. Seder replied that if an 
emergency arose, 100 per cent of the car 
fleet would be at the service of the gov- 
ernment, as it was in World War II. 


Freight Car Goal 


Mr. Plapinger wanted to know, in a 
discussion of the goal of 1,867,000 cars set 
by the Office of Defense Mobilization, 
whether it would have been better to 
establish an “average fleet norm for each 
railroad and then apply amortization 
only to the equipment produced in excess 
of that norm.” 

Mr. Seder replied that it was not pos- 
sible to establish such a norm for the 
individual railroad because “the cars 
are not handled in that manner.” He 
recalled that, when he was with the 
Chicago & North Western, cars were 
bought occasionally “off-line,” and he 
said that he could remember instances 
of cars which did not get on the C. & 
N. W. lines for a period of two years 
from the time they were loaded in “the 
direction of home, at the point where 
they were manufactured.” In some 
cases, he said, several cars were de- 
stroyed before they reached the rail- 
road’s lines. He mentioned cars ordered 
at Pittsburgh to be delivered at Chicazo, 
saying that some of those cars had not 
reached Chicago for two years. In one 
order of 500 cars, he said, four were 
destroyed in different parts of the coun- 
try, one of them in California, “befcre 
it reached home.” 


Why Cars Are Bought 


Asked what induced railroads to buy 
cars under such conditions, Mr. Seder 
replied that the railroads were maki g 
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, cont: bution to the national car fleet. 
He adced that, for the time the cars 
were off the line of the owning railroad, 
a per diem rental was paid, which he 
said was presumed to be compensatory 
for the cost of ownership, but without 
any element of profit. Asked why, with- 
out a profit, a railroad would buy a 
freight car, Mr. Seder said: 


“Because it is part of the transporta- 
tio property. The railroads cannot per- 
form transportation service without hav- 
ing freight cars. It is just simply good 
common sense to have an adequate sup- 
ply of cars and, in cooperation with all 
the other railroads, to have an adequate 
national fleet.” 


Representative (Mrs.) Griffiths, of 
Michigan, asked if it was profitable to 
buy cars when a railroad was paying 
for the use of cars. Mr. Seder said that 
the decision to buy cars or other equip- 
ment was made on the basis of contin- 
uing surveys of the need of the shippers 
in the area served by the individual rail- 
road. He added that the shippers’ advi- 
sory boards were continually making es- 
timates of the cars that .would be re- 
quired. On the basis of those studies, Mr. 
Seder said, the individual railroad de- 
cided that it must add 1,000 cars of a 
certain type to its fleet. 

Mrs. Griffiths then asked why amor- 
tization should not be dropped and the 
government allowed to stockpile cars as 
it did other materials. 


‘Stockpile’ of Cars 


Mr. Seder replied that there were “a 
lot of implications” in such a suggestion. 
In the first place, he said, “we have no 
doubt that, if the government had a 
stockpile of freight cars, it would expect 
the government’s shipments—the govern- 
ment being the biggest shipper in the 
world—to use those cars and get rental 
for them.” 

He added that he did not think the 
government would put the cars in moth 
balls, nor that it would be an economical 
thing to do, because cars had to be 
moved periodically to prevent excess 
deterioration. He said he thought that if 
the government would introduce its cars 
into the fleet, the railroads would be 
expected to pay the government for the 
use of the cars, and that there would 
be extra costs for moving and handling 
the government’s cars. 

When Mrs. Griffiths remarked that the 
railroads were now paying rental for 
cars. Mr. Seder replied that that was 
true, but that he was not sure that “the 
government would be satisfied to make 
the same deal, which is without profit.” 

Arthur H. Gass, chairman of the 
AAR. car service division, asked if 
Mrs. Griffiths did not think that if the 
government had 50,000 cars it would be 
a “wet blanket” on railroad purchases. 
Mrs. Griffiths said that she did not know. 

Mr. Gass then asked what kind of cars 
the government would buy, saying that 
there were 87 classifications of cars and 
that when there was, as recently as 
1954, a surplus of 140,000 cars, the gov- 
ernment would have been adding to that 
Surplus. He asserted, further, that “the 
whole answer is to give the railroads 
adequate revenues and you will not have 
to worry about buying cars.” 

Car ‘Loss’ Analyzed 
hairman Mollohan, in a series of 
iments, indicated that he felt that 
railroads had made only a trivial 
pansion under the tax amortization 
gram. Mr. Seder voiced the view that, 


without the program, the situation would 
have deteriorated. 


When the chairman said that there 
had been a loss of about 32,500 cars, 
from the 1,833,010 at the end of 1949 
to 1,801,576 in 1955, Mr. Gass broke down 
the situation as to types of cars, com- 
paring the present supply with that at 
the outbreak of the Korean war. He 
said there had been increases of 11,457 
box cars; 432 refrigerator cars; 53 gon- 
dola cars; 17,266 covered hopper cars, 
replacing box cars to some extent; 1,084 
flat cars, and 11,524 other types. 


Mr. Gass observed that there had been 
a big reduction in hopper cars, saying 
they dropped from 564,820 to 527,238, 
or a 37,582 decrease. There was a reason 
for that, he said, and cited figures show- 
ing a falling off in coal production and 
in the use of coal to produce energy, 
while petroleum use had increased. He 
also explained a shortage of coal cars, 
referred to by Mr. Mollohan, which had 
occurred in anticipation of a “holiday” 
strike of coal miners, when users antici- 
pated their needs. 


Result of Amortization 


Mr. Plapinger asked how car ownership 
could be expanded, and Mr. Seder re- 
plied: “By not withdrawing the tax 
amortization incentive.” When the sub- 
committee counsel asked how much 
amortization had contributed, Mr. Seder 
replied he could only say that he had 
been told by railroad officials that when 
they went before their boards of direc- 
tors for authority to buy cars or other 
equipment they had figured out what 
they could afford to get without tax 
amortization, and what they could afford 
with tax amortization. In many in- 
stances, Mr. Seder said, “they have 
gotten the limit with the help of tax 
amortization.” He added that “it has 
not been enough, but it has been some- 
thing.” 

Mr. Plapinger asked if the goal of 
436,000 added cars was valid since it 
had been extended to the end of 1955 
“with apparently no achievement of the 
goal in sight.” Mr. Seder said he could 
reply in this way: 

“The railroads have been sadly dis- 
appointed by earnings and the money 
that is required to achieve this goal 
ever since the latter part of 1953. 
It is only now fairly recently that 
things are looking up. The railroads are 
again determined to take hold of this 
program and make it effective if they 
can. I think the railroads should be 
given that opportunity with the business 
outlook we have now, to see what they 
can do. At a meeting in Chicago in 
June there was an expressed determi- 
nation to improve the car situation to 
the limit possible.” 


Utilization of Equipment 


Thomas Preston, general solicitor for 
the A.A.R., said there was an aspect 
of the situation which he thought ought 
to be appreciated. He said that the 
entire fleet was essentially the back- 
bone of the war potential so far as 
transportation was concerned. He added 
that the point was not exclusively the 
excess supply of cars, but the utilization 
which might be made of them for de- 
fense purposes in mobilization or war. 
He asked that Mr. Gass be permitted to 
comment on that aspect. 

Mr. Gass said that in 1926 the Amer- 
ican railroads had 1,805,780 employes 
and 2,348,679 freight cars, and had per- 
formed 486 billion ton miles of transpor- 
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tation. In 1940, he said, the roads had 
1,026,956 employes and 1,653,663 cars, and 
had performed 405 billion ton-miles. In 
1944, he said, when the peak of wartime 
traffic was experienced, the roads had 
1,413,672 employes and 1,769,578 cars, 
with a traffic increase to 785 billion net 
ton-miles. With a reduction of 21.71 per 
cent in employes and of 24.65 per cent 
in equipment, the railroads had performed 
61.52 per cent more work with the equip- 
ment with a change in demand, Mr. Gass 
asserted. He said toasters and vacuum 
cleaners were not being made but that 
“you were getting into the major war 
effort.” 

He recalled instances of special rail- 
road efforts, such as the burning out of 
the ends of gondola cars to produce flat 
cars capable of handling a necessary 
military movement. He recalled that he 
had been given powers to issue special 
train orders and that sometimes such 
trains were made up of only two or three 
carloads of materials. 

In further colloquy with Chairman 
Molohan, Mr. Gass observed that, while 
there was a common fleet of freight cars, 
there was not a common “railroad 
purse,” and that in 1951 there were quite 
a few “deficit roads.” He asked what 
good amortization would do for a rail- 
road having that experience. When the 
chairman referred to figures showing 
the industry having a 50 to 75 per cent 
increase in revenue in the 1950-54 period 
over the prior five-year period, Mr. Gass 
said that that did not govern the buying 
of cars “because it is the individual rail- 
road which buys the equipment.” ; 


‘Replacement’ Example 


When the hearing was resumed the 
morning of July 20, Mr. Gass testified 
that the goal of 436,000 additional freight 
cars was a realistic one and that, while 
he would like to see more cars added 
to the fleet, he thought the indicated 
program would “see us through” the 
first stages of a major war. 

Mr. Gass also said he was sure that 
some cars would have been built in the 
past five and one-half years without tax 
amortization, but he would not hazard 
a guess as to how many would have been 
acquired. 

On the question of “replacement” of 
cars, Mr. Gass asserted that if the use 
of a light truck in local hauling for two 
delivery wagons constituted replacement, 
then the scrapping by the Pennsylvania 
Railroad of 10,000 worn-out, 37-foot coal 
cars which used to haul 35 tons of coal, 
and the building of 52-foot, 70-ton coal 
cars “is replacement.” However, Mr. Gass 
asserted, he did not think that was so. 
He said the same was true as to new 
rack cars used for pulpwood, and covered 
hopper cars, increasingly being used in 
what was formerly box-car service. 


Grain Car Situation 


When Chairman Mollohan made pass- 
ing reference to the grain car shortage, 
Mr. Gass said that 61 per cent of the 
wheat now being moved was “old Com- 
modity Credit Corporation wheat.” Asked 
if it would be possible to have enough 
cars to move the peak grain movement, 
Mr. Gass asserted that if there were 
enough such cars they would take up so 
much trackage there would be no room 
to handle the movement. Mr. Gass as- 
serted that the difficulty was not in the 
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car supply, but in the inability of the 
terminal elevators to unload. 


Representative Younger, of California, 
observed that he was not in Congress 
when the amortization legislation was 
passed. However, he said, when it was 
revised he was a member of the House, 
and that he did not remember any em- 
phasis being placed on defense. He said 
that his recollection was that everybody 
was predicting a decline in business and 
heavy unemployment. On the floor of 
the House, Mr. Younger said, the matter 
of unemployment was the main subject 
of the discussion. 


‘Good Year’ for Transport 
Industry Indicated, Says 
U.S. Chamber, in Brochure 


All major freight carriers easily 
surpassed, in the first six months of 
1955, their tonnage marks for the 
first half of 1954, “keeping pace with 
the nation’s record economy,” ac- 
cording to the mid-year edition of 
the “Transport Review and Outlook,” 
a 14-page brochure prepared by the 
transportation and communication 
department of the Chamber of Com- 
merce of the United States. 


In discussion of g2neral economic 
conditions of the nation, the National 
Chamber said that “the year ahead 
holds promise of being the best in our 
history” and that “production, employ- 
ment, earnings, and all measures of 
human welfare may well be at an all- 
time high, come December 31.” It said 
that, on the whole, the entire transpor- 
tation industry was “confident of a good 
year, although greatly intensified com- 
petition among the carriers, for both the 
freight and passenger dollar, is an- 
ticipated.” 

“Noteworthy in the transportation 
industry’s activities so far this year,” 
said the National Chamber in announc- 
ing publication of the brochure, “were 
the new first-quarter tonnage record 
of the motor carriers, the steady in- 
crease in barge tonnage, the h‘gh level 
of ore, grain and coal movement on the 
Great Lakes, and the great increases 
in air travel. 


Outlook ‘One of Confidence’ 

“Although rails and buses continued 
to suffer passenger losses to the pri- 
vate automobile and although ocean 
shipping tonnage lagged somewhat, the 
industry-wide outlook is one of con- 
fidence for the full year... .” 

In an introductory statement in the 
brochure, Gerald W. Collins, manager 
of the National Chamber’s transporta- 
tion and communication department, 
said that this was the fifth edition of 
the semi-annual “Transport Review 
and Outlook” published by the Na- 
tional Chamber and that it contained 
figures, forecasts and items of news that 
were intended to give a sound basis for 
analyzing the trends in the transporta- 
tion industry. 


The U.S. Chamber summarized the 


contents of the new edition of “Trans- 
port Review and Outlook” as follows: 


“Air transportation: First quarter, 
usually poor; this year set new record 
high; traffic up in all phases of pas- 
senger and cargo carriage; should con- 
tinue throughout year. 


“Automobiles: Production now at rec- 
ord pace, but usual seasonal decline ex- 
pected; sales, also at record pace, ex- 
pected to level off; unsold new cars now 
at peak. 


“Highways: No final congressional 
action yet; toll road bond issues well 
received after six-month absence; state 
contract awards for construction ahead 
of last year. 


“Inland waterways: Barge and Great 
Lakes movement well above last year; 
low rates, new equipment helping barges; 
increased industrial activity helps lake 
carriers. 

“Intercity bus: Traffic down slightly 
but revenue steady; private cars affect- 
ing regular route travel; end of down- 
ward trend expected before year-end. 

“Local transit: Both traffic and rev- 
enue off; new services and tax relief 
seen as factors that may reverse situa- 
tion. 

“Motor carriers: Continued increases 
in ton-mileage and revenue forecast; 
strikes may cut down rise; ‘piggyback’ 
still not big factor. 

“Ocean shipping: Privately-owned 
merchant fleet smaller; fewer inactive 
vessels; traffic still under the goal of 
50 percent of American foreign trade 
tonnage. 

“Parking: Building of multi-storied, 
downtown facilities at record pace. 

“Pipelines: Revenues for oil transmis- 
sion up; big increase in building of nat- 
ural gas lines; many lines being switched 
from crude oil to products transmission. 

“Railroads: Freight tonnage and reve- 
nue up, passenger-miles down; total 
operating revenues ahead of last year; 
air, family car sternest passenger com- 
petitors. 

“Railroad Equipment: Capital expend- 
itures down, equipment installed down 
in freight and passenger cars and loco- 
motives; freight car shortages in some 
areas; new, lightweight trains now on 
order for four lines. 

“Shipbuilding: Prospects are good if 
yards can get over present slow period; 
orders for cargo ships trail 1954; repair 
work suffering. 

“Taxicabs: Vehicle-miles dropped, but 
revenues went up.” 


Shippers Oppose C.S.M.F.B. 


Rate Cancellation Proposals 


Three shipper representatives appeared 
at a public hearing of the standing rate 
committee of the Centra! States Motor 
Freight Bureau in opposition to a pro- 
posal to cancel all any-quantity and 
less-truckload commodity rates in the 
bureau’s tariffs. The hearing was held 
July 13, in Chicago. 

The proposal, docketed as No. 23381(c) 
was opposed by C. E. Brown, representing 
the Automobile Manufacturers Associa- 
tion, Detroit; Don Burnham, represent- 
ing the Ford Motor Co., Detroit; and 
T. A. Boint, traffic manager of the Na- 
tional Sack Co., Rockford, Ill. 

Mr. Brown, who made the first pres- 
entation at the hearing, said that he 
opposed the proposal generally because 
he did not feel that the present class 


TRAFFI° Worzp 
rate structure was acceptable as 
for rates generally. He said th there 
was a need for any-quantity an Lz. 
commodity rates in the prese:; 
structure and that he opposed +e pro. 
posal because it proposed can: lation 
of all such rates. 

Mr. Burnham concurred in Mr. Lrown’s 
statements, stating that there was a neeg 
for “A.Q.” and L.T.L. commodity rates. 

Mr. Boint said that he represented g 
small industry which did not distribute 
in truckload lots and urged the bureay 
not to “embark on wholesale cancellg- 
tions.” He said that the commodity rates 
had existed for years without destroying 
class rates. 


basis 


Hoover Commission Task 
Force Reports on Water 


Navigation Expenditures 


The Hoover Commission has js- 
sued a review of the highlights of 
the 1783-page report of its task force 
on water resources and power. 


The Hoover Commission’s report on 
“Water Resources and Power” was one 
of the last reports submitted to Congress 
before it (the commission) went out of 
existence on June 30, after completing its 
work. (T.W., July 9, p. 27) 

The report said that the task group on 
navigation had reported that underesti- 
mating project costs had been a con- 
spicuous feature of past operations of 
water project construction agencies. 

It said that a Corps of Engineers tabu- 
lation for rivers and harbors projects 
had showed the following: Through 1951 
the cost of projects after authorization 
had increased 99.6 per cent; authorized 
costs were $1,425.7 million; estimated 
costs at time of first appropriations to- 
taled $2,041.1 million; and costs esti- 
mated as of 1950 amounted to $2,845 
million. 

The Commission’s report also said that 
the task force on navigation had re- 
ported that federal-committed expendi- 
tures for improvement of navigation 
through fiscal year 1954 totaled $4.2 bil- 
lion, of which about $1.7 billion was for 
operation and maintenance, the rest for 
construction. 


Status of Carriers 


The task force report also said the 
following, according to the Commission: 

“Of some 850 firms or individuals who 
operate freight carriers on the Missis- 
sippi and Gulf Intracoastal water sys- 
tems waterways, only 35 hold certificates 
of public convenience and necessity as 
common carriers from the Interstate 
Commerce Commission, and only 12 as 
contract carriers. Some 803 firms or indi- 
viduals are classified as ‘exempt’ and 
operate on the waterways without regu- 
latory control, and without the obliga- 
tion of reporting the volume, nature, or 
extent, of their traffic. 

“Even the 35 designated lines are not 
true common carriers in the sense of 
holding themselves out to transport be- 
tween their terminals whatever freight 
may be offered by the public for move- 
ment. The burden of hauling the freight 
out considered profitable by the so-called 
common carrier barge lines is left to 
the railroads and the motor trucks. 

“The evidence shows clearly that most 
of the freight handled on the inland 
waterways consists of bulk commodit'2s 
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shown standing in front of one of the 
passenger transfer vehicles, with other 
passenger vehicles and a tractor-trailer 
combination of the Railroad Transfer 
fleet in the background. 


Ss. prompt loading, unloading and release of 
t most} freight cars, in response to a telegram 
inland | adressed to him by the Commission. 


jodit 2s ‘Top efficiency in car utilization must 


design for comfort, with all the latest 
safety devices, hydromatic drive, power 
brakes and heating and cooling systems,” 
together with a fleet of trailers specially 
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Motor and Forwarder Minimum Insurance 


Requirements Increased by Commission 


Amount to Be Carried for Injury to or Death of One Person Raised 
To $25,000 From $10,000; Minimum for All Persons in One Accident 
‘Upped’ to $100,000 From $20,000. Order to Go Into Effect Nov. 1 


Substantial increases in the mini- 
mum amounts of insurance which 
motor carriers of passengers, motor 
carriers of property, and freight for- 
warders subject to the Commission’s 
jurisdiction must carry “for the pro- 
tection of the public” will be re- 
quired of those carriers, effective 
November 1. 


The increased minimum insurance re- 
quirements were set forth in the fourth 
report and appended order by the Com- 
mission, division 4, on further hearing in 
Ex Parte MC-5, Motor Carrier Insur- 
ance for Protection of the Public, em- 
bracing Ex Parte 159, Freight Forwarder 
Insurance for Protection of Public.: 

The Commission stated its findings, 
“under section 215 of the interstate com- 
merce act,” as follows: 

“1. Reasonable minimum amounts of 
insurance for bodily injury or death on 
each motor vehicle transporting pas- 
sengers are and will be as follows: For 
one person, $25,000; subject to that limit 
per person, for all persons in any one 
accident where the seating capacity is 
seven passengers or less, $100,000; eight 
to 12 passengers, inclusive, $150,000; 13 
to 20 passengers, inclusive, $200,000; 21 
to 30 passengers, inclusive, $250,000; and 
31 passengers, or more, $300,000; and for 
property damage, not including the trans- 
porting vehicle, $10,000. 

“2. Reasonable minimum amounts of 
insurance on each motor vehicle trans- 
porting property for bodily injury or 
death are and will be: For one person, 
$25,000; subject to that limit per person, 
for all persons in any one accident, $100,- 
000; and for property damage, not in- 
cluding the transporting vehicle or its 
cargo, $10,000. 


“We further find that under section 
403 of the act: 


“Reasonable minimum amounts of in- 
surance on each motor vehicle operated 
by or under the direction and control of 
a freight forwarder engaged in the per- 
formance of transfer, collection, and de- 
livery service are and will be: For bodily 
injury to or death of one person, $25,- 
000; subject to that limit per person, for 
all persons in any one accident, $100,- 
000; and for property damage, $10,000. 

“We further find that rule II of the 
rules prescribed in Motor Carrier In- 
surance for Protection of the Public, 
1 M.C.C. 45, and 52 M.C.C. 613, and rules 


3 of the rules prescribed in Freight For- 
warder Insurance for Protection of 
Public, 260 I.C.C. 375, and 52 M.C.C. 613, 
should be modified accordingly.” 


Present Requirements 


In its “discussion and conclusions” in 
the report, the Commission said that its 
present regulations required property 
carriers and freight forwarders to carry a 
minimum of $10,000 for bodily injury to 
or death of any one person, $20,000 for 
injury or death involving all persons in 
any one accident, and $5,000 for loss or 
damage in any one accident to the 
property of others. 

The report showed that the proceed- 
ings in Ex Parte MC-5 and Ex Parte 
159 had been reopened by the Commis- 
sion, division 5, on its own motion, by 
its order of January 19, 1953, “solely for 
the purpose of determining whether the 
present minimum limits of public lia- 
bility, property damage and cargo in- 
surance should be increased.” 

“The reopening of the proceedings,” 
the Commission said, “was brought to the 
attention of various motor carrier asso- 
ciations, a number of industrial traffic 
leagues throughout the country, and 
those insurance associations and rating 
bureaus whose member and subscriber 
companies file certificates of insurance 
with this Commission in behalf of motor 
carriers and freight forwarders. 

Collection of Information 


“The section of insurance also sought 
information from the various state regu- 
latory agencies concerned with intrastate 
motor carrier insurance, including their 
respective state requirements. Additional 
data was obtained direct from motor car- 
riers and freight forwarders through pre- 
pared questionnaires. The carriers con- 
tacted were selected by the field staff of 
the Bureau of Motor Carriers with the 
view that each group and the resulting 
total number would be a fair representa- 
tive sample of the motor carriers 
throughout the country, both as to size 
and the commodities transported. The 
freight forwarders contacted were like- 
wise selected on a representative basis. 

“As a result, the data hereinafter dis- 
cussed pertains to the cargo insurance 


See Late News, pages 17, 18 


and 20 for other I.C.C. action. 





experience of 543 motor common car. 
riers and 13 freight forwarders, and the 
public liability and property damage in- 
surance experience of 550 motor carriers 
of property, 106 motor carriers of passen- 
gers, and 12 freight forwarders domiciled 
throughout the United States 


“Because the information requested 
was not in all instances applicable or 
readily available, and because to some ex- 
tent through failure or oversight in an- 
swering certain portions of the question- 
naire, there is necessarily some variance 
in the total number of carriers shown as 
reporting on various phases of this data, 
All the evidence submitted has been con- 
sidered, whether or not specifically dis- 
cussed herein.” 


“As to the bodily injury liability for 
injuries to or the death of one person 
in any accident, the data shows that 
89 per cent of the 550 property carriers, 
91 per cent of the 106 passenger carriers, 
and all the freight forwarders are in- 
sured for higher amounts than the $10,000 
prescribed minimum. In respect of lia- 
bility for all persons injured or killed 
in one accident, 91 per cent of the prop- 
erty carriers and all of the freight 
forwarders are insured in excess of the 
$20,000 minimum. Although the passen- 
ger carrier applicable minimum is on a 
graduated scale from $30,000 to $100,000, 
depending on the seating capacity of the 
vehicle being operated, 79 per cent of 
the reportng passenger carriers were in- 
sured in excess of the latter figure. With 
respect to property damage insurance, 
77 per cent of the property carriers, 69 
per cent of the passenger carriers, and 
67 per cent of the freight forwarders 
were insured in excess of the $5,000 re- 
quired for loss or damage in any one 
accident to property or others, excluding 
cargo.” 
































Carrier Categories and Insurance 


The Commission said that the cate- 
gories into which the reporting carriers 
had been placed “for purposes of this 
investigation,” and the number of car- 
riers in each category, were: 

Carriers of explosives, 9; carriers of 
petroleum and petroleum products, 46; 
heavy haulers, 47; automobile carriers, 
20; carriers of household goods, 60; car- 
riers of all commodities other than those 
listed in the foregoing special categories, 
368; freight forwarders, 12. 

Percentagewise, the Commission said, 
the number of reporting carriers carrying 
(1) at least $25,000 or $50,000 for injury 
to or death of one person, and (2) $5,000 
or $100,000 for injury to or death o/ all 
persons in any one accident, was si.own 
to be, for each category, in the order 
stated, as follows: 

Explosives, (1) 80 and 66 per cent, and 
(2) 83 and 70 per cent; petroleum. (1) 
85 and 74 per cent, and (2) 87 an 80 
per cent; heavy haulers, (1) 92 an 8 
per cent, and (2) 92 and 85 per «nt; 
automobiles, (1) 100 and 90 per cent, and 
(2) 100 and 90 per cent; household g¢ ds, 
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(1) 85 and 55 per cent, and (2) 85 and 75 
per cent; passengers, (1) 79 and 68 per 
cent, and (2) 100 and 96 per cent; freight 
forwarders, (1) 92 and 67 per cent, and 
(2) 92 and 67 per cent; “all other com- 
modities,” (1) 80 and 66 per cent, and (2) 
93 and 70 per cent. 
Property Damage Insurance 


of the total reporting carriers in each 
group, the percentages now insured for 
at least $10,000 or $25,000 for loss or dam- 
age to the property of others (not in- 
cluding cargo), according to the Com- 
mission’s report, were: 

Explosives, 89 per cent for at least 
$10,000 and 89 per cent for at least 
$25,000; petroleum, 92 per cent (for at 
least $10,000) and 87 per cent (for at 
least $25,000); heavy haulers, 85 per cent 
and 68 per cent; automobiles, 85 per 
cent and 65 per cent; household goods, 
70 per cent and 37 per cent; passengers, 
69 per cent and 40 per cent; freight for- 
warders, 67 per cent and 42 per cent; “all 
other commodities,” 74 per cent and 50 
per cent. 

“Of the 550 reporting carriers,” the 
Commission continued, “281 were in- 
volved in a total of 5,057 motor vehicle 
accidents during the three-year period 
1950 through 1952, in which a total of 
6,058 persons were injured or killed. As 
to the resulting claims for bodily in- 
juries to, or the death of persons, 239 
of these carriers reported a total of 4,748 
claims had been paid or otherwise settled. 
Payment of amounts in excess of the in- 
surance in effect at the time of the ac- 
cident was required in only two instances. 
In one, the carrier was insured for 
$10,000-$20,000 limits and indicated that 
it had to pay $25,000 to settle all claims, 
without clarifying whether the amount 
paid was all or only partly in excess of 
the effective insurance. In the other in- 
stance the motor carrier was insured for 
$50,000 and the claim was settled for 
$60,000, requiring a payment of the differ- 
ence by the carrier. 

‘High’ and ‘Low’ Claims 

“The range of the highest amounts 
involved in claims by, or in behalf of, 
226 motor carriers of property during 
the same three-year period varies from 
a high of $172,500 down to $18. However, 
of the total, the 10 highest, or less than 
5 per cent, scale from $172,500 down to 
$35,125, with only one, the highest claim, 
being in excess of $100,000. At the other 
extreme, the 10 lowest paid claims scale 
from $18 up to $150. The individual aver- 
age of the amounts paid in behalf of 214 
motor carriers who reported two or more 
claims, range from a high of $9,485 down 
to a low of $6... 

“As to property damage insurance, 323 
of the 550 motor carriers of property 
have been involved in a total of 13,708 
reportable accidents [those in which the 
resuiting damage to property of others, 
hot including the transporting vehicle 
or i's contents, amounts to $100 or more] 
durng the three-year period 1950 
thr -ngh 1952. Of this total, 71, or about 
0.5 ver cent, of the accidents resulted 
In -laims in excess of $5,000, the pre- 
Scr ‘ed minimum, while 14, or about 0.1 
be’ cent, were for more than the latter 
fig -e. Two of the 14 did not state the 
ac’ al amount, while the remaining 12 
inc vated total amounts of $10,083, $10,- 
50° $10,560, $11,200, $12,230, $14,000 (2), 
$1° 100, $15,032, $18,200, and $31,596.” 

Data on Bus Accidents 


ith respect to bus lines, the Com- 
ion said that of the 106 reporting 
‘lers, 77 were involved in a total of 


3,658 accidents in the 1950-52 period in 
which a total of 5,929 persons, other than 
employes of the carrier on duty, were 
injured or killed. It stated that the five 
largest claims of the 2,179 claims paid or 
settled ranged from $45,000 down to 
$30,000. As to property damage experi- 
ence, it said, 83 of these carriers had 
been involved in a total of 3,237 report- 
able accidents in the three-year period, 
and of this total there were three which 
resulted in claims or total claims for one 
accident for amounts in excess of $5,000, 
but none exceeded $10,000. 


In discussion of the “very limited” data 
submitted by freight forwarders, the 
Commission said that the number of ac- 
cidents involved was not stated and that 
the largest amounts reported by two for- 
warders as having been paid by insur- 
ance companies in settlement of claims 
were $1,000 and $250, with the average 
being $300 and $50, respectively. 


“Certain of the inquiries pertaining to 
cargo insurance made by the section of 
insurance,” the Commission continued, 
“were designed to develop whether or 
not the motor carriers and freight for- 
warders dere adequately insured for their 
own protection, i.e., whether cargo losses 
had resulted in payments by the carriers 
which affected their financial stability. 


Scope of Cargo Insurance 


“While motor carriers ordinarily do 
not insure their cargo against all risks 
for which they may be held to be liable 
as common carriers, the policy coverage 
is expanded to that extent by reason of 
the provisions of our endorsement form 
B.M.C. 32, so that the carriers is in 
compliance with section 215 of the act. 
Thus under a limited-risk cargo policy 
the carrier undertakes the responsibility 
for loss and damage to cargo resulting 
from the common-carrier risks not cov- 
ered therein, and the insurance company, 
although legally responsible for the addi- 
tional non-insured risks by reason of the 
endorsement, is actually obligated only 
when, and if, the carrier becomes finan- 
cially unable to meet its responsibilities. 

“Certain of the data submitted with 
respect to cargo insurance concerns the 
maximum and average ‘per vehicle load’ 
and ‘per location’ values of the cargo in 
possession of the reporting carriers and 
the amounts of insurance in effect. It 
shows, of 541 motor common carriers in- 
cluding 6-1 carriers of household goods, 
that 368, or 68 per cent, were insured for 
the estimated maximum value, and 495, 
or 91.4 per cent, were insured for the 
estimated average value. Eliminating 
those figures submitted by carriers of 
household goods, because their cargo is 
usually transported on the basis of an 
agreed value, the percentages increase 
to 71.8 and 93.5 per cent, respectively. 

“Similar comparisons of ‘per location’ 
values show that 57.3 per cent of the re- 
porting carriers were insured for the 
estimated maximum value, and 80.9 per 
cent for the estimated average value. 
Again eliminating the figures of the 
household goods carriers, the latter per- 
centages increase to 60 and 83.5 per 
cent.” 


Amounts of Cargo Insurance 


The Commission said that information 
taken from the reports of 359 carriers, 
including all the reporting carriers ex- 
cept those engaged in transportation of 
household goods, petroleum and its prod- 
ucts, explosives, and heavy and bulky 
commodities, illustrated the estimated 
maximum values per load and per loca- 
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tion, and the amounts of cargo insurance 
now carried. 

“Eighty carriers,” it continued, “re- 
ported estimated maximum per load val- 
ues of $50,000 or more; 48 reported val- 
ues of $100,000 or more, 22 of $200,000 or 
more, 12 of $300,000 or more, and eight of 
$500,000 or more. Of these same carriers, 
230 reported estimated maximum per 
load values of $25,000 or less, 142 reported 
values of $10,000 or less, and 86 values of 
$5,000 or less. With respect to per loca- 
tion values, 109 carriers reported esti- 
mated maximum values of $100,000 or 
more, 62 of $250,000 or more, and 33 of 
$500,000 or more. Of these same carriers, 
14 reported maximum per location values 
of $1,000 or less, 69 reported values of 
$5,000 or less, 116 of $10,000 or less, and 
149 reported values of $20,000 or less. 

“Thirty-one of these carriers were in- 
sured in respect of cargo in or on one 
motor vehicle for $200,000 or more, 69 
were insured for $100,000 or more, and 
105 were insured for $50,000 or more. 
Eighty-four of such carriers were insured 
for $5,000 or less, 140 were insured for 
$10,000 or less, and 191 were insured for 
$20,000 or less. All but 17 of the 359 
reporting carriers have more than the 
required $1,000 insurance for the protec- 
tion of cargo in or on one motor vehicle. 


‘Variables’ With Respect to Cargoes 


“Tt is apparent from the foregoing data 
that although a substantial number of 
reporting carriers are not insured for 
amounts equal to the estimated maxi- 
mum value of the cargo handled by 
them, nearly all are insured for more 
than the required minimum coverage 
and a great many are insured for very 
large amounts. With reference to the 
showing that a substantial number of 
carriers are not insured for the esti- 
mated maximum value of the cargo han- 
dled by them, other variables are present. 
Cargo insurance may be, and is, secured 
by carriers through special or ‘trip’ in- 
surance when called upon to handle 
shipments having values greater than 
those usually handled. Other factors, 
such as susceptibility of the cargo to loss 
or damage from ordinary perils of trans- 
portation or handling, the possibility of 
loss or damage to the full extent of the 
value, and the potentiality of substantial 
salvage, also tend to influence individual 
carrier opinion as to the amount neces- 
sary for adequate cargo protection... 

“Other data submitted concerning car- 
go insurance relates to connecting-line 
loss experience. The record, however, 
is silent as to how many of the 543 re- 
porting motor carriers actually partici- 
pate in the through transportation of 
property with connecting carriers. Of 
this number, 28 carriers indicated they 
had paid a total of 586 claims during the 
three-year period 1950 through 1952, for 
loss or damage to cargo which occurred 
while the cargo was in possession of the 
connecting carrier. Of this total, 542 
claims were for amounts less than the de- 
ductible in their policy of insurance. The 
remaining 44 claims, reported by seven 
carriers, involved single claims paid by 
four carriers in amounts of $37, $100, $306 
and $597.53, while the other three carriers 
reported aggregate amounts of $108 for 
12 claims, $157.03 for 16 claims and $525 
for 12 claims... 

“Because of the many variables in- 
volved, the data submitted relative to 
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cargo insurance was admittedly con- 
sidered to be inconclusive as to the ques- 
tion whether the reporting carriers are 
adequately insured for their own pro- 
tection. In a further effort to resolve 
this question, the field staff was request- 
ed to furnish the identity of any motor 
carrier or freight forwarder which may 
have been adjudged bankrupt or became 
insolvent during the preceding five years 
because the amounts of insurance in 
effect were not sufficient to pay cargo 
loss or damage claims, or because cargo 
losses or damages resulting from occur- 
rences or perils not covered by effective 
insurance. No instances of bankruptcy 
or insolvency because of insufficient in- 
surance were reported....” 


After a review of motor carrier in- 
surance requirements of various states, 
the Commission said that 11 shippers, all 
primarily concerned with the proposal 
to increase the cargo insurance require- 
ments, had submitted their views. Sev- 
eral, it said, “expressed some opposition,” 
but one recommended an increase for 
all carriers of 10 times the present limits; 
a New England shipper urged increases 
in cargo insurance requirements in New 
England; six shippers recommended in- 
creases to specific amounts, and the 
Texas Industrial Traffic League advo- 
cated increases but made no specific rec- 
ommendations as to the amounts, though 
suggesting that the increases could be 
based on the limits now carried by the 
larger carriers. 


Insurance Companies and Cargo Risks 

In discussion of information presented 
by the insurance companies, the Com- 
mission said: 

“The reason given for all common car- 
rier cargo risks not being covered in the 
usual policy is because it has been found 
to be more economical for carriers to 
handle the small non-insured claims 
through their own claim departments 
which are in direct contact with their 
customers. The risks not usually insured, 
and for which the carrier, in effect, 
initially acts as a self-insurer, are those 
considered to be ordinary hazards of the 
transportation business, and over which 
the carrier has control through the estab- 
lishment and maintenance of efficient 
business practices. As a result, the 
obligation of the insurance company to 
non-insured claims, by reason of the 
endorsement form, is in the nature of a 
guarantor of the carrier’s ability to pay, 
or, in other words, as a credit risk This 
position makes reliable financial infor- 
mation concerning the carriers of con- 
siderable importance to the insurance 
company. Such information is generally 
available in the periodic financial reports 
the larger carriers are required to file 
with this Commission, but is not readily 
obtainable from the smaller Class III 
carriers. Failure to have this latter in- 
formation readily accessible and on a 
current basis is of some concern to the 
underwriters. .. .” 


Shippers and Questionnaire 
The Commission said that the Atlanta 
Freight Bureau, “a non-profit civic or- 
ganization representing the principal 
shippers and receivers of freight in the 
Atlanta, Ga., industrial area,” had re- 
quested the views of “its more than 500 


members” on the issues involved in the 
instant proceeding, through a circular. 

“Only five replies were received,” said 
the Commission. “Of these, the one 
shipper who indicated a desire for in- 
creases in the present requirements gave 
no reasons for his position.” 

The Commission said, in its “discus- 
sion and conclusions,” that the primary 
issue “for determination here” was 
whether the presently prescribed mini- 
mum amounts of insurance provided 
reasonably adequate protection for the 
general public and for the carriers and 
freight forwarders subject to its regula- 
tions. It said that, after careful consid- 
eration of the representations of all par- 
ties and examination of the voluminous 
data submitted, it concluded that “the 
present requirements are inadequate.” 


Awards in Damage Suits 


“While we are gratified with the rela- 
tively small percentage of judgments of 
claims which have exceeded the amount 
of liability insurance carried,” it said, 
“we do not regard this showing as a 
criterion that no increase in the mini- 
mum requirements is warranted ... 


“While, as is contended by some, an 
increase in present requirements by rea- 
son of the publicity given thereto may 
lead to higher awards in damage suits, 
we believe that this should weigh but 
little when the protection of the public 
is the matter at issue. It has not been 
pointed out to us nor are we aware of 
any limitation in the amounts of judg- 
ments which may be awarded in the case 
of a person who is seriously injured ... 


“We believe that there are few car- 
riers able to satisfy a judgment which 
substantially exceeds the amount of in- 
surance coverage without impairing their 
financial positions . . . Generally . . 
small carriers are the ones least able to 
satisfy such a judgment. 


“We cannot emphasize too strongly 
that we have a primary obligation to the 
public to make certain that motor car- 
riers whom we have authorized to op- 
erate over the highways of the country 
in interstate or foreign commerce carry 
adequate insurance for the protection of 
the public. 

“...It is no exaggeration to say that 
any accident involving serious personal 
injury is a potential source of insolvency 
or bankruptcy to the carrier whose vehi- 
cle is involved and financial hardship 
to the family of the injured person or 
persons. We believe that it is our duty 
to require that all carriers subject to 
our jurisdiction carry sufficient insurance 
to make them financially responsible for 
any damages caused by them. The car- 
rier too will thereby acquire a measure 
of financial security it does not now have 
unless, as in the case of many carriers, 
it is already covered with liability in- 
surance in excess of the requirements... 


Higher Cost of Insurance 


“Our insurance section advises us that 
effective August 4, 1954, increased limit 
tables used by casualty companies for 
long-haul trucking operations were re- 
vised and now reflect an increased cost 
for excess liability coverage. While the 
increase in premium costs resulting from 
the new requirements may appear sub- 
stantial, we believe that the increased 
coverage required is not excessive and is 
necessary in the public interest and in 
order to provide the public with adequate 
protection. We appreciate that as recently 
as 1951 the present minimum require- 
ments were established and that the 
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minimums herein prescribed are 
In our opinion, this difference i 
sioned partly by the fact that t.. 
vious limits enunciated in 1951 
realistically low... 

“The evidence with respect » ithe 
question whether the present require- 
ments of $1,000/$2,000 on cargo insurances 
is adequate also shows a divis:on of 
opinion. On the instant record, the 
greater number of those represented be. 
lieve that the present requirements are 
sufficient. Only two of the 37 insurance 
companies which made representations 
on this question favor an increase in the 
presently-prescribed minimums, Al. 
though we cannot agree that a cargo in- 
surance limit fixed in 1936 can in good 
sense be considered adequate in today’s 
economy, the record so far developed is, 
in our opinion, insufficient upon which 
to make a sensible finding as to the 
amount which should be prescribed. 


Conclusion as to Cargo Insurance 


“We do not wish to further postpone 
our findings with respect to an increase 
in the public liability and property dam- 
age minima which we deem necessary, 
and therefore, at this time, will not dis- 
turb the cargo insurance requirements, 
However, in accord with our continuing 
obligation with respect to the prescrip- 
tion of minimum insurance requirements, 
we shall from time to time reopen those 
proceedings to reexamine the situation 
with a view of prescribing such changes 
as may then be shown to be necessary.” 


\igher, 
occa- 

pre- 
‘e un- 


South Carolina State Rates 
On Various Commodities 


Required to Be Increased 


The Commission, by a report in 
No. 31291, South Carolina Intrastate 
Freight Rates and Charges, has 
found that the rates and charges 
made or imposed by the Public Serv- 
ice Commission of South Carolina 
for the intrastate transportation of 
various commodities cause unjust 
discrimination against interstate 
commerce and has prescribed in- 
creases corresponding to those au- 
thorized in four general revenue pro- 
ceedings on those commodities as 4 
basis for removal of such discrimina- 
tion. 


An order directing increases in the 
intrastate rates would be entered, said 
the I.C.C., unless it was notified by the 
South Carolina commission within 30 
days from the date of service o! the 
report, July 18, that the state commission 
would permit the increases approved in 
the report. 


State and Federal Increases 


An appendix to the report showe 
the South Carolina commission h 
lowed only a 9 per cent increase 
state rates on pulpwood, wheres 
I.C.C. had authorized a 20 per ce 
crease for interstate application 
Parte 162. 

In Ex Parte No. 166, the I.C.C. 2 
a 25 per cent increase in the int« 
rates on logs, but, according to t’ 
port, the state commission allowe 
20 per cent in state rates and ni 
the Ex Parte 166 increases on pul) 
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jimestone, ground or pulverized, used for 
ggricult’ ral purposes. 

The report also showed that the state 
commission had permitted none of the 
increases approved by the I.C.C. in Ex 
parte 168 on limestone, ground or pul- 
yerized, used for agricultural purposes, 
or on logs and pulpwood, and had 
cranted none of the increases approved 
py the I.C.C. in Ex Parte 175 on clay, 
wtton, in bales, cottonseed, cottonseed 
oil, meal and hulls, limestone, ground 
or pulverized, used for agricultural pur- 
poses; logs, sand, gravel, crushed stone 
and related commodities, road building 
materials, and pulpwood. 


The Commission said that the pro- 
ceeding was an investigation instituted 
in response to a petition filed by 15 rail 
carriers operating in South Carolina. It 
said respondents’ petition also asked for 
an investigation into the state rates on 
sugar and cement, but that on request of 
the respondents those rates would not be 
considered. 


The Commission said the South Caro- 
lina commission, South Carolina State 
Ports Authority, Campbell Limestone Co., 
International Paper Co., West Virginia 
Pulp and Paper Co., Russellville Lumber 
Co, Williams: Furniture Co., Palmetto 
Quarries Co., and the South Carolina 
Cottonseed Crushers’ Association protest- 
ed increasing the intrastate rates. 


Tonnage Diversion Seen 


In general, it said, the protestant’s tes- 
timony was to the effect that the in- 
creased rates sought would result in a 
diversion of tonnage to other forms of 
transportation in such degree that a 
reduction rather than an increase in 
revenue would occur. 

“The increases sought for intrastate 
application are no higher than those 
effected on interstate traffic,” the I.C.C. 
said. “So far as appears, no such result 
occurred in the transportation of the 
latter traffic. 

“While the evidence is convincing that 

some, and perhaps a material, diversion 
of traffic in some of these commodities 
will result from the increases herein ap- 
proved, nevertheless, after weighing care- 
fully protestants’ and respondents’ testi- 
mony, we reach the conclusion that a 
substantial increase in respondents’ rev- 
enues can reasonably be expected from 
intrastate rates as thus increased, and 
that such rates will not in any instance 
exceed a just and reasonable basis.” 
Competition of the several transporta- 
tion agencies, rail, truck, and barge, was 
hot confined to intrastate traffic, but 
obtained also in the movement of inter- 
state traffic, the Commission said. 
“To the extent that South Carolina 
Intras\ute traffic failed to bear its fair 
share of the increased operating costs 
by providing additional revenue com- 
mensurate with that provided on inter- 
State ‘raffic, it places an undue burden 
upon ‘terstate commerce,” it said. 


Supreme Court Case Cited 


Sommission said that as support 
ontention that no increase in in- 
rates was warranted on this re- 
he South Carolina commission 
a the decision in Mississippi P.S. 
hited States, 124 Fed. Supp. 809, 
1 by the United States Supreme 
1 a per curiam decision April 18, 


The 
for it 
traste 
cord, 


Sommission said the court found 
ie Commission’s order in Missis- 
itrastate Rates and Charges, 291 
‘9, Was not supported by substan- 


tial evidence and must be set aside and 
its enforcement enjoined. 

After quoting from the court’s deci- 
sion, the Commission said that it was of 
the opinion that there was before it, in 
the instant case, substantial evidence 
which constituted adequate support for 
its findings. It added that the evidence 
was insufficient to warrant a finding of 
undue prejudice or preference. 

It was noted that Commissioners All- 
dredge and Tuggle did not participate 
in the disposition of this proceeding, and 
that Commissioners Clarke and Freas, 
necessarily absent, did not participate. 


Four Petroleum Haulers 
Get ‘Pipeline’ Rights; 
Six Applications Denied 


The Commission, division 5, by a 
report and order in MC-52934, Sub. 
19, E. L. Jones, Inc., Extension— 
Yellowstone Pipeline, and nine em- 
braced proceedings, has granted new 
motor carrier authority to four ap- 
plicants to transport petroleum and 
petroleum products in the Pacific 
northwest, and has denied the ap- 
plications of six other motor carriers. 


The Commission said that the circum- 
stances which motivated the filing of 
these applications was that a 10-inch 
products line, known as the Yellowstone 
pipeline, was being constructed from 
East Billings through Billings and 
Laurel, Mont., and through proposed ter- 
minals at Bozeman, Helena and Missoula, 
Mont., to Spokane, Wash. 


Applicants were acting on the theory 
that traffic now moving to points in 
Idaho and Wyoming from the Billings- 
East Billings-Laurel refinery district 
would, largely in the case of Idaho and 
to some extent in the case of Wyoming, 
move from the terminals of Yellowstone; 
that, particularly in the case of Idaho, 
new and additional traffic would move 
from these terminals and that, by reason 
of exchange or trade agreements, ship- 
pers using other sources would, to some 
extent, use these terminals as sources 
principally to Idaho and to some extent 
to Wyoming, the Commission said. 

The embraced proceedings in which 
authority was granted, and the rights 
granted, were as follows: 


MC-107151, H. F. Johnson, Inc., Exten- 
sion—Yellowstone Pipeline, and MC- 
109640, Sub. 3, Lorin Bice and J. W. 
Fry, Extension—yYellowstone Pipeline. 
Over irregular routes, petroleum and 
petroleum products, in bulk, in tank 
vehicles, from specified points in Mon- 
tana to points in specified territories in 
Wyoming and Idaho. 


MC-109156, Sub. 3, L. W. Hageman, 
Extension—Yellowstone Pipeline. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
from Bozeman and Helena and points 
within five miles of each to west Yellow- 
stone, Mont., and specified points in 
Idaho. 

MC-112046, Sub. 28, Collett Tank 
Lines, Extension—yYellowstone Pipeline. 
Over irregular routes, (1) petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Bozeman, Helena, and 
Missoula, Mont., and points within five 
miles of each to points in a sepcified 
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territory in Idaho, and (2) liquefied pe- 
troleum gases, in bulk, in tank vehicles, 
from Cut Bank, Mont., and points within 
10 miles thereof, to Idaho Falls and 
Pocatello, Ida. 

The authority sought in the title case 
and in the other embraced cases, which 
was denied, was as follows: 

MC-52934, Sub. 19, Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from specified points in Montana, 
to all points in Utah, Idaho, and Wy- 
oming, over irregular routes. 

MC-70662, Sub. 80, Cantlay & Tanzola, 
Inc., Extension— Yellowstone Pipeline, 
MC-111039, Sub. 4, Taber Tank Lines, 
Inc., Extension—Same. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from specified points in Montana 
to points in specified territories in Idaho. 

MC-110851, Sub. 3, Gordon Ray, Ex- 
tension—Yellowstone Pipeline. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Billings and Bozeman 
and points within 10 miles of each to 
all points in Wyoming and points in a 
specified territory in Idaho. 

MC-105217, Sub. 25, Rice Truck Lines, 
Extension—Yellowstone, and MC-105217, 
Sub. 26, Same, Extension—Same. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from specified points 
in Montana to all points in Idaho and 
Wyoming and a specified portion of 
Washington. 

In arriving at its conclusion, the 
Commission said, it had given full con- 
sideration to the available or potentially 
available rail services, but, from all the 
evidence, it had been compelled to con- 
clude that, in addition to rail services, 
there would also be a need for motor car- 
rier service to the extent of the author- 
izations. 


Atlantic and Gulf Ports 


Equalization in Export 
Rate on Hops Approved 


The Commission, division 3, has 
approved a proposed reduced rate 
on hops, in carloads, from Pacific 
coast origins to Atlantic and Gulf of 
Mexico ports, having the effect of re- 
storing equalization of Atlantic and 
Gulf ports on this traffic. 


By a report and order in I. and S. 
No. 6286, Hops—West Coast to Gulf and 
Atlantic Ports—Export, the Commission 
discontinued the proceeding on finding 
the proposed rate lawful. It said a 
reduced export commodity rate of $1.48 
a 100 pounds, on hops, in machine- 
compressed bales or in boxes or metal 
drums, in carloads, minimum 50,000 
pounds, was proposed by schedules filed 
to become effective November 16, 1954, 
by railroads parties to supplement 54 to 
Agent W. J. Prueter’s tariff I.C.C. No. 
1561. 


On protest by the Houston (Tex.) Port 
Bureau, Inc., and the Board of Trustees 
of the Galveston (Tex.) Wharves, the 
schedules were suspended to June 15, 
1955, the respondents having deferred 
indefinitely operations of the schedules, 
it said. 

“The present export commodity rate 
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on hops from Pacific coast origins to 
Gulf ports, including Houston, Galves- 
ton, and New Orleans, La., is $2.19, mini- 
mum 25,000 pounds,” said the Commis- 
sion. “To Atlantic ports, the rate is $2.30, 
with the same minimum, thus creating a 
differential in favor of the Gulf ports of 
12.65 cents after adding the 15 per cent 
surcharge authorized in Ex Parte No. 175. 
These rates are those originally estab- 
lished in 1932, as increased, which re- 
flected water competition through the 
Panama Canal. 


Motor, Water Competition 

“The proposed rate is purportedly com- 
pelled to meet motor-water competition 
on export traffic moving through the 
Pacific coast ports, thence the Panama 
Canal, and thus obtain for respondents 
a portion of the traffic in transcontinen- 
tal rail movement to the Atlantic and 
Gulf ports for export. 


“The proposed rate also would restore 
a rate parity between Gulf and Atlantic 
ports which existed for about 16 years 
prior to the several ex parte increases. 
The present and proposed rates apply to 
the Atlantic ports on hops for export to 
all foreign countries, except Mexico, and 
to the Gulf ports for export to all for- 
eign countries, without exception. These 
rates apply to shipside at Atlantic ports, 
terminal charges being absorbed by the 
carriers, but to effect shipside deliveries 
at Gulf ports an additional terminal 
charge of 3.25 cents is made as provided 
in the governing tariff. Distances from 


the Pacific coast origins to Gulf ports 
are generally less than to the Atlantic 
ports. The proposed rate is limited to 
expire with November 15, 1955, unless 
sooner canceled, changed, or extended.” 


Equalization Opposed 


The Commission said the Houston Port 
Bureau was opposed to any adjustment 
that would result in equalization of rates 
to the Atlantic and Gulf ports on Pacific 
coast traffic, or destroy the present dif- 
ferential in favor of the Gulf ports. He 
said the bureau stated that the Gulf 
ports did not consider that they were in 
competition with Atlantic ports on traffic, 
and urged that it was a distortion of the 
facts to offer such competition for rate- 
making purposes. 


The respondent railroads took the posi- 
tion that the proposed rate was in all 
respects lawful and necessary to induce 
a movement of this traffic over the trans- 
continental route, and that the restora- 
tion of the former parity between At- 
lantic and Gulf ports was fully justified, 
said the Commission. 

Production of hops, it said was largely 
confined to the states of Washington, 
Oregon, California, and Idaho. 

“Whether the proposed rates will re- 
sult in attracting traffic to the con- 
sidered ports to the extent anticipated 
is conjectural,” the Commission said. 
“However, the respondents have the 
right to initiate rates within the zone 
of reasonableness in an effort to obtain or 
retain desired traffic over their own 
lines. Texas & P. Ry. Co. v. United 
States, 289 U.S. 627, 636. It is established 
that exporters of hops will use the trans- 
continental routes to Atlantic and Gulf 
ports to a greater extent than at pres- 
ent if the proposed rate is permitted to 
take effect. The record is persuasive 
that the proposed rate is compensatory 


and is no lower than necessary to attract 
a substantial share of this traffic. 

“Considering the extended period when 
prior equalization of the Atlantic and 
Gulf ports on this traffic was main- 
tained, apparently without complaint, 
the long hauls over the rail routes on the 
traffic, and the extensive grouping main- 
tained generally on _ transcontinental 
traffic, we are of the opinion that the 
restoration of the equalization of Atlan- 
tic and Gulf ports as here proposed is 
just and reasonable, and not unlawful 
otherwise.” 


Right of Motor Carrier to 
Haul ‘Petroleum Products’ 
Does Not Cover ‘Crude Oil’ 


On reconsideration in MC-9895, 
R. B. Wilson, Common Carrier Appli- 
cation, and eight cases joined with 
that proceeding, the Commission, di- 
vision 5, has found that the term 
“petroleum products” as used in the 
certificates issued to the applicants 
in the considered cases does not au- 
thorize the transportation of petro- 
leum (crude oil), and that “such 
certificates, at the time of the grant 
thereof, were not intended to author- 
ize the transportation of petroleum.” 


The report by division 2, embraced 
seven sub-numbered applications in MC- 
9895 and one other application, as 
follows: 


MC-9895, Sub. 1, R. B. Wilson, Colo- 
rado-Kansas-Wyoming Extension of 
Operations; Sub. 7, Same, Extension of 
Operations; Sub. 8, Same, Extension of 
Operations—Evergreen, Colo.; Sub. 53, 
Same, Extension—Wyoming Refineries; 
Sub. 65, Same, Extension—Nebraska; 
Sub. 68, Same, Extension—Rangely; 
Sub. 74, Same, Extension—South Da- 
kota Points, and MC-89058, C. E. Mock, 
Common Carrier Application. 


Certificate ‘Interpretation’ Sought 


“This report,” the Commission said, 
“deals with a petition for construction, 
interpretation, and, if necessary, modifi- 
cation of certificates heretofore issued 
in these proceedings to R. B. ‘Dick’ 
Wilson, Inc., of Denver, Colo., hereafter 
called petitioner. 

“Upon consideration of a petition filed 
November. 5, 1954, by petitioner, to which 
Collett Tank Lines, hereafter called Co!- 
lett, replied, and of the records herein, 
by order entered March 10, 1955, we re- 
opened these proceedings for reconsid- 
eration on the present records and denied 
the petition in all other respects, with 
one exception not here material. 

“In each of the proceedings included 
herein, petitioner now holds a certificate 
authorizing the transportation, as here 
pertinent, of ‘petroleum products’. It 
here seeks (1) an order declaring that 
under the authorities it now holds it 
may transport ‘petroleum’, or (2) a re- 
determination of the authorities here- 
tofore issued to it in these proceed- 
ings and the substitution of the com- 
modity description ‘petroleum and petro- 
leum products’ for ‘petroleum products’. 
In the circumstances, we need not de- 
scribe the territorial scope of the au- 
thorities held except to the extent that 
it may aid in determining whether the 
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term ‘petroleum products’ as used in the 
certificates originally issued herein was 
intended to include ‘petroleum’. 


Petitioner’s Contentions 


“Petitioner is the successor-in-iiiterest 
to the operating rights formerly held by 
others which rights were acquired by 
petitioner with the approval of this Com- 
mission . . . Petitioner contends that its 
predecessor did, from the inception of 
his operations prior to June 1, 1935, 
transport crude oil as well as various 
types of refined petroleum products in 
interstate commerce; and that it and its 
predecessors have continued to trans- 
port such commodities. It submits that, 
until recently, no one questioned its 
right to transport crude oil under the 
commodity description ‘petroleum prod- 
ucts’; that it has been assured informally 
by certain Officials of our Bureau of 
Motor Carriers that ‘petroleum products’ 
was formerly construed to include crude 
oil.” 

The Commission said the petitioner 
noted that there was now pending a 
complaint, MC-C-1685, filed by Collett, 
challenging the right of R. B. “Dick” Wil- 
son, Inc., to transport crude oil. It said 
that by its order of March 10, 1955, re- 
opening the instant proceedings it pro- 
vided that “no further action be taken 
at this time respecting the complaint.” 
It said the petitioner’s position was that 
until approximately 1947 it had been the 
Commission’s view that crude oil was 
included in the term “petroleum prod- 
ucts” and that all the grants of authority 
in the proceedings here considered had 
been made under that theory. 


Definitions of ‘Petroleum’ 


“With the possible exception of the 
two cases hereinafter discussed,” said 
the Commission, “we know of no deci- 
sion of this Commission which could 
even be interpreted as holding that au- 
thority to transport ‘petroleum products’ 
includes the right to transport “petro- 
leum” or “crude oil”. The Petroleum 
Dictionary, published by the University 
of Oklahoma Press, defines crude oil as 
‘petroleum; designated crude to distin- 
guish it from the refined oils manufac- 
tured from it.’ And in the Illustrated 
Petroleum Dictionary and Products 
Manual, published by the Petroleum 
Educational Institute, petroleum is de- 
fined as ‘Petroleum: Describes crude oil 
as it comes from the ground in its 
natural state or when secured from coal 
shale and other sources.’ On the other 
hand, the term ‘petroleum products’ 
means any and all products derived from 
petroleum. See Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209, 265-6. 
That we have always made a distinction 
between a commodity and the products 
of that commodity is evident from other 
cases. For example, in Humes Extension 
of Operations—Indiana, 48 M.C.C. 455, 
the Commission, division 5, concluded 
that applicant therein, who held author- 
ity to transport ‘wire products,’ was not 
authorized to transport ‘wire’.. .’ 

The Commission said that the ‘wo 
cases which “could possibly be used °s & 
basis for petitioner’s contention that 2u- 
thority to transport ‘petroleum p 
ucts’ includes the right to trans 
‘petroleum’ were Classification of M-t 
Carriers of Property, 2 M.C.C. 703, 
MC-9895, Sub. 60. It quoted a staten’” 
by division 5 in the first of those © >» 
that “carriers of liquid petroleum p 
ucts include those carriers who tr: 
port such petroleum products as gaso 
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and oter liquid motor fuel, road oil, 
crude oil, fuel oil, kerosene, and like 


produc S e« e be 
Certificates Construed’ 


“None of petitioner’s certificates, how- 
ever,” said the Commission in the instant 
report, “contains any reference to the 
above-cited case. In the circumstances, 
even if the above could be considered 
as a definition of the term ‘petroleum 
products,’ it would not be applicable to 
the certificates held by peitioner. See 
Coastal Tank Lines, Inc. v. Charlton 
Bros. Transp. Co., Inc., 48 M.C.C. 289, 
a 

The Commission revised the operating 
rights sought and the authority granted 
in each of the considered cases. Then, 
in a general discussion of those cases, it 
said: 

«| The only evidence adduced in 
any of the extension proceedings per- 
taining to the transportation of crude oil 
was in No. MC-9895, Sub. No. 65. That 
evidence, however, related solely to move- 
ments from a certain area in Colorado 
to a point in Wyoming, whereas no au- 
thority was even sought to operate from 
any Colorado point to any point in 
Wyoming. Not only was crude oil not 
mentioned in any of the other extension 
proceeding included herein, but the 
type of movement involved in each such 
proceeding was for delivery to ultimate 
consumers. As far as we know, ulti- 
mate consumers do not use crude 




































Railroad Rates on Wooden 
Pallets From Mississippi 


Held Just and Reasonable 


The Commission, division 2, has 
dismissed a complaint of a lumber 
company alleging that railroad rates 
on wooden pallets are unreasonable 
to the extent that they exceed the 
rates concurrently in effect on lum- 
ber by more than four cents a 100 
pounds. 


By a report and order in No. 30766, 
Farris Lumber Co. v. Aberdeen & Rock- 
fish Railroad Co. et al., the Commission 
found not shown to have been or to be 
unjust or unreasonable, the rates on 
wooden pallets, set-up, in carloads, from 
Morton, Miss., to all points east of the 
Mississippi River and points west thereof 
in Louisiana, Missouri, Iowa, and Texas. 

It said disposition of the proceeding 
was withheld pending the Commission’s 
decision in No. 29926 and related cases, 
War Materials Reparation Cases, 203 
IC.C. 5, decided February 7. 


“In War Materials Reparation Cases, 
supra. commencing on page 182,” said 
the Commission, “the Commission con- 
Sidere; assailed rates and charges on 
wooden, pallets, in carloads, from, to, and 
betwen points in the United States, 
from January 1, 1942, to December 31, 
1947, nd found them not shown to have 
been mjust or unreasonable. The alle- 
gatio. was that the rates were unjust 
and t \reasonable to the extent that they 








































excee.'ed the corresponding rates on 
lumb = and related articles. Some, if not 
most of the rates there assailed were 
on a 


evel as high as, or higher than, 
1ere under attack, both per se and 
tion to the lumber rates as well 
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as the corresponding first-class rates. 
For example, within Official Territory the 
rates there assailed prior to August l, 
1946, were the fifth-class rates (35 per 
cent of first class); the rates here as- 
sailed from Morton to Official and South- 
ern Territories in 1950, ranged from 17.3 
to 21.9 per cent of first class, and aver- 
aged 20.2 per cent. It there appeared, in 
Mountain-Pacific Territory, for example, 
where the heaviest movement occurred, 
that the rates prior to March 25, 1944, 
were 115 per cent of the lumber rates, 
and thereafter 6 cents over the lumber 
rates. Here, in 1950, the rates from Mor- 
ton averaged 12 cents higher than the 
lumber rates, and on June 30, 1946, were 
6 cents over the lumber rates. Therein, 
as here, it appeared that many of the 
lumber rates were and are depressed by 
competition, and that the transporta- 
tion characteristics of pallets and the 
circumstances under which they moved 
were not shown to be similar to those of 
lumber or of articles accorded lumber 
rates or rates related thereto.” 


The report said that Commissioner 
Freas, necessarily absent, did not par- 
ticipate in disposition of the case. 





‘Surprise’ Proposal Made 
At Hearing Brings Order 


To Cancel Sorghum Rates 


Introduction by the respondents of 
a “surprise” adjustment, and lack of 
clarity and completeness of the rec- 
ord in I. and S. No. 6307, Grain— 
I and J Origins to Pacific Coast, were 
reasons stated by the Commission, 
division 2, for requiring cancellation 
of the schedules which were under 
suspension in that case. 


The action, taken without a proposed 
report having been issued, was by a 
report and order in the proceeding. The 
respondents were required to cancel the 
suspended schedules on or before August 
18 on one day’s notice. Commissioner 
Freas concurred in the result “on the 
record as it now stands.” 


The schedules, filed by railroads parties 
to Trans-Continental Freight Bureau 
tariff 45-H, Agent W. J. Prueter’s I.C.C. 
No. 1562, proposed, effective December 
16, 1954, to meet motor carrier competi- 
tion by reducing the rail rates on sor- 
ghum grain, carloads, from origins in 
transcontinental groups I and J in 
Colorado, Kansas, New Mexico, Okla- 
homa and Texas to Pacific south coast 
destinations, from 865 cents per 100 
pounds to 72 cents. 

On protest of the Fort Worth Grain 
and Cotton Exchange, the boards of 
trade of Hutchinson and Wichita, Kan., 
and Enid, Okla., the Oklahoma Cor- 
portation Commission, and other rep- 
resentatives of shippers in adjacent 
origin territories, the Commission’s di- 
vision 2 suspended operation of the 
schedules until July 15. 

The Commission said that “due and 
timely execution” of its functions im- 
peratively required the omission of a 
proposed report in the proceeding. 


Adjustment Described 
The Commission said that the 86.5- 
cent rate, applying on grain to the des- 
tination territory from all origins in 
transcontinental groups F, G, H, I, and 
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J, was a rate of 55 cents voluntarily 
established and increased as_ subse- 
quently authorized. A footnote to the 
report said that the rates as set out in 
the report did not include the applicable 
Ex Parte 175 surcharges. 


After it had modified its order in 
Grain and Grain Products, 293 I.C.C. 
479, setting aside the requirement that 
the same rate be maintained on coarse 
grains, carloads, from the groups F, G, 
H, I, and J to Pacific south coast ter- 
ritory, said the Commission, the 172- 
cent rate on sorghum grain from 
groups I and J to the destination ter- 
ritory was published. 


The Commission said that at the hear- 
ing in the instant proceeding the re- 
spondents announced a further proposal 
to publish reduced rates of 74 cents and 
77 cents to apply from new origin groups 
in Kansas, Oklahoma, and Texas, east 
of the group I boundary. After describ- 
ing the new groups, the Commission said 
that, as to the remainder of group G 
and all of group F, the respondents 
announced no proposed change in the 
present 86.5-cent rate. 

The examiner, over objections of coun- 
sel for the Fort Worth Grain and Cot- 
ton Exchange, admitted respondents’ ex- 
hibits and testimony with respect to the 
new proposal. The objection was based 
on “the grounds of surprise and lack of 
proper notice of new issues,” the Com- 
mission said. 


1.C.C. Says Issues Modified 


The issue, said the Commission, was 
the lawfulness of the suspended rate of 
72 cents from origin groups I and J,. 
adding that the respondents had made 
no effort to sustain the burden of proof 
as to the lawfulness of that rate. In- 
stead, a proposed new rate adjustment 
was announced for the first time at the 
hearing, it said, adding: 

“In addition to a 72-cent rate from 
Groups I and J, 74-cent and 177-cent 
rates from newly-created groups, carved 
from groups G and H, are also proposed. 
This is stated to be in the nature of an 
experiment. An expiration date one year 
later is proposed if such rates should be 
approved.” 

The Commission said that none of the 
parties, except the respondents had any 
knowledge of the new proposal prior to 
the announcement made at the hearing. 
It said the new proposal constituted a 
material modification of the issues, with- 
out prior notice required for preparation 
of evidence to meet the enlarged issue. 


‘Lack of Clarity’ 


“Moreover,” the Commission continued, 
“there is a lack of clarity required to 
deal with the complex problem pre- 
sented. The record should embody, but 
fails to present, a clear picture of the 
marketing procedures, the transit ar- 
rangements to be accorded the shippers, 
if any, the effect of the so-called 3-way 
rule upon the transit of grain unless 
the rule is waived by the carriers, the 
distances from various origins to the 
markets, the compensatory nature of the 
rates, as well as the necessity for the re- 
duction proposed in meeting the compe- 
tition by motortruck. A single illustra- 
tion will suffice to show the indefinite 
state of the record: 

“The respondents desire to grant 
transit privileges, but are not inclined 
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to waive the three-way rule. One of re- 
spondents’ witnesses was asked what the 
rate would be under the new proposal, 
assuming a shipment of sorghum grain 
moving from a point in the 72-cent 
group, transited at Fort Worth in the 77- 
cent group, and then shipped to Los An- 
geles, Calif. The witness was not pre- 
pared to answer, and no effort was made 
by the respondents to supply the infor- 
mation sought, which is obviously im- 
portant to an understanding of the is- 
sues raised. Avoidance of serious vio- 
lence to the complex marketing proce- 
dures of sorghum grain requires a com- 
plete presentation of evidence after due 
notice of the adjustment proposed. 


“We find that the suspended schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 


1.C.C. Defines ‘Liquid 
Chemicals’, for Use in 


Motor Authority Cases 


After setting forth a “proper and 
reasonable” definition and interpre- 
tation of the term “liquid chemicals” 
as that term is used in motor carrier 
operating authorities issued by the 
Commission, for use as a guide in 
determining whether a _ substance 
is a liquid chemical, the Commission, 
division 5, in a report and order, de- 
cided a number of motor carrier ap- 
plications involving requests for such 
authority. 


Commissioner Elliott dissented in part. 

In its report and order in MC-50404, 
Sub. 15, the Maxwell Co., Extension— 
Addyston, and embraced cases, the Com- 
mission found that a proper and reason- 
able definition and interpretation of the 
term in determining whether any sub- 
stance at the time it was tendered for 
transportation by motor carrier was a 
liquid chemical, would be as follows: 


“Liquid chemicals, as used in motor 
carrier operating authorities are those 
substances or materials resulting from 
a chemical or physical change induced 
by the processes employed in the chemi- 
cal industry, including uniting, mixing, 
blending, and compounding, except such 
finished or end products as are intended, 
at the time of transportation and with- 
out further processing, for packaging 
and sale to the general public. 

The Commission said its definition 
was not in accord with the technical 
definition of chemicals, but was fash- 
ioned in the -light of transportation 
standards and its policy with respect to 
finished or end products. 


Chemicals and Synthetics 


In discussing the term, the Commis- 
sion said that since chemicals resulted 
from the manufacture or processing of 
substances, they were synthetics and 
would be so regarded in this report. This 
concept of chemicals eliminated all raw 
or natural substances from the term, it 
said. 

The Commission concluded that those 


substances resulting from a physical or 
chemical change, which were used by in- 
dustry in the manufacture or processing 
of other commodities were chemicals as 
that term was used in operating au- 
thorities. 

It further concluded that those sub- 
stances which were packaged and sold 
to the public in retail trade had assumed 
a separate and distinct identity of their 
own, and were end or finished products. 

“They will be excluded from the term 
‘liquid chemicals’,” the Commission said. 
“Substances in their raw or natural state 
including natural latices, are not chemi- 
cals as that term is defined herein.” 

After taking up some commodities 
separately, the Commission concluded 
that synthetic latex, synthetic liquid res- 
ins, toluol and xylol were liquid chemi- 
cals in accordance with its definition. 


Reference to ‘Authorities’ 


In arriving at its definition and inter- 
pretation of the term, the Commission 
said that it had found it necessary to re- 
fer to certain recognized authorities. It 
named the condensed Chemical Diction- 
ary, Materials Handbook, Chemical Proc- 
ess Industries, Illustrated Petroleum 
Dictionary and Products Manual. In ad- 
dition, the Commission said that it had 
the benefit of the views of two chemists, 
one of whom specialized in the field of 
polymerization. 

As to the application, the Commission 
said that the title proceeding had been 
the subject of a previous report, 62 
M.C.C. 19, wherein division 5 had au- 
thorized the issuance of a permit to ap- 
plicant to transport as a contract carrier, 
in a defined area, certain specific com- 
modities, in bulk, in tank vehicles. It 
said the proceeding was reopened, along 
with the embraced proceedings, for oral 
argument “solely as to whether the syn- 
thetic products embraced in the appli- 
cations are or are not liquid chemicals.” 

The Commission modified its findings 
in the title proceedings, so as to author- 
ize applicant to operate as a contract 
carrier, over irregular routes, in the 
transportation of (1) styrene and syn- 
thetic liquid resins, in bulk, in tank ve- 
hicles, from Addyston, O., to points in 
Illinois, Indiana, Michigan, Kentucky, 
Pennsylvania, and West Virginia, with 
exceptions, (2) hydrochloric acid, in bulk, 
in tank vehicles, from Cincinnati, O., to 
Huntington, W.Va., and points in Illinois, 
Indiana and Kentucky, with exception, 
(3) silicate of soda, in bulk, in tank ve- 
hicles, from Jeffersonville and Anderson, 
Ind., to Cincinnati, and (4) lacquer thin- 
ner, in bulk, in tank vehicles, from Day- 
ton, O., to Anderson, Ind. 

The actions taken by the Commission 
in the embraced proceedings were as fol- 
lows: 

MC-103880, Sub 95, Producers Trans- 
port, Inc., Extension—Tuluol. Authorized 
to operate as a common carrier of toluol 
and xylol, in bulk, in tank vehicles, from 
Toledo, O., to Detroit, Mich., over irregu- 
lar routes. 

MC-103880, Sub. 103, Producers Trans- 
port, Inc., Extension—Midland. Appli- 
cant authorized to operate as a common 
carrier, over irregular routes, of liquid 
chemicals, in bulk, in tank vehicles, from 
Midland, Mich., and points within five 
miles thereof, to points in Iowa, Kansas, 
Minnesota, Missouri and Tennessee, with 
exceptions. 


MC-103880, Sub. 96, Producers Trans- 
port, Inc., Extension—Liquid Latex. The 
Commission concluded that applicant 
had established there was a need for 
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service in the transportation of : 
latex from Midland, to points 
souri, with exceptions, and furt 
cluded that the authority gra 
MC-1038800, Sub. 103, authoriz 
transportation and that no furt 
thority was necessary. This ap) 
was denied. 

MC-110525, Sub. 193, Chemics 
Lines, Inc., Extension—Liquid 
Applicant authorized to operat: as g 
common carrier of synthetic lates. from 
Akron, O., to points in West Virginia 
and Pennsylvania, with exceptions, and 
to Lexington and Bowling Green, Ky. 
over irregular routes. 

MC-106236, Sub. 7, Blue Ridge Trans- 
portation Co., Inc., Extension—Liquiq 
Latex. Applicant authorized to operate 
as common carrier in the transportation 
of synthetic latex, in bulk, in tank 
vehicles, from Louisville, Ky., to points 
in specified areas of Tennessee and 
North Carolina and to Dalton, Ga., and 
points within 10 miles of Dalton, over 
irregular routes. 


MC-30887, Sub. 37, Shipley Transfer, 
Inc., Extension—Liquid Latex. Applicant 
authorized to operate as common carrier 
in the transportation of (1) natural 
latex, in bulk, in tank vehicles, (a) 
from New York, N.Y., and Hicksville, 
N.Y., to Columbia City, Ind., Milwaukee, 
Wis., Waynesville, N.C., Herrin, Ill, 
Chattanooga, Tenn., Roanoke, Va., and 
Detroit, Mich., and (b) from Baltimore, 
Md., to Buffalo, N.Y., Dover, Del, 
Roanoke, Va., Nashville, Tenn., Austell, 
Ga., Chicago, Ill., and Latrobe, Pa., and 
(2) of synthetic latex, in bulk, in tank 
vehicles, (a) from Naugatuck, Conn., and 
Louisville, Ky., to Austell, Ga., and (b) 
from Akron, O., to Manchester, Dover 
and Nashua, N.H. Rutland, St. Albans 
and Burlington, Vt., Richmond, Win- 
chester and Roanoke, Va., Greensboro, 
High Point and Wilmington, N.C., At- 
lanta, La Grange, Augusta; Savannah 
and Austell, Ga., over irregular routes. 

MC-77135, Sub. 7, Pacific Truck Serv- 
ice, Inc., Extension—Resins. Applicant 
denied authority to transport, as a com- 
mon carrier, liquid synthetic and indus- 
trial resins, in bulk, in tank trucks and 
trailers, from Santa Clara, Calif., to 
points in Nevada and Oregon, over ir- 
regular routes. 
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Toll on Through Passengers 
Via ‘Hell Gate’ Approved 


The Commission, by a report and 
order in No. 30953, Passenger Fares Hell 
Gate Bridge Route, New York, N.Y. 
embracing Fourth Section Application 
No. 11452, Passenger Fares, Hell Gate 
Bridge, New York, N.Y., has permitted 
the New York, New Haven & Hariford 
and the Pennsylvania railroads to con- 
tinue to charge a toll to through passen- 
gers moving between points over their 
lines and connections when such trans- 
portation is over the Hell Gate Bridge 
in New York City. 

The Commission found that relief ‘rom 
section 4 of the interstate commerce act 
to permit the through interstate ires 
over the bridge route between sta‘ ons 
on the New Haven and points be: ond 
on its connections, generally east of ‘ew, 
York City, on the one hand, and. on 
the other, stations generally south «nd 
west of New York City on the Pr 1n- 
sylvania and its connections, to ex« ed, 
by 90 cents one way and by $1.8 on 
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round-'rips, the aggregate of intermedi- 
ate fai'es to and from New York City, 
presen ly was warranted. 

The Commission said that in fourth 
section application No. 11452, by order 
of June 10, 1921, division 2 authorized 
the fourth-section relief and that no 
change in the outstanding fourth-section 
relief was necessary. 

It said that the title proceeding was 
an investigation entered into by the 
Commission, on its own motion, concern- 
ing the lawfulness of the bridge arbi- 
trary or toll charge or fare published 
by the railroads. The proceedings were 
discontinued. 


The Commission said the original and 
supplemental fourth-section applications 
stated that the continued collection of 
the revenue derived from the Hell Gate 
Bridge arbitrary was justified by the 
“large investment on which interest 
must be earned; further, by the improved 
service.” 

“The cost to the New Haven of the 
service provided to a passenger riding, 
for example, from New Haven to New 
York City over the Hell Gate route is 
the same whether he is a through or 
local passenger, whether the passenger 
ultimately rides on or gets off at New 
York City.” said the Commission. 


“Insofar as only some passengers pay 
the Hell Gate toll charges, these charges 
are somewhat discriminatory, but not 
unjustly discriminatory. 

“Because of the fine through service 
provided and the need of the rail carriers 
for ample passenger revenues, it is con- 
cluded that the existing charges of 90 
cents one way and $1.80 round trip in 
excess of the aggregate of intermediate 
fares are justified. 


Dissenting, Commissioner Johnson said 
that the Commission had received a 
number of informal complaints concern- 
ing Hell Gate toll charges. 


“The uninitiated person purchases one 
through ticket and pays the toll charge,” 
he said, “while the informed person pur- 
chases two separate tickets to and from 
New York City and avoids the toll charge. 

“No doubt, aS more persons become 
aware of this discriminatory circum- 
stance, the Commission will receive addi- 
tional complaints.” 

Commissioner Johnson said that the 
time had arrived when there should be 
an end to the special toll on some 
through passengers over the Hell Gate 
Bridge. There was no toll for transporta- 
tion of passengers via the Pennsylvania 
tunnel under the Hudson River, “obvi- 
ously a more costly investment than the 
Heil Gate Bridge facilities,’ nor were 
there special passenger tolls for use of 
other bridges or comparable facilities, 
he said. 

Commissioner Johnson said he was au- 
thorized to state Commissioner Alldredge 
jo 1ed in his expression. It was noted 
th t Commissioners Clarke and Freas, 
ne essarily absent, did not participate in 
th : proceedings. 





P »eline Values 


he Commission, division 2, by a re- 
Pp © and order in Valuation No. 1300 
(: 54 Report), The Texas-Empire Pipe- 
li > Co., has determined, for rate-making 
) “poses, the value of the common car- 
t. © property owned and used by the 
‘ pany, as of December 31, 1954, to be 

»,386,600. Protests if any, must be 








filed with the Commission in Washing- 
ton, D.C., on or before August 29. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1301, 
Bell General Pipeline Co., (1954 Re- 
port), has determined, for rate-making 
purposes, the value of the common car- 
rier property owned and used by the 
company as of December 31, 1954, to 
be $874,600. Protests, if any, are due at 
the Commission in Washington, D.C., 
on or before August 30. 


United Van Lines Control 
By ‘Direct’ Stockholders, 
Pooling Plan Are Approved 


The Commission, division 4, has 
held that acquisition of control of 
United Van Lines, Inc., by 90 “direct 
stockholders,” through ownership of 
its capital stock, will be consistent 
with the public interest, provided 
that routine conditions are met. It 
has also approved a traffic pooling 
plan of carrier-agents of United. 


A report and order were issued in 
MC-F’-3457, Geitz Storage & Moving Co., 
Inc., et al—lInvestigation of Control— 
United Van Lines, Inc., embracing MC- 
F-4525, Airline Vans. et al—Control— 
United Van Lines, Inc., and MC-F-4901, 
United Van Lines, Inc.—Pooling. 

Approval of the acquisition of control 
was granted in MC-F-4525, referred to in 
the report to as the “control application,” 
in which various applicants sought au- 
thority to effectuate control or manage- 
ment of United in a common interest 
with the carrier-applicants, through 
ownership of capital stock or otherwise. 

The report said the application in 
MC-F-4525 was not for approval of a 
proposed transaction, but was rather for 
approval of continuance of an existing 
situation, in that the applicants, and 
their controlling stockholders in those 
instances in which the dircet applicants 
were corporations, sought authority to 
continue their participation in the con- 
trol and management of United, which 
control was found to have been effectu- 
ated and to be continuing, in a prior 
report, 55 M.C.C. 649. 

The application in MC-F-4525 was 
dismissed with respect to applicants for 
“indirect authority,” and the holding of 
contract carrier permits by certain 
applicants, while continuing to partici- 
pate in the control of United, was found 
consistent with the public interest and 
national transportation policy. 


Pooling Plan Approved 


In MC-F-4901, the Commission ap- 
proved and authorized the pooling of 
traffic, service, and gross or net earnings 
with respect to transportation of house- 
hold goods by 94 carriers. The applica- 
tion was dismissed as to certain carriers, 
and denied as to one carrier. 

The record was persuasive, said the 
Commission, that the pooling proposal 
presented would result both in better 
service to the public and in economy of 
operations, on the part of United and 
its carrier-agents. 

The Commission, in MC-F-3457, af- 
firmed the findings in its prior report 
that control or management of United 
Van Lines, Inc., in a common interest 
with other motor carriers, had been 
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effectuated and was continuing, in vio- 
lation of section 5(4) of the interstate 
commerce act; and that certain respond- 
ents had entered into contracts, agree- 
ments, or combinations with each other 
for the pooling or division of traffic, or 
of service, or of gross or net earnings, or 
of a portion thereof with respect to the 
transportation of household goods, in 
violation of section 5(1) of the act. Cer- 
tain respondents were ordered to ter- 
minate the violations. 





Prior Finding That Fine 
Coal Rates Are Reasonable 
Affirmed on Oral Argument 


The Commission, by a report on 
oral argument in I. and S. No. 6196, 
Coal—W.T.L. and S.W. to Twin Cities 
and Black Dog, Minn., and an em- 
braced case, has affirmed the find- 
ings of its division 3 in a prior 
report (293 I.C.C. 71) that proposed 
rates on fine coal, in carloads, from 
southwestern mines to Minneapolis, 
St. Paul, and Black Dog, Minn., are 
just and reasonable, and otherwise 
not unlawful and that fourth section 
relief, on conditions, is justified. 


The embraced case is Fourth Section 
Application No. 28933, Fine Coal From 
Southwest to Twin Cities and Black 
Dog, Minn. 

The Commission said that the order 
of suspension was vacated and the pro- 
posed rates were permitted to take ef- 
fect on August 24, 1953. On a petition 
of protestants for oral argument and 
reconsideration, and replies by the re- 
spondents and the interveners support- 
ing the respondents, the proceeding was 
reopened for oral argument, it said. 

“Among other things,” said the Com- 
mission, “the protestants allege a denial 
of the right to an opportunity to submit 
suggested findings, and to file excep- 
tions upon service of a proposed report 
after an announcement was made by 
the examiner that a proposed report 
would be served. The reopening of the 
proceeding for oral argument is respon- 
sive to this contention. 

“The petitioners contend also that di- 
vision 3 erred in finding that the re- 
duced rates are ‘essential to the re- 
covery by the railroads of some of the 
traffic’, and ‘not lower than necessary to 
meet the competition,’ are ‘just and rea- 
sonable, and otherwise not unlawful,’ 
and that fourth-section relief is justified.” 


Yields a Car-Mile Compared 


The Commission said that, as indicated 
in the prior report, the approximate 
yields a car-mile, 30.5 to 41.3 cents, un- 
der the proposed rates to the principal 
destinations exceeded the average oper- 
ating expense of 27.4 cents-a car-mile 
of railroads in the western district, and 
exceeded substantially the average out- 
of-pocket cost of transporting added 
traffic. 

“The yields under the proposed rates 
compare favorably with those from pres- 
ent rates on mine run, slack, and coking 
coal from Oklahoma and Arkansas mines 
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to Houston, Tex., over shorter routes of 
514 and 538 miles,” it continued, “these 
comparisons afford ample support for 
the conclusion of division 3 that the re- 
duced rates are reasonably compen- 
satory.” 

“It is urged by the petitioning pro- 
testants that the rates from the south- 
western mines should bear a relation 
to the all-rail rates from Illinois and 
Kentucky mines, and that the reduced 
rates will tend to undermine the all- 
rail rate structure. No appearance was 
entered in behalf of the rail carriers 
serving the Illinois and Kentucky mines. 
There is no recognized relation between 
the rates from southwestern mines and 
those from Illinois or Kentucky mines 
to the Twin Cities area. The cost to the 
shipper of rail-barge transportation can- 
not be ignored. The Mississippi Valley 
Barge Line Company moved 352,442 tons 
of coal to St. Paul Minneapolis, and 
Black Dog in 1953. This protestant’s loss 
of traffic as a result of the establish- 
ment of the reduced rate from the Okla- 
homa mines is expected to be about 36,000 
tons annually. In 1954, the movement of 
coal by barge to the three destinations 
Was approximately 37,000 tons greater 
than in 1953. 


“It is contended also by the petitioners 
that there is no justification for fourth- 
section relief to maintain higher rates 
to intermediate destinations at which 
there also is rail-barge competition. A 
requirement that the reduced rates be 
maintained as maxima at such inter- 
mediate destinations and fourth-section 
departures thus avoided is opposed by 
the respondents on the ground that no 
coal traffic could move to those desti- 
nations in competition with the lower 
barge-rail rates. So far as appears, there 
has been no movement of southwestern- 
coal to the intermediate destinations, and 
no one at such points is here complain- 
ing. It is thus plain that the granting 
of the relief sought is not likely to have 
an injurious effect upon destinations.” 

The report said that Commissioners 
Alldredge and Johnson noted dissents 
and that Commissioners Clarke and 
Freas, necessarily absent, did not partici- 
pate in disposition of the cases. 


RAILROAD ABANDONMENTS 


Reading 


By a memorandum to the press, the 
Commission, division 4, has announced 
approval of the applications in Finance 
No. 18931, Reading Co., Abandonment, 
and Finance No. 18933, Same. In Fi- 
nance No. 18931, the Reading asked au- 
thority to abandon its Mahanoy City 
Colliery branch extending in a westerly 
direction from a connection with the 
North Mahanoy Colliery branch, a dis- 
tance of 1,678 feet, to the end of the 
branch, all in Mahanoy Township, 
Schuylkill County, Pa. The Reading said 
there was no traffic presently being 
handled on the line and that it had been 
requested by the owner of anthracite 
coal under the branch to remove the 
branch in order that such coal might 
be strip-mined. In Finance No. 18933, 
the Reading asked permission to 
abandon its North Franklin Colliery 





branch, extending in a southwesterly 
direction from a connection with the 
Herndon branch, a distance of 6,385 feet, 
to the end of the branch, all in 
Northumberland County, Pa. It said 
no traffic was presently being handled 
on the line. 


Burlington 


By an application in Finance No. 18994, 
the Chicago, Burlington & Quincy Rail- 
road Co. asks authority to abandon a 
11.12-mile segment of its railroad be- 
tween Hannibal and Palmyra, in Marion 
and Ralls counties, Mo. The railroad 
said the proposed abandonment was part 
of an over-all plan to improve service 
over its line between Chicago, Ill., and 
Kansas City, Mo., and between St. Louis, 
Mo., and points north and west thereof. 
There were no stations on the line sought 
to be abandoned, and no traffic origi- 
nated or terminated on the line, nor was 
any handled locally,, said the railroad. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Iron or Steel Articles 


I. and S. M-6000, Angles, Beams, and 
Channels to Benton Harbor, Mich. By 
division 3. Proposed schedules ordered 
canceled on or before August 18, on not 
less than one day’s notice, and proceed- 
ing discontinued, on finding not shown 
just and reasonable a rate of 22 cents a 
100 pounds, minimum 40,000 pounds, pub- 
lished to become effective May 23, 1954, 
on iron or steel angles, beams, N.O.I., 
and channels, N.O.I., from Chicago, IIl., 
and points grouped therewith, to Benton 
Harbor, Mich., by Steel Transportation 
Co., Inc., in lieu of a rate of 31.5 cents, 
minimum 20,000 pounds. On protest of 
the Central States Motor Freight Bureau, 
Inc., operation of the schedules was sus- 
pended to and including December 22, 
1954, and was postponed voluntarily to 
and including August 23. The Commis- 
sion concluded that maintenance of the 
proposed rates on angles and channels 
would constitute an unfair competitive 
practice. It said the proposed rate on 
beams was subject to a minimum 8,000 
pounds higher than competitors’ mini- 
mum in connection with the same rate. 
It thus appeared, the Commission said, 
that the proposed rate would not offer 
favorable competition, and that the re- 
spondent’s interest would not be served 
by approval of the rate on that com- 
modity only. 


Malt Beverages 


I. and S. M-5905, Malt Liquors and 
Containers—Basarich Trucking. By divi- 
sion 3. Schedules ordered canceled on or 
before August 18, on not less than one 
day’s notice, on finding not shown just 
and reasonable, new commodity rates 
on malt beverages of 55 cents a 100 
pounds, minimum 31,000 pounds, from La 
Crosse, Wis., to Chisholm and Hibbing, 
Minn., and 70 cents from Milwaukee, 
Wis., to Grand Rapids, Mich., and rates 
on empty malt beverage containers of 
35 cents, minimum 10,000 pounds, from 
Chisholm and Hibbing to LaCrosse, and 
43 cents from Grand Rapids to Milwau- 
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kee. The Commission said the rates 
were filed to become effective April 9 
1954, by Michael Basarich, doing b _sinesg 
as Basarich Trucking, but that o. pro. 
test of the rail carriers in Westerp 
Trunkline Territory, operation cf the 
schedules was suspended until Novem. 
ber 26, 1954, when they became effec. 
tive. In connection with these rates, the 
Commission said, respondent proposed 
charges of $3 for each split pickup, $3 
for each stop in transit for partial up. 
loading, and $3 for each split delivery, 
The Commission said no evidence to sup- 
port these charges was presented and 
that it was unable to determine whether 
the charges would be just and reason- 
able. It said the rates were not shown 
to be compensatory. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-2484, Sub. 29, E. & L. Transport 
Co., Dearborn, Mich., Extension—Mary- 
land. Certificate granted. (1) New au- 
tomobiles, new trucks, and new truck 
chassis, truckaway, (a) initial move- 
ments, from Louisville, Ky., to points in 
Maryland, and (b) secondary move- 
ments, from Cincinnati, O., to points in 
Maryland; and (2) automobile and new 
truck cabs and bodies when moving 
in the same vehicle with the commodities 
described in (1), from Louisville and 
Cincinnati to points in Maryland, over 
irregular routes. 


* MC-2962, Sub. 10, A & H Truck Line, 
Inc., Evansville, Ind., Extension—Alter- 
nate Route. Certificate granted. Gen- 
eral commodities, with exceptions, (1) 
between Memphis, Tenn., and Louisville, 
Ky., over specified route and return, serv- 
ing no intermediate points; and (2) be- 
tween Louisville and Cincinnati, O., over 
U.S. Highway 42, with no service at in- 
termediate points and restricted against 
use for the transportation of any ship- 
ments moving between Cincinnati and 
points beyond, on the one hand, and, 
on the other, Louisville and points be- 
yond Louisville on applicant’s presently 
authorized Louisville-Dale route, not 
including Dale, Ind., but with the right 
to tack routes (1) and (2) at Louis- 
ville; as alternate routes in connection 
with regular routes. 


* MC-7746, Sub. 61, United Truck Lines, 
Inc., Spokane, Wash., Extension—K00s- 
kia—Cascade. Certificate granted, Com- 
missioner Hutchinson, necessarily ab- 
sent, not participating. General com- 
modities, with exceptions, (1) between 
Boise, Ida., and Junction U.S. Highway 
95 and Idaho Highway 15, at or near 
New Meadows, Ida., over specified route, 
serving no intermediate points, and <erv- 
ing the junction for joinder only, and 
(2) between junction Highway 95 and 
Idaho Highway 9 near Spalding, [da., 
and Grangeville, Ida., over spe: ified 
route, and return over same route, .&rv- 
ing no intermediate points, and se'ving 
the termini for joinder only, as alte: nate 
routes in connection with regular » ‘ule. 

* MC-63417, Sub. 14, Blue Ridge T” :ns- 
fer Co., Inc., Galax, Va., Extens — 
Martinsville, Va. Certificate granted (1) 
Materials and supplies used in the m_ nu- 
facture of new furniture, from Inc 4n- 
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apolis, Ind, Toledo, O., Clarksburg, W.Va., 
and Williamsport, Pa., to Martinsville, 
ya. and (2) general commodities with 
exceptions, from points in Del., Md., N.J., 
NY., Pa. Va. and W.Va., to Martins- 
yille, over irregular routes, restricted to 
traffic moving by interchange of trailers 
at Martinsville, to points beyond. 

*MC-61505, Sub. 18, G. R. Meyers, 
dba Meyers Motor Transportation, Bar- 
perton, O., Extension—Southern Points. 
Certificate denied. Boilers, boiler parts, 
pipes, and tubes, boiler fuel pulverizing 
machinery, and machinery, materials and 
supplies used or useful in the manufac- 
ture and installation of steel boilers, (1) 
between Barberton and Alliance, O., on 
the one hand, and, on the other, Augusta 
and Brunswick, Ga., and Paris, Tex.; (2) 
petween Beaver Falls, Pa., on the one 
hand, and, on the other, Wilmington, 
N.., Augusta and Brunswick, Ga., West 
Point, Miss., and Paris, Tex.; (3) between 
Wilmington, N.C., on the one hand, and, 
on the other, Augusta and Brunswick, 
Ga. and Paris, Tex.; (4) between Au- 
gusta and Brunswick, Ga., on the one 
hand, and, on the other, Wilmington, N.C. 
West Point, Miss., and Paris, Tex.; and 
(5) between West Point, Miss., on the 
one hand, and, on the other, Paris, Tex., 
over irregular routes. 

* MC-104340, Sub. 117, Leaman Trans- 
portation Co., Inc., Downingtown, Pa., Ex- 
tension—Broome County, N.Y. Certifi- 
cate denied. Petroleum and petroleum 
products, in bulk, in tank trucks, from 
points in Broome County, N.Y., to points 
in 10 Pennslyvania counties, and rejected 
shipments on return, over irregular 
routes. 

*MC-111050, Sub. 1, Lester J. Bowen 
and Emery Peissag, dba B & P Transit, 
Curtis, Wis. (originally filed in the name 
of Merlin Louis Schjoneman, dba M. L. 
Schjoneman Trucking Service, Colby, 
Wis.), Extension—Paper Products. Cer- 
tificate granted. Corrugated pulpboard 
sheets and boxes, from Colby, Wis., to 
Winona, Hastings, Duluth, and Minne- 
apolis, Minn., over irregular routes. 

* MC-113094, Sub. 3, R. A. Gould, Inc., 
Salt Lake City, Utah, Extension—Gen- 
eral Commodities. Certificate and dual 
operations granted. General commod- 
ities, with exceptions, between Rice, 
Colo., and Salt Lake City, Utah, over ir- 
regular routes. 

MC-110393, Sub. 3, Fred L. Ridge, dba 
Frigid Food Express, Louisville, Ky., Ex- 
tension—Various States. Permit denied. 
Dairy products, from Louisville, Ky., to 
points in Fla., Ind., Miss., N.Y., O., Pa., 
Va. (except Bristol), and W.Va., except 
that no authority is sought to transport 
butter from Louisville to points in Fla., 
over irregular routes. 

* MC-111196, Sub. 5, R. Kuntzman, Inc., 
Alliance, O., Extension—Structural Clay 
Products. Certificate granted. Clay prod- 
ucts, other than pottery from specific 
origins in O., and Pa., to points in Md., 
Inc, Mich., N.Y., Del., N.J., Pa., O., and 
those in a defined area in West Virginia, 
Ove’ irregular routes, with pallets and 
ot! r shipping containers used in the 
tre sportation on return. 

‘'©-102682, Sub. 228, Hughes Trans- 
po 'ation, Ine., Charleston, S.C., Exten- 
Si -Interchange Point. Certificate de- 
ni Dangerous explosives, ammunition, 
an empty containers, serving points 
Wit,in five miles of Blue Grass Ordnance 
Depot, near Richmond, Ky., in connec- 
to with presently authorized irregu- 
la’-route operations. 

MC-2890, Sub. 25, American Buslines, 

*. Lincoln, Neb., Extension—New Jer- 


sey Turnpike. On reconsideration, find- 
ings in prior report modified. Authority 
granted to transport passengers and 
their baggage, express, mail and news- 
papers, between Philadelphia, Pa., and 
New York, N.Y., over a described route, 
subject to the restriction that service 
shall be limited to the transportation on 
through schedules modified so as to limit 
the transportation to “passengers, bag- 
gage, express and newspapers on through 
buses.” 

*MC-1897, Sub. 10, Fred J. Keller, 
Powell, Wyo., Extension—Nebraska, em- 
bracing MC-3813, Sub. 5, Kenneth L. 
Graham and Henry Hill, Extension— 
Colorado, MC-61174, Sub. 2, Arthur Mul- 
ler, Extension—Colorado, MC-108573, Sub. 
2, Roy J. Glenn, Extension—Colorado 
and MC-89716, Sub. 20, Richard R. Jones, 
Extension—Idaho. Certificates denied. 
In MC-1897, Sub. 10, specified oil field 
commodities between points in Wyo., 
Mont., N.D., S.D., Neb., and Colo. In MC- 
3813, Sub., 5, specified oil field commodi- 
ties, between points in Wyo., Mont., S.D., 
N.D., Neb., and Colo. In MC-61174, Sub. 
2, specified oil field commodities, between 
points in Wyo., Mont., N.D., S.D., Neb., 
and Colo. In MC-89716, Sub. 20, specified 
oil field commodities, (1) between points 

in Neb., N.D., S.D., Utah, and Ida., and 
(2) between points in Mont., and Wyo., 
on the one hand, and on the other, 
points in Oklahoma. In MC-108573, Sub. 
2, specified oil field commodities, between 
points in Wyo., Mont., N.D., S.D., Neb., 
and Colo. 

* MC-106400, Sub. 10, Kaw Transport 
Co., Sugar Creek, Mo., Extension—Larg- 
er Territory from Kansas City. Cer- 
tificate granted and dual operations ap- 
proved. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, (1) 
from points in Kansas within 10 miles 
of Kansas City, including Kansas City, 
to points in Missouri which are more 
than 150 miles from and within 185 
miles of, Kansas City, Mo., (2) from 
points in Missouri within 10 miles of 
Kansas City, including Kansas City, to 
Salina, Kan., and points within 10 miles 
thereof, and (3) from Kansas City, Mo., 
and Kansas City, Kan. and points 
within 10 miles of either, to (a) Des 
Moines, Ia., and points within 10 miles 
thereof, and (b) Sioux City, Ia., and 
points within 10 miles thereof. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18955, Chicago 
& North Western Railway Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor 
and otherwise, in respect of not exceeding 
$3,330,000 of Chicago & North Western Rail- 
way Co. equipment trust of 1955, 33g per cent 
equipment-trust certificates, to be issued by 
The Northern Trust Co., as trustee, and sold 
at 99.0877 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment, approved. 

* % oo 


Report and order in F.D. No. 18964, Central 
Freight Lines, Inc. Note, granting authority 
to issue a secured installment promissory 
note in a principal amount not exceeding 
$450,000 to be issued in evidence of a loan 
of like amount and the proceeds applied to 
the cost of constructing new terminal facil- 
ities, general shops, general offices, and ware- 
house at Waco, Tex., approved. 


MOTOR FINANCE CASES 


MC-F-5807, John H. Holmes, et al.—Con- 
trol; The O. K. Trucking Co.—Control and 
Merger—C. I. M. & L. Transit Corporation. 
Acquisition by the O. K. Trucking Co., of 
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Cincinnati, O., of control of C. I. M. & L. 


Transit Corporation, of Madison, Ind., 
through purchase of its capital stock, merger 
into the former of the operating rights and 
property of the latter for ownership, man- 
agement, and operation, lease by the O. K. 
Trucking Co. of certain terminal properties 
now leased by C. I. M. & L. Transit Corpo- 
ration, and acquisition by John H. Holmes, 
A. C. Menne, and A. C. Litton of control of 
the operating rights and property through 
the merger and lease, authorized, with con- 
dition. 
ok * * 

MC-F-5896, Edgar B. Younger—Control; 
Younger Brothers, Inc.—Purchase (Portion)— 
Transport Co., Inc. Purchase by Younger 
Brothers, Inc., Houston, Tex. of certain 
operating rights and property of Transport 
Co. Inc. Corpus Christie Tex. and acquisi- 
tion by Edgar B. Younger of control of the 
operating rights and property through the 
purchase authorized, with conditions. 

a * * 


MC-F-5498, E. S. Wheaton — Control; 
Wheaton Van Lines, Inc.—Purchase (Por- 
tion)—Oliver W. Carleton. On reconsidera- 
tion, findings in the prior report denying 
application of Wheaton Van Lines, Inc., 
Indianapolis, Ind., for authority to purchase 
certain operating rights of Oliver W. Carle- 
ton, dba O. W. Carleton, Milford, N.H., and of 
E. S. Wheaton, Indianapolis, to acquire con- 
trol of the operating rights through the 
purchase, affirmed. ore 

OK 

MC-F-5643, The Greyhound Corporation— 
Control; Pacific Greyhound Lines—Control; 
Golden Gate Transit Lines—Purchase (Por- 
tion)—Pacific Greyhound Lines, embracing 
MC-1511, Sub. 103, Pacific Greyhound Lines, 
San Francisco, Calif. Application of Pacific 
Greyhound Lines for authority to acquire 
control of Golden Gate Transit Lines, both 
of San Francisco, Calif., through ownership 
of capital stock and for the contemporaneous 
acquisition by Golden Gate Transit Lines, 
of certain operating rights and property of 
Pacific; and of the Greyhound Corporation to 
acquire control of Golden Gate Transit Lines 
through stock ownership, and of the oper- 
ating rights and property through the trans- 
action, authorized, with condition. Applica- 
tion by Pacific Greyhound Lines for a 
certificate of public convenience and neces- 
sity authorizing continuance of operations 
by it in interstate or foreign commerce 
between certain points in California, granted. 

* * * 

MC-F-5592, Anselme Roy, et al.—Control; 
Roy Brothers Transportation Co., Inc.—Pur- 
chase—Frank E. Maliar. Purchase by Roy 
Brothers Transportation Co., Inc., Lewiston, 
Me., of the operating rights and certain 
property of Frank E. Maliar, doing business as 
Maliar Brothers, Lewiston, and acquisition 
by Anselme Roy, Robert A. Roy, and 
Maurice P. Laurendeau of control of the 
operating rights and property through the 
purchase, approved and authorized. 


MC-F-5659, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc.—Merger—McLain 
Motor Line, Inc. on reconsideration, appli- 
cation for authority under section 210a(b) 
of Schuster’s Express, Inc., of Colchester, 
Conn., for temporary operation of the motor- 
carrier rights of McLain Motor Line, Inc., 
of Trenton, NJ., granted, with conditions. 

~ * of 


MC-F-6008, Alamo Motor Lines, Inc.—Con- 
trol and Merger—Hearne Motor Freight 
Lines, Inc. Application for authority under 
section 210a(b) of Alamo Motor Lines, Inc., 
of San Antonio, Tex., for temporary opera- 
tion of the motor-carrier rights and proper- 
ties of Hearne Motor Freight Lines, Inc., of 
Seagraves, Tex., denied. 


Orders 








Reconsideration Granted in 


Ex-Barge Coal Rate Case 


The Commission, division 2, by an 
order in No. 31233, Ex-River Coal, Mt. 
Vernon, Ind., to Chicago, has reopened 
that proceeding for reconsideration. 

By a report and order in No. 31233, the 
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Commission, division 2, had found not 
compensatory and unjust and unrea- 
sonable a rate of $1.89 a net ton pub- 
lished by the Chicago & Eastern Illinois 
Railroad for application on ex-barge 
shipments of bituminous coal from Mt. 
Vernon, Ind., to the Chicago area. The 
Commission also found the restricting 
of that rate so as to apply only on 
coal for coking or carbonizing purposes 
to be an unjustly discriminatory prac- 
tice (T.W., Feb. 12, p. 41). 

By the earlier order the Commission 
ordered the rate cancelled on a specified 
date, but without prejudice to the estab- 
lishment of a rate not lower than $2.05, 
unrestricted in its application to ship- 
ments for a stated purpose. 

By its instant order, the Commission 
stayed the aforementioned order re- 
quiring respondents to take certain ac- 
tion by a specified date, and reinstated 
and modified it so as to postpone the 
effective date until the further order of 
the Commission. 

The Commission said that it had Con- 
sidered a petition of Chicago & Eastern 
Illinois Railroad Co., respondent, for 
reconsideration, and petitions of the 
United States Steel Corporation, in- 
tervener, and Property Owner’s Com- 
mittee, intervener, in support of that 
petition, and a reply by the protestant 
railroads. 


Section 4 Relief Granted 
On Midwestern Oil Traffic 


The Commission, by tenth supple- 
mental fourth section order No. 16878; 
has granted an application of about 38 
railroads for authority to establish and 
maintain certain rates and routes on 
petroleum and its products, in tank cars, 
from refining, marine and pipeline ter- 
minals in Illinois, Indiana, Iowa, Michi- 
gan, Minnesota, Nebraska, South Dako- 
ta, and Wisconsin, to destinations in 
Illinois, Michigan, and Wisconsin, with- 
out observing the long-and-short-haul 
provision of section 4. 

The railroads, in their application, 
said the general rate basis observed was 
one and one-half cents a 100 pounds 
less than the motor carrier rates in ef- 
fect on gasoline since October 1, 1951. 
They said that because of the increasing 
inroads made by the trucks in the pe- 
troleum traffic and a resulting serious 
effect on the carriers’ revenue, it was im- 
perative that steps be taken to halt such 
losses and to regain to some extent, if 
possible, the traffic that had been di- 
verted to the trucks. 


Record Destruction Allowed 


The Chesapeake & Ohio Railway Co. 
has been authorized by the Commis- 
sion to destroy its stock transfer books 
when two years old, provided that 
photographic copies thereof are re- 
tained permanently; and to destroy paid 
dividend checks, provided that photo- 
graphic copies thereof are retained for 
six years. 


The authority was granted by a Com- 
mission order by Commissioner Win- 
chell titled: ‘Special Authority to De- 
stroy Carrier Records, The Chesapeake 


& Ohio Railway Co.—Preservation of 
stock transfer books and paid dividend 
checks by photography.” 

The Commission said that tne C. & O., 
by application dated January 20, as- 
serted that permanent preservation of 
its stock transfer books, and preserva- 
tion of paid dividend checks for two 
years, even though they had been photo- 
graphed for preservation, had become 
burdensome, served no useful purpose, 
and was not in the public interest. 


Temporary Water Rights 


Denied in Purchase Case 


The Commission, division 4, by an or- 
der in Finance No. 18962, Gulf-Canal 
Lines, Inc., Purchase of Operating Rights 
of Hyer Towing Co., has denied tempo- 
rary approval of the exercise by Gulf 
Canal Lines, Inc., of the operating rights 
of Hyer Towing Co. , 

The order said that Gulf-Canal and 
Hyer applied for authority for the for- 
mer to purchase the right of the latter 
to operate as a common carrier by tow- 
ing vessels in the performance of gen- 
eral towage and by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of commod- 
ities generally, between ports and points 
along the Mississippi River from Baton 
Rouge to New Orleans, La., the Gulf 
Intracoastal Waterway from New Or- 
leans to Carrabelle, Fla. (including the 
Pear] and West Pearl rivers below Boga- 
lusa, La.), the Gulf of Mexico from 
Apalachicola to St Marks, Fla., and the 
Atlantic Intracoastal Waterway from St. 
Marks to Fort Myers, Fla.. and tributary 
waterways, including all ports and points 
named. 

The Commission said that Gulf Canal 
Lines, Inc., also applied for temporary 
approval of the exercise of the aforemen- 
tioned rights for a period not exceeding 
180 days pending the Commission’s de- 
termination of the application for pur- 
chase authority. 

It said that practically the same ques- 
tions for determination by the Commis- 
sion would be presented in considering 
temporary approval as would be pre- 
sented on the record in support of the 
application for purchase and permanent 
transfer of the vendor’s operating rights. 


Forwarder Permit Canceled 
At Request of Applicant 


On request of the applicant that its 


permit be canceled, the Commission, 
division 4, by an order in FF-17, Barre 
Forwarding Co., Application, and FF-17, 
Sub. 1, Leonard R. Hutchinson Extension 
of Operations, has revoked a second 
amended permit and order as issued in 
the proceeding on May 23, 1949. 

It said the amended permit and order 
authorized Leonard R. Hutchinson, doing 
business as Barre Forwarding Co., to 
operate as a freight forwarder of granite 
from points in Vermont to points in 
Arkansas, Colorado, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Maryland, 
Michigan, Minnesota, Missouri, Nebraska, 
New Jersey, New York, Ohio, Oklahoma, 
Pennsylvania, South Dakota, Texas, and 
Wisconsin. 

The instant order reopened the pro- 
ceedings for further consideration. 

It said that by letter of June 22, the 
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applicant informed the Commissi 
all freight forwarder operations 
the permit had been discontinu: 
such operations would not be r 
and requested that the second a 
permit be canceled. 


Southwestern Motor Carrier 
Bulwinkle Pact Approved 


The Commission, division 2, effective 
August 22, has approved an amended 
agreement filed under section 5a of the 
interstate commerce act by approximately 
292 common carriers by motor vehicle 
and six railroads. The action was by 
an order in Section 5a Application No, 
18, Southwestern Motor Freight Bureau, 
Inc.—Agreement. 

The Commission said the division had 
filed a report containing its findings and 
conclusions, having found that the agree- 
ment should be approved, subject to 
such general terms and conditions or 
regulations as might thereafter be pre- 
scribed, and subject to specific terms and 
conditions set forth in the findings (T.W,, 
Feb. 19, p. 29). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the anti-trust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 

The Commission, in its instant order, 
said the applicants advised it on March 
22 of their assent to and acceptance of 
the specific terms and conditions of ap- 
proval, and that the agreement now had 
been amended in accordance with such 
terms and conditions. It said that the 
agreement, as amended, now conformed 
with the specific terms and conditions of 
approval. 


Reconsideration Denied 
In Rock Island Motor Case 


The Commission has denied a petition 
of protestant motor carriers for recon- 
sideration in a proceeding in which it 
granted conditionally to the Rock Island 
Motor Transit Co., a subsidiary of the 
Rock Island Railroad, unrestricted regu- 
lar-route motor carrier operating au- 
thority between points in Iowa, Illinois, 
and Nebraska, in connection with rights 
purchased from two motor carriers (T.W., 
Dec. 4, 1954, p. 13). 

The petition for reconsideration which 
the Commission denied was filed by the 
protestant motor carriers and _ the 
American Trucking Associations, Inc., 
and the Regular Common Carrier Con- 
ference of A.T.A. The Commission’s 
action was by an order in MC-29130, Sub. 
70, Rock Island Motor Transit Co., Com- 
mon Carrier Application (Des M»ines, 
Ia.), and Same, Sub. 2, Same, Extension 
of Operations, Silvis-Chicago, Ill. 

The order said the petition was denied 
“for the reason that the evidence ade- 
quately justifies the conclusions and 
findings of the report and order 0: No- 
vember 22, 1954.” 

The Railway Labor Executives’ A. :0C!- 
ation was permitted to intervene i the 
proceedings. 

A petition of the applicant carrie: and 
certain interveners for interpretati 1 of 
the present certificate in MC-29130, Sub. 
2, or, in the alternative, for modific ‘on 
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of the report of the Commission in the 
title proceeding was denied “for the rea- 
son that the relief sought is not war- 
ranted” (T.W., June 4, p. 46). 





Pleas for Probe of Midwest 
Oil Rates Denied by I.C.C. 


The Commission has denied petitions 
of the state commissions of Wyoming 
and Montana and of the Ohio Oil Co. 
for an investigation into the lawfulness 
of the rates and charges of certain rail- 
roads for the transportation of low-grade 
petroleum products in carloads from 
points in the mid-continent area and 
Montana and Wyoming to destinations 
in Western Trunk Line Territory (T.W., 
June 18, p. 49, and July 2, p. 47). 


The action was by an order titled: 
“Petition for Investigation of Rates on 
Low-Grade Petroleum Products in Car- 
loads by Railroad from Mid-Continent 
Area and Montana and Wyoming to 
Western Trunk Line Territory.” 

The order said the Commission con- 
sidered replies with respect to the afore- 
mentioned petitions filed by Skelly Oil 
Co., Anderson-Prichard Oil Corporation, 
and others. 

The Commission said that the matters 
submitted in the petitions “do not pre- 
sent substantial and material reasons 
to warrant institution by order of the 
Commission of the requested investi- 
gation.” 





‘Mo-Pac’ Reorganization 


The Commission, division 4, by a sup- 
plemental certificate issued in Finance 
No. 9918, Missouri Pacific Railroad Co., 
Reorganization, has corrected certain 
amounts set forth in a certificate show- 
ing acceptance or rejection of the re- 
organization plan by certain classes of 
stockholders and creditors (T.W., July 9, 
p. 37). The Commission said that subse- 
quent to preparation of the data set forth 
in the aforementioned certificate con- 
flicting claims of ownership with re- 
spect to certain of the bonds had been 
resolved. It said the certificate should be 
“supplemented and corrected to give 
effect thereto and to correct certain errors 
— ein discovered after the date there- 
of. 






SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspended by the Commission. Suspen- 
~ mm orders contain many schedules not 
produced here. Details of such orders 
© published in The Traffic Bulletin. 








= 


or 





‘and S. No. 6433, Pipe Fittings, Ete.— 
na. To Pacific Coast, the Commission, 
rd of Suspension, suspended from 

15 to and including February 14, 
schedules published on original 
first revised pages Nos. 270-D; 

h revised page No. 271-C, and origi- 
pages Nos. 297-F and 297-G to Agent 
Fox’s tariff I.C.C.-F.F. No. 54. The 

~ | ended schedules proposed to estab- 

l new and reduced freight forwarder 

nodity rates on pipe fittings, etc., 

ings, etc., cable terminal boxes, etc., 
‘nt forwarder westbound transcon- 
ntal traffic, from points in Pennsyl- 
ia to the Pacific coast. 
’ and S. No. 6434, Aluminum Billets— 


hm ee by oe 


La. to Trunk Line, the Commission, 
Board of Suspension, suspended from 
July 21 to and including February 20, 
1956, schedules published in _ supple- 
ment No. 70 to I.C.C. 422 of W. P. 
Emerson, agent; in supplement 6 to 
L.C.C. 30 of W. S. Jermain, agent, and 
in supplement 5 to I.C.C. 1473 of C. A. 
Spaninger, agent. The suspended 
schedules propose to establish reduced 
all-rail commodity rates and water pro- 
portional commodity rates on aluminum 
billets, blooms, ingots, pigs and slabs, 
minimum 100,000 pounds, from Louis- 
iana origins to destinations in Trunk 
Line Territory. 

I. and S. M-7510, Malt Beverages—Be- 
tween Detroit and N.J. & Pa., the Com- 
mission, Board of Suspension, suspended 
from July 15 to and including February 
14, 1956, schedules published in supple- 
ment No. 13 to tariff MF-I.C.C. No. 14 
Clarence R. Miller, doing business as 
Beverage Transportation Co., York, Pa. 
The suspended schedules propose reduced 
motor common carrier commodity rates 
on malt beverages, minimum 36,000 
pounds, between Detroit, Mich., on the 
one hand, and Philadelphia, Pa., Chester, 
Pa., Camden, N.J., Vineland, N.J. and 
Atlantic City, N.J., on the other, which 
include return of empty containers. 


I. and S. M-7511, Cleaning Compounds 
—Omaha, Neb., to Oklahoma City, Okla., 
the Commission, Board of Suspension, 
suspended from July 15 to and including 
February 14, 1956, schedules published 
in supplement No. 10 to tariff MF-I.C.C. 
No. 258 of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on various cleaning, scouring or 
washing compounds, minimum weight 
20,000 pounds, from Omaha, Neb. to Okla- 
homa City, Okla. 

I. and S. M-7512, Cullet (Broken Glass) 
Detroit, Mich., to Streator, Ill., the Com- 
mission, Board of Suspension, suspended 
from July 15 to and including February 
14, 1956, schedules published on original 
page No. 29 to MF-I.C.C. No. 9 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules proposed to establish 
a new motor common carrier commodity 
rate, minimum 30,000 pounds, on cullet 
(broken glass), in bulk, from Detroit, 
Mich. to Streator, Il. 

I. and S. M-7513, Anthracene Waste— 
Charleston, S.C., to Charlotte, the Com- 
mission, Board of Suspension, suspended 
from July 15 to and including February 
14, 1956, schedules published in supple- 
ments Nos. 20 and 21 to tariff MF-I.C.C. 
No. 407 of Motor Carriers Traffic Asso- 
ciation, Inc., agent and supplements Nos. 
18 and 22 to tariff MF-I.C.C. No. 739 of 
Southern Motor Carriers Rate Confer- 
ence, agent. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on anthra- 
cene waste, minimum weight 36,000 
pounds, from Charleston and North 
Charleston, S.C., to Charlotte, N.C., and 
points grouped therewith, on import traf- 
fic only. 

I. and S. M-7514, Synthetic Rubber— 
Borger, Tex., to West, the Commission, 
Board of Suspension, suspended from 
July 15 to and including February 14, 
1956, schedules published in supplement 
No. 10 to tariff MF-I.C.C. No. 258 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new and reduced 
motor common carrier commodity rates 
on synthetic rubber, minimum weight 
32,000 pounds, from Borger, Tex., to cer- 
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Kansas, 
and 


tain points in Iowa, Illinois, 
Missouri, Wisconsin, Minnesota 
Nebraska. 

I. and S. M-7515, Paints and Oils— 
Milwaukee to Louisville, the Commission, 
Board of Suspension, suspended from 
July 15 to and including February 14, 
1956, schedules published in  supple- 
ment No. 29 to MF-I.C.C. No. 781 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposes a new motor common 
carrier commodity rate on castor and 
linseed oils and certain paints or paint 
materials, minimum 30,000 pounds, from 
Milwaukee, Wis., to Louisville, Ky., in 
lieu of a higher class rate. 

I, and S. M-%7516, Fertilizing Com- 
pounds, N.O.I.—Colo., to Neb., the Com- 
mission, Board of Suspension, suspended 
from July 18 to and including February 
17, 1956, schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 260 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rates in lieu of class rates on 
fertilizing compounds, N.O.I., minimum 
34,000 pounds, from Minnequa, Colo., 
to Columbus, Fremont, Grand Island, 
Hastings, Lincoln and York, Neb. 

I. and S. M-7517, Railway Car Springs 
—Pennsylvania to Clifton, N.J., the Com- 
mission, Board of Suspension, suspended 
from July 18 to and including February 
17, 1956, schedules published in supple- 
ment No. 66 to tariff MF-I.C.C. No. 
A-535 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose a new commodity rate 
on railway car springs, steel, minimum 
23,000 pounds, from Latrobe, New Ken- 
sington and Pittsburgh, Pa., to Clifton, 
N.J. 


I. and S. M-7518, Warp Beams—Be- 
tween Westbrook, Me., and New England, 
the Commission, Board of Suspension, 
suspended from July 18 to and including 
February 17, 1956, schedules published in 
supplement No. 33 to MF-I.C.C. No. A- 
148 of New England Motor Rate Bureau, 
Inc., agent, Boston, Mass. The suspended 
schedules propose to establish a reduced 
motor common carrier exceptions rating 
on warp beams over six feet in length, to 
and from Westbrook, Me. 

I. and S. M-%7519, Bottle Caps—Lan- 
caster, Pa., to New York, the Commis- 
sion, Board of Suspension, suspended 
from July 16 to and including February 
15, schedules published in supplement 
No. 53 to MF-I.C.C. No. A-590 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on steel or tin bottle caps, less- 
than-truckload and truckload, from Lan- 
caster, Pa., to New York, N.Y. 

I. and S. M-7520, Commodity Rates, 
Frank Ferraro Trucking Co., the Com- 
mission, Board of Suspension, suspended 
from July 18, to and including February 
17, 1956, schedules published in tariff MF- 
I.C.C. No. 2 (issued June 14, 1955) of 
Frank Ferraro, doing business as Frank 
Ferraro Trucking Co., Paterson, NJ. 
The suspended schedule proposes to es- 
tablish motor-common-carrier class and 
commodity rates between points in New 
Jersey and points in New York. 

I. and S. M-7521, Fertilizer Spreaders— 
From Colle Geville, Pa., the Commission, 
Board of Suspension, suspended from 
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IT’S MORE FLEXIBLE 


Storage and service requirements vary in volume 
and character from time to time—drastically, in the 
case of some concerns. Overtaxed private warehous- 
ing facilities can snarl up distribution. Partially used 
storage space is an economic waste. Either condition 
saps profits. 


Let Tidewater take over! 






TRAFFIC - oRtp 


IT’S MORE CONVENIENT 


The static location of privately owned branch 
facilities can hamper you as the emphasis on your 
markets shifts. Public warehousing enables you to 
concentrate your inventories at the strategic locations 
best calculated to serve your distribution needs 
at a given time. 


Let Tidewater take over! 


We hope that all this adds up to an inquiry to your nearest Tidewater Chain unit. 
Write today. Let us know your needs and we will tell you how we can serve you. 


~~) THE CHAIN OF TIDEWATE | 


TERMINALS 


AND INLAND 


"7 AND INLAND WAREHOUSE 


Walter B. McKinney, President, 1617 Pennsylvania Boulevard, Philadelphia 3, Pa. » TRAFFIC OFFICES: New York, | 
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BOSTON TIDEWATER TERMINAL, INC......................... Boston, Mass. MERCHANTS WAREHBSE 
CHARLESTON TIDEWATER TERMINALS, INC............ Moncks Corner, S.C. MERCHANTS WARERE 

DELAWARE VALLEY WAREHOUSE CO........................... Trenton, N.J. NEWARK TIDE\VATE EER 
KEYSTONE WAREHOUSE COMPANY............................ Buffalo, N.Y. PHILADELPHIA TIDEGIER 


LINCOLN TIDEWATER TERMINALS......... 


Bie wa cit bite mwel Kearny, N.J. TIDEWATER-CL EVEL® S 
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RN WAY Let Tidewater take over! 





IT’S MORE EFFICIENT 


nch At a first-class public warehouse you command the 
our versatility of many men long experienced in solving 
| to problems such as.yours. Storage facilities and equip- 





IT’S MORE ECONOMICAL 


Public warehousing saves you substantially in many 
ways. There is no heavy capital investment in build- 
ings and equipment. No maintenance expense. Un- 


ons 
eds 


ment are safer and more modern than those feasible 
in most branch operations. Your distribution is 
efficiently expedited. 


Let Tidewater take over! 


economical labor costs—so hard to control—are 
eliminated. You contract for just the space and 
services you need, when and where you need them. 


Let Tidewater take over! 


EFTERMINALS 


> ER 





York, lle Strest « Chicago, 1301 Transportation Bldg. 


WARERRE COMPANY.....................00.. Boston, Mass. 
WARERISE COMPANY....................... Philadelphia, Pa. 
EWATERIRMINAL, INC....0...0...00000000000 0. Kearny, N.J. 
A TIDERIER T°RMINAL, INC................. Philadelphia, Pa. 


LEVEL STOAGE CORP...................... Dunkirk, N.Y. 


Tidewater unit at DUNKIRK, N.Y. 


This modern property—operated by Tidewater-Cleveland Storage 
Corporation—provides the benefits of public warehouse distri- 
bution at a key point on the New York Central’s main line between 
Buffalo and Cleveland. 
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July 18 to and including February 17, 
1956, schedules published on original 
page 28 to MF-I.C.C. No. 17 of Melford 
A. Hove, doing business as Hove Truck 
Line, Stanhope, Ia. The suspended 
schedules propose new motor common 
carrier commodity rates on fertilizer 
spreaders, minimum 20,000 pounds, from 
Collegeville, Pa., to points in Colorado, 
Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Michigan, Minnesota, Missouri, 
Nebraska, North Dakota, Ohio, South 
Dakota, Wisconsin and Wyoming. 


I. and S. M-7522, Printed Matter— 
Nashville, Tenn., to Chicago, Ill., the 
Commission, Board of Suspension, sus- 
pended from July 19 to and including 
February 18, 1956, schedules published in 
supplements Nos. 55, 59, 60, 61 and 75 to 
tariff MF-I.C.C. No. 134 of Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on books, 
catalogs, letterheads, magazines or peri- 
odicals, printed matter, printed forms, or 
printed envelopes, less-truckload and 
truckload, from Nashville, Tenn., to 
Chicago, Ill. 

I. and S. M-7523, Umbrella Parts— 
From Newark, N.J., the Commission, 
Board of Suspension, suspended from 
July 19 to and including February 18, 
1956, schedules published in supplement 
No. 19 to tariff MF-I.C.C. No. A-645 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier less-than-truckload rates on 
umbrella parts from Newark, N.WJ., to 
Hempstead, Hicksville and New York, 
N.Y. 

I. and S. M-7524, Wax—From and to 
Boonton, N.J., the Commission, Board 
of Suspension, suspended from July 19 to 
and including February 18, 1956, sched- 
ules published in supplements Nos. 19 
and 21 to tariff MF-I.C.C. No. A-645 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on 
wax: bayberry, bees, carnauba or ozoker- 
ite, minimum 23,000 pounds, between 
Boonton, N.J., on the one hand, and on 
the other, Hoboken, Jersey City and 
Newark, N.J. and New York Zones 1 and 
4, N.Y., in lieu of higher class rates. 

I. and S. M-7525, Building Materials— 
St. Louis to Ohio, the Commission, Board 
of Suspension, suspended from July 19 
to and including February 18, 1956, 
schedules published in supplement No. 6 
to MF-I.C.C. No. 794 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose reduced motor-common-carrier 
commodity rates on building, paving or 
roofing materials, minima 20,000 and 
30,000 pounds, from St. Louis, Mo., to 
numerous points in Ohio. 

I. and S. M-7526, Books—Albany and 
Utica, N.Y., to Chicago, Ill., the Com- 
mission, Board of Suspension, sus- 
pended from July 19 to and including 
February 18, 1956, schedules published 
in tariff MF-I.C.C. No. 39 of Lee 
Brothers, Inc., Chicago, Ill. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
books, minimum 20,000 pounds, from 
Albany and Utica, N.Y., to Chicago, IIl., 
in lieu of higher class rates. 

I. and 8. M-7527, Cleaning Compounds; 





Printed Matter—N.Y. and N.J., the Com- 
mission, Board of Suspension, suspended 
from July 20 to and including February 
19, 1956, schedules published in supple- 
ments Nos. 3 and 4 to tariff MF-I.C.C. 
No. 3 of Nicholas Maat, Jr., doing busi- 
ness at Maat’s Trucking Co., Clifton, 
N.J. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on printed advertising matter, 
L.T.L., and minima 2,000 pounds and 
6,000 pounds, between New York, N.Y., 
south of Fifty-ninth Street, on the one 
hand, and, on the other, Clifton and 
Paterson, N.J.; and new commodity rates 
in lieu of class rates, on cleaning, scour- 
ing or washing compounds, between 
Paterson and New York, N.Y. 

I. and S. M-7528, Iron or Steel—Be- 
tween Points in Indiana, the Commis- 
sion, Board of Suspension, suspended 
from July 20 to and including February 
19, 1956, schedules published in MF- 
I.C.C. No. 16 of Indiana Motor Rate and 
Tariff Bureau, Inc., agent, Indianapolis, 
Ind. The suspended schedules propose 
a new motor common carrier commodity 
rate on iron or steel articles, minimum 
32,000 pounds, between Hammond, Ind., 
and Indianapolis, Ind. 

I. and S. M-7529, Overflow, Cotton 
Piece Goods—East-South, the Commis- 
sion, Board of Suspension, on its own 
motion, suspended from July 20 to and 
including February 19, 1956, schedules 
published in supplement No. 5 to tariff 
MF-I.C.C. No. 430 (Agent R. S. Cooper 
series) of Motor Carriers Traffic Associa- 
tion, Inc., agent, Greensboro, N.C. The 
suspended schedules propose to make 
provisions governing shipments exceed- 
ing the capacity of the vehicle applica- 
ble in connection with all volume ship- 
ments of cotton piece goods, finished, 
moving between points in the east and 
south. 


COMMISSION ORDERS 


I. & S. 6391, Phosphate Rock to Shreve- 
port-Nacogdoches. Respondents’ petition for 
leave to file petition for vacation of order 
of suspension denied. 

” on » 

I. & S. 6402, Phosphate Rock—Fla. to Tex- 
arkana, Ark.-Tex. Respondents’ petition for 
leave to file petition for vacation of order 
of suspension denied. 

* * a 

I. & S. 6416, Hats, Clothing, Etc.—New 
York to Le Center, Minn. (Corrected.) Pro- 
ceeding insofar as it relates to schedules 
suspended by first supplemental order dis- 
continued because respondent filed sched- 
ules effective June 15 canceling schedules 
under suspension and period of suspension 
has expired. 

o * > 

MC-19, Sub. 15, Bingaman Motor Express 
Co., Inc., Extension—Alternate Routes. Ap- 
plicant’s petition for reconsideration or, in 
alternative, oral argument denied. 

* * s 


MC-39106, Harvey Transfer Co. Proceeding 
reopened, and amendment of permit MC- 
39106, dated Jan. 31, 1942, by adding thereto 
authority for transportation of composition 
or prenared roofing, in rolls or shingles, and 
materials used in installation thereof, when 
shipped therewith, over irregular routes, 
from Franklin, O., to points in Ind. and Ky., 
authorized. 

* > * 

MC-95540, Sub. 227, Watkins Motor Lines, 
Inc., Extension—Various States. Petitions of 
Alterman Transport Lines, Inc., and Refrig- 
erated Transport Co., Inc. for reconsidera- 
tion, or in alternative, further hearing, de- 
nied. 

= a 7 

MC-101075, Sub. 10, Transport, Inc., Exten- 
sion—Sioux Falls. Applicant’s petition for 
reconsideration and oral argument dismissed 
under rule 101(f) of general rules of practice. 

om om * 


MC-110190, Sub. 19, Penn Dixie Lines, Inc., 
Extension—Rice. Applicant’s request for 
oral argument denied. 


TRAFFIC \ orp 


Ex Parte MC-37, Commercial Zone: ang 
Terminal Areas (Charleston, S.C., Co: ner. 


cial Zone). Effective date of order 0: Dec. 
15, 1954, which, as amended, was to b::ome 
effective July 29, postponed from July 29 to 
Aug. 29. 


* * * 


Ex Parte MC-37, Commercial Zones anq 
Terminal Areas (LaPorte, Tex., Comm. rcia] 
Zone). Petition of Wright Freight Lins for 
reconsideration of order of Dec. 6, 1954 
denying petitioner’s petition for individua] 
consideration and modification of limiis of 
commercial zone of LaPorte, Tex., and for 
a hearing on such petition, denied. 

* * >» 


I. & S. M-6479, Petroleum and Products 
—Okla. to Neb.; I. & S. M-6487, Iron & Stee] 
—Ashland, Ky., to Cincinnati, O. Effective 
date of recommended order postponed to 
July 18. 


* * * 


MC-F-5770, W. S. Harrington and John T. 
Boyke—Control; Safeway Truck Lines, Inc.— 
Purchase (Portion)—Lee Bros., Inc. (Supple- 
mental) Condition in report of June 10 and 
appendix B amended by striking “Detroit, 
Mich.”’ as a point to and from which operat- 
ing authority would be canceled for trans- 
portation of cocoa, chocolate and compounds 


thereof, and confectionery. 
~ * ~ 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Charleston 
& Western Carolina Ry. Co., embodying 
information additional to that prescribed 
by the Commission, and entitled ‘Dispatch- 
er’s Record of Movement of Trains for Port 
Royal and Spartanburg Divisions—Ander- 
son, Greenville, and Port Royal Branches— 
Form 6097-Rev.,” approved. 

* * - 


I. & S. M-6522, Paper and Boxes—Bet. O., 
Ind. and Ill.; I. & S. M-6542, Freight, All 
Kinds—Between Detroit & Kenilworth; I. & 
S. M-6571, Cocoa—From Philadelphia, Pa., 
to O.; I. & S. M-6577, Pencil Lead & Erasers— 
Atlanta to Georgetown, Ky.; I. & S. M-6596, 
Printed Matter—Chicago, Ill., to Kansas City, 
Mo. Effective date of recommended orders 
postponed to July 18. 

* 


* 


MC-F-5905, J. E. Ackerman, et al.—Control; 
Arrow Carrier Corp.—Purchase—Forst Truck- 
ing Co., Inc. (Sam H. Lipson, Trustee). Order 
of Feb. 16 modified to exclude authority to 
lease certain portion of operating rights of 
lessor. 

a oe - 

No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Proceeding reopened for reconsideration. 

*~ + * 

No. 31326, Crenshaw Bros. Produce Co., et 
al. v. C. of Ga., et al. Complainants’ second 
petition for reconsideration dismissed under 
rule 101(f) of general rules of practice of 
Commission. 

+ * 7 

Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-4687, Sub. 3, McJunkin Freight, Inc 

MC-42487, Sub. 292, Consolidated Freight- 
ways, Inc. 

MC-62896, Sub. 3, Poole’s Drayage Co. 

MC-87857, Sub. 22, Brink’s Inc. 

MC-103051, Sub. 15, Walker Hauling Co., 
Inc. 

MC-103993, Sub. 47, Morgan Drive-Away, 
Inc. 

MC-107185, Sub. 2, Grant Smith. 

MC-110148, Sub. 33, Transit, Inc. 

MC-113464, Sub. 7, Wakefield Trucking 
Service. 

MC-113779, Sub. 11, York Interstate Truck- 
ing, Inc.. 

> a + 7 

MC-52858, Sub. 41, Convoy Co. Extension— 
Sumas, Wash. Effective date of recommended 
order postponed to July 25. 

* + a 


MC-87857, Sub. 24 TA, Brink’s Inc. Denial 
order of June 8 vacated. Applicant lo 
thorized to operate temporarily when ¢!- 
ditions have been met. 

* a * 

MC-105531, Sub. 14, Alamo Motor Li's. 
Applicant’s motion that all of pertir \t 
evidence previously adduced at hearings h°'d 
in 1947 and 1948, in connection with api '- 
cations filed in MC-105531, Sub. 7, MC-107' 3, 
Sub. 2, and MC-59680, Sub. 69 be incorpora‘ °d 
in MC-105531, Sub. 14, overruled. 

~ * * 


MC-105632, Central of Georgia Motor Tra’ 5- 
port Co. Order of Nov. 22, 1954, reopen’ ‘8 
proceeding for further hearing, vacated. 

* * * 


I. & S. M-6220, Commodities—Between J -., 
D.C., and Va.; I. & S. M-6268, PHP—Dubuc¢ °. 
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Ia, to Chicago, Ill. Effective date of recom- 
mended orders postponed to July 21. 
* * * 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. M-6634, Wall Paper—Montgomery, 


ll., to Eastern Points. 

I. & S. M-7068, Iron and Steel Articles— 
N.Y., to Tl. 

I & S. M-6895, Phenol, Acetone—Gibbs- 


town, N.J. to New England. 
I. & S. M-6977, Acetone & Phenol—Gibbs- 
town, N.J. to Mass. 
I. & S. M-7263, Venetian Blinds—Balti- 
more, Md. to Atlanta, Ga. 
* * © 


I. & S. M-6706, Piece Goods—Paterson, 
NJ. to New York, N.Y., et al. (Corrected) 
I, & S. M-7058 deleted, on account of having 
been included by error in original order dis- 


continuing proceedings. 
> os + 


No. 31255, T. J. McCarthy Steamship Co. 
y. N. ¥. C., et al. Complainant’s petition 
for reconsideration and oral argument de- 
nied. 

ob * ~ 


No. 31271, Albee Fruit Co., et al. v. A. C. L., 
et al. Complainant’s petition for reconsider- 


ation denied. 
* * * 


No. 31453, Plywood, Inc., et al. v. A. C. & Y., 


et al. Complainants’ petition for recon- 
sideration and oral argument denied. 

* * ~ 
No. 31481, Lummis Cotton Gin Co. v. 


Ss. A. L., et al. Complainant’s petition for 
reconsideration and oral argument denied. 
+ * ” 


No. 31501, Marine Engineering & Supply 
Co. v. A. T. & S. F., et al. Complainant’s 
petition for reconsideration denied. 

a * - 


I. & S. 6202, Sugar—Atlantic and Gulf 
Ports to Ohio River Crossings. Order of 
June 17 modified to become effective Oct. 31, 
on not less than one day’s notice, instead 
of July 29. ee 

* 


MC-1160, Sub. 3, Wagman Transfer Corp. 
Extension—Medford, Mass. Intervenors’ mo- 
tion to dismiss applicant’s supplemental 
petition overruled. Proceeding reopened for 
reconsideration on present record. 

* * * 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-67390, Sub. 14, Michigan Tri-State 
Motor Express, Inc. 

MC-80289, Sub. 7, Red Line Furniture Car- 
riers. 

MC-107818, Sub. 14, Greenstein Trucking 


0. 
MC-108905, Sub. 12, Jasper & Chicago 
Motor Express, Inc. 
MC-115226, Albert Lumber Transport. 
a * ” 


MC-F-5388, Samuel L. Lebovitz—Control; 


Modern Transfer Co., Inc. — Purchase — 
Cooper’s Motor Freight, Inc. Petitions of 
Baltimore Transfer Co., et al., and appli- 


cants for reconsideration denied, and order 
of Dec. 29, 1954, made effective as of July 6. 
+ * os 


I. & S. 6395, Coal—Ill., Ind., W.Ky., to Eau 
Claire, Wis. Petitions for vacation of sus- 
pension order denied. 

+. * a 

MC-1184, Sub. 6, George F. Burnett Co., 
Inc.; MC-2392, Sub. 13, Wheeler Transport 
Service, Inc.; MC-113855, Sub. 4, Interna- 
tional Transport, Inc.; MC-115287, Thomas P. 
Glaze. Applications dismissed at applicants’ 
requests. 

7 * * 

MC-55848, Sub. 30, Huckabee Transport 
Corp. Extension—Tenn. Effective date of 
ne 1mended order further postponed to 

uly 25. 

x * : 

M-115243, Special Delivery, Inc., Contract 
Car:.er Application. Petition of Huey Motor 
Exp ess for issuance of order to take deposi- 
tic or in alternative, for changing hear- 
ins assigned July 25, at Washington, D.C., 


de: ed, without prejudice to renewal at 
W:- ington hearing of request for continu- 
an to another point in event circumstances 
de’ ‘op which warrant such continuance. 
* * 

-C-1641, Razor and Blade Manufacturers 
Tr sportation Group v. Associated Trans- 
Inc., of New York, N.Y., et al. Com- 


t dismissed at complainant’s request. 
. * 


-F-5927, David H. Ratner—Control— 
‘kins Motor Lines, Inc. Motion of 
deastern Truck Lines, Inc., et al. for 


‘ssal of application under section 210a(b) 
uled, and petitions of protestants, et al. 
stay and reconsideration of order of 


hOnMH 


May 16, granting temporary authority, de- 
nied. 
> * * 

MC-F-5974, Missouri Pacific R.R. Co. (Guy 
A. Thompson, Trustee)—Control; Missouri 
Pacific Freight Transport Co. — Purchase 
(Portion)—Ralph Fairchild Redmon. Appli- 
cation under section 5 dismissed on request. 

* a eS 


MC-FC-58052, Ardee Trucking Co., Trans- 
feree, and A. P. Stogner Trucking Contractor, 
Transferor. Order of May 2, assigning matter 
for hearing at a time and place to be fixed 
vacated. Transfer of certain operating rights 
authorized subject to conditions. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





FF-148, Sub. 5, Republic Carloading and 
Distributing Co., Inc., Extension—Nation- 
wide; FF-148, Same, Freight Forwarder Ap- 
plication; FF-148, Sub. 1, Same, Extension— 
Utah; FF-148, Sub. 2, Same, Extension—II1.; 
FF-148, Sub. 3, Same, Extension—Midwest 
Origins; FF-148, Sub. 4, Same, Extension— 
Southeast; FF-144, Gulf Carloading Co., Inc., 
Freight Forwarder Application, to extent 
they are embraced in report and sixth 
amended permit and order of May 24. Sixth 
amended permit and order of May 24 stayed 
pending disposition of petition of Acme Fast 
Freight, Inc., et al. for reconsiderafion and 
oral argument before the Commission. 





Fyplications 
and Petitions 





Mechling Interests Seek 


Marine Transit Co., Control 


Approval of a proposed acquisition of 
control of the properties of Marine 
Transit Co. has been asked of the Com- 
mission by A. L. Mechling, Donald L. 
Mechling and Floyd A. Mechling, 
trustees, and A. L. Mechling Barge 
Lines, Inc., by an application filed in 
Finance No. 18999. Authority to tempo- 
rarily effectuate the transaction was also 
requested. 


“The transaction herein contemplated,” 
said the applicants in a letter to the 
Commission, “is expected to result in 
elimination of substantial waste result- 
ing from duplicate operations and activ- 
ities of Marine Transit Co., and A. L. 
Mechling Barge Lines, Inc... .” 

The applicants said that for a five- 
month period shown in exhibits attached 
to their application, Marine Transit’s 
expenses would be reduced by $13,925. 

“During the same five-month period,” 
the applicants continued, “and because 
of better scheduling which would permit 
speedier release of carrier equipment for 
additional carrier service, the revenues 
of Marine Transit Co. would be increased 
by $70,000,000. Thus, rather than show- 
ing a net income from operations of 
$21,608.38, Marine Transit Co.’s net in- 
come from operations would be $105,- 
533.38. 

“During the same five-month period, 
the better scheduling referred to above 
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would permit A. L. Mechling Barge Lines, 
Inc., to increase its revenues by $65,000 
without any off-setting expense item. 
A. L. Mechling Barge Lines, Inc.’s net 
income from operations thus would in- 
crease from $296,721.05 to $361,721.05, 
which increase is considerably in excess 
of the interest charges of $18,833.10 in- 
curred as the result of the instant trans- 
action. 

“Thus, for the five-month period de- 
picted...there would be a net better- 
ment, in the finacial picture for the two 
companies here involved, of $130,091.90. 

“Any delay in the effectuation of the 
economies inherent in this transaction, 
as depicted above, would constitute an 
unnecessary dissipation of carrier rev- 
enues, which clearly is contrary to the 
public interest. The purpose of request- 
ing temporary authority to effectuate the 
transaction herein is to permit the in- 
stitution and enjoyment of the substan- 
tial economies inherent in this trans- 
action with the least possible delay.” 


FINANCE APPLICATIONS 


No. 18995, Queen City Coach Co., Charlotte, 
N.C., asks authority to issue a $227,594.58 
promissory note for the purpose of purchas- 
ing certain common stock in connection 
with transaction in MC-F-5980, in which the 
aforementioned company seeks control of 
Smoky Mountain Stages, Inc., Asheville, N.C. 

* * * 





No. 18996, Bangor & Aroostook Railroad 
Co., Bangor, Me., asks authority to sell with- 
out competitive bidding, $4,000,000 par value 
40-year income debentures, the proceeds to 
be used for redeeming at $102.50 a share plus 
the applicable dividend, 38,280 shares of its 
$100 par cumulative convertible 5 per cent 
preferred stock. a 

No. 18998, Adley Express Co., New Haven, 
Conn., asks authority to issue two mortgage 
notes for $200,000 each, in connection with 
construction of terminals at Springfield, 
Mass., and Stratford, Conn., and 10-year five 
per cent debentures in the cumulative 
amount of $1,000,000 for the purpose, among 
other things, of refinancing certain equip- 
ment obligations. ‘ s 

No. 19002, Lehigh Valley Railroad Co., asks 
authority to borrow $4,500,000 from Empire 
Trust Co., and to pledge $4,982,000 principal 
amount of its first mortgage 4 per cent bonds 
maturing June 1, 1968, as partial security for 
such loan. 

* * & 

MC-F-6020, Michigan Produce Haulers, Fre- 
mont, Mich., asks authority to purchase 
certain operating rights and property of 
H. E. Jensen Truck Lines, Scottville, Mich. 

a * * 


MC-F-6021, Jewell J. Johnson, Warren A. 
McMinimee and Harry Elliot, Tillamook, 
Ore., ask authority to acquire control of 
Fox Bros., Inc., Curry, Ore., through pur- 
chase of capital stock. 

* s a 

MC-F-6022, John R. Lesoine, Stroudsburg, 
Pa., asks authority to purchase certain op- 
erating rights of Percy Ferris, Jr., Verbank, 
N.Y. 

* * * 


MC-F-6023, Tennessee Coach Co., Knox- 
ville, Tenn., asks authority to purchase cer- 
tain operating rights of Yellow Coach Cor- 
poration, Bristol, Va. ’ 


MC-F-6024, Merchants Transfer & Storage 
Co., Washington, D.C., asks authority to pur- 
chase certain operating rights of N. Roy 
Kramer Transfer & Storage Companies, Silver 
Spring, Md., and temporarily to operate. 

* as 


MC-F-6025, Convoy Co., Portland, Ore., 
asks authority to purchase certain operating 
rights of Wally’s Marine Sales & Service, 
Oswego, Ore. 

- 

MC-F-6026, Great Southern Coaches, Inc., 

Jonesboro, Ark., asks authority to purchase 
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certain operating rights of Delta Motor 

Coaches, Hughes, Ark. 
oa * > 

MC-F-6027, Needes’ Express, Inc., Kingston, 

N.Y., asks authority to purchase certain 

operating rights and property of Konen Bros. 
Motor Express, Troy, N.Y. 
a * * 


MC-F-6028, Consolidated Freightways, Inc., 
Portland. Ore., asks authority to purchase 
certain operating rights of R. A. Conyes Tank 
Lines, San Pablo, Calif. 

7. * + 


MC-F-6029, Barber Transportation Co., 
Rapid City, S.D., asks authority to purchase 
certain operating rights of Booth Transpor- 
tation Lines, O'Neill, Neb., and temporarily 
to operate. 

7 a . 


MC-F-6030, Denver-Amarillo Express, Ama- 
rillo, Tex., asks authority to purchase all 
stock of East-West System, Inc., from W. O. 
Harrington and merge East-West into Den- 
ver-Amarillo Express by liquidation of the 
former. 

» * * 


MC-F-6031, Ryder System, Inc., Miami, Fla., 


asks authority to acquire control of Emmott- 
Valley Transportation Co., Inc., Uxbridge, 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights. 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-263, Sub. 78, Garret Freightlines, Inc., 
Pocatello, Ida. Common carrier, over a spe- 
cified regular route, transporting salt, in bulk, 
from Saltair, Utah, to Shiprock, N.M. 

MC-1375, Sub. 6, Bell Lines, Inc., Charles- 
ton, W.Va. Common carrier, transporting 
metallic mercury from Point Pleasant, W.Va., 
to Oak Ridge, Tenn., and empty containers 
or incidental facilities on return, over ir- 
regular routes. 

MC-6945, Sub. 24, National Transit Cor- 
poration, Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Ford Motor Co. chassis parts 
division, Sterling Plant, Sterling Township, 
Macomb County, Mich., as off-route point in 
connection with certain regular-route opera- 
tions. 

MC-15214, Sub. 25, Mercury Motorways, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with exceptions, 
serving the Ford Motor Co. Sterling plant, 
Sterling Township, Macomb County, Mich., 
as off-route point in connection with certain 
regular-route operations. 

MC-22229, Sub. 20, Terminal Transport Co., 
Inc., Atlanta, Ga. Common carrier, trans- 
porting paper articles, including paper, paper 
bags and gummed tape, serving Yulee, Fla., as 
an off-route point in connection with regular- 
route operations between Jacksonville, Fla., 
and Perry, Ga., restricted against transporta- 
tion of shipments destined to or originating 
at points in Me., N.H., Vt., Conn., Mass., 
R.I., N.Y., N.J., Pa., Del., Md., Va., N.C., 8.C., 
and D.C. 

MC-29469, Sub 6, Dellavalle Trucking Co., 
Inc., Staten Island, N.Y. Contract carrier, 
transporting, over irregular routes, zircon 
ore (crude zirconium silicate), not further 
processed than ground, and returned empty 
containers or other incidental facilities, be- 
tween Carteret, N.J., and New York, N.Y. 

MC-34564, Sub. 19, Adolph J. Daroska, Pitts- 
field, N.H. Common carrier, over irregular 
routes, transporting agricultural machinery 
and agricultural machinery equipment and 
replacement parts therefor, between Syra- 
cuse, N.Y., on the one hand, and, on the 
other, points in Me., N.H. and Vt. 

MC-40256, Sub. 2, Louis Bobroff, dba Mer- 
chant’s Transfer, Philadelphia, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting (1) lamps and smoking stands, lamp 
shades, glass shades, reflectors, and acces- 
sories for smoking stands, between Phila- 
delphia, on the one hand, and, on the other, 
points in N.Y., N.J., Del., Md., O., Va., W.Va., 
and D.C., and (2) glassware, between points 
in Pa., W.Va., N.Y., and N.J. 

MC-42963, Sub. 6, Daniel Hamm Drayage 


Co., St. Louis, Mo. Common carrier, over 
irregular routes, transporting commodities 
requiring special equipment or special han- 
dling or rigging because of size, weight or 
shape, and related parts, between points in 
Mo., Ill., Ark., Ind., Ia., Ky., Tenn., and O. 

MC-44447, Sub. 11, Suburban Motor Freight, 
Inc., Columbus, O. Common carrier, trans- 
porting general commodities, with exceptions, 
serving the Sterling plant of Ford Motor Co., 
Sterling township, Macomb County, Mich., 
as an off-route point in connection with 
regular-route operations between Detroit and 
Wheeling and Weirton, W.Va. 

MC-52673, Sub. 10, Fred Olson & Son Motor 
Service Co., Chicago, Ill. Common carrier, 
over regular routes, transporting liauid cho- 
colate and semi-solid chocolate, and choco- 
late products, in bulk, in tank trucks, from 
Milwaukee to Chicago, over specified routes, 
serving off-route points of Zion, Waukegan 
and North Chicago, Ill. 

MC-59266, Sub. 2, John H. Yourga, dba John 
H. Yourga Trucking, Sharon, Pa. Common 
carrier, over irregular routes, transporting 
iron and steel articles from points in Mercer 
County, Pa., to points in Delaware, and 
damaged shipments on return. 

MC-70136, Sub. 5, E. A. Sobolewski, dba 
City Transfer Co., Steubenville, O. Contract 
carrier, over irregular routes, transporting 
paper and paper articles, waste paper, loose 
and in bales, and machinery, articles and 
supplies used in the manufacture of paper 
and paper articles, from Steubenville to 
points in Michigan, and empty containers 
or incidental facilities on return. 

MC-75651, Sub. 39, amended, R. C. Motor 
Lines, Inc., Jacksonville, Fla. Common car- 
rier, over irregular routes, transporting paper 
and paperboard products, from Yulee, Fila., 
and points within two miles thereof, to 
Augusta, Ga., and points in South Caro- 
lina (except Clover, S.C., and points within 
35 miles thereof), restricted against combin- 
ing rights requested with any other regular 
vol : a authority applicant presently 

olds. 

MC-77404, Sub. 5, Mohawk Motor, Inc., 
Tiffin, O. Common carrier, transporting gen- 
eral commodities, with exceptions, serving 
the Sterling plant of Ford Motor Co., Sterl- 
ing township, Macomb County, Mich., as off- 
route point in connection with authorized 
regular-route operations. 

MC-88393, Sub. 1, Wilbert A. Beckwith, Kit- 
tanning, Pa. Contract carrier, over irregu- 
lar routes, transporting sewer pipe, brick, 
tile; and clay products used in building con- 
struction, from points in Armstrong County, 
Pa., to points in Va., W.Va., Md., N.J., Pa., 
Conn., Mass., N.Y., Del., R.I., and D.C., and 
empty containers on return. 

MC-103880, Sub. 150, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting lique- 
field petroleum gas, in bulk, in tank vehicles, 
from Toledo, O., to points in Mich. 

MC-103993, Sub. 54, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automobiles, 
initial movements, truckaway, from Okla- 
homa City, Okla., to all points in the US., 
and damaged shipments on return. 

MC-105489, Sub. 6, Austin Murray, Prairie 
Farm, Wis. Common carrier, over irregular 
routes, transporting powdered milk, ice cream 
mix, cottage cheese, butter, milk, and cream, 
from Menominie, Clear Lake, and Vesper, 
Wis., to Minneapolis and St. Paul, Minn., and 
empty containers or incidental facilities on 
return. 

MC-106074, Sub. 9 (amended), Howell Bry- 
son, Bernard Goldstein and Nemiah Gold- 
stein, dba B. & P. Motor Lines, Hazelwood, 
N.C. Common carrier, over irregular routes, 
transporting (1) new furniture (a) from 
Gardner, Mass., to points in Ala., Conn., 
Del., Fla., Ga., Ky., La., Md., Mass., Miss., N.J., 
N.Y., N.C., O., Pa., R.I., 8.C., Tenn., Va., and 
W.Va., and (b) from Hagerstown, Md., to 
points in Ala., Conn., Ky., Mass., R.I., Tenn., 
La., and Miss., and (2) returned shipments 
of new furniture from the specified destina- 
tions to the specified origins. 

MC-106914, Sub. 8, Harold Fine, dba Ameri- 
can Cartage Co., Cleveland, O. Common Car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, between 
Cleveland, O., and Ford Motor Co. plant in 
Sterling township, Macomb County, Mich. 


MC-107002, Sub. 79, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting petroleum, in bulk, in 
tank vehicles, from points in Jefferson Coun- 
ty, Tex., to Laurel, Miss. 


MC-107515, Sub. 184, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting prepared 
dough and prepared bakery products, re- 
quiring temperature control, from Bogart, 
Ga., to points in Ala, Ark., Fla., Ga., Ill., 
Ind., Ia., Kan., La., Ky., Mich., Minn., Miss., 


TRAFFIC “Vor 


Mo., Neb., N.C., O., Okla., S.C., Tenn. Tex 
Va., and Wis. 

MC-107757, Sub. 12, M. C. Slater, Inc., gt 
Louis, Mo. Common carrier, over iriegular 
routes, transporting acids and chemica's, ang 
fertilizers and fertilizer compounds, i: bul, 
in tank vehicles, from points in Jetferson 
county, Mo., to points in Ill., and empty 
containers on return. , 

MC-107826, Sub. 4, William R. Fowler, &)- 
dora, N.J. Common carrier, over irregular 
routes, transporting fish solubles, in bulk, 
in tank vehicles, fish meal, and fish Scrap, 
from Wildwood, N.J., to points in named 
Pennsylvania, Delaware and Maryland coun- 
ties; and muriatic (hydrochloric) acid, in 
carboys, from Philadelphia, Pa., to Wildwood, 
N.J. Note: Applicant states that all dupli- 
cating authority is to be excluded. 

MC-109584, Arizona-Pacific Tank Lines, 
Phoenix, Ariz. Common carrier, over irregu- 
lar routes, transporting anhydrous ammonia, 
in bulk, in tank vehicles, from Orange, Los 
Angeles and Ventura counties, Calif. to 
points in Colorado. 

MC-109914, Sub. 8, Dundee Truck Line, Inc., 
Toledo, O. Common carrier, transporting 
general commodities, with exceptions, sery- 
ing Gibraltar, Mich., as an off-route point 
in connection with present regular-route op- 
erations between Ann Arbor, Mich., and De- 
troit Mich., and between Detroit and Toledo, 
.@) 


MC-110190, Sub. 27, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting canned goods, between 
points in the Philadelphia (Pa.) commercial 
zone and points in Maryland east of US. 
Highway 15, on the one hand, and, on the 
other, points in Ala., Ga., and Fla. 

MC-110436, Sub. 13 (further amended), Ro- 
bertson Transports, Inc., Houston, Tex. Com- 
mon carrier, over irregular routes, trans- 
porting (1) petroleum lubricating oil, in bulk, 
in tank vehicles, (a) from Baytown, Tex., 
to points within a five-mile radius of Oil 
Center, Jal, Eunice, Carlsbad, Gage, Deming, 
Hobbs Gallup and Farmington, N.M., in- 
cluding each of the named points, and (b) 
from Port Arthur, Tex., to points within 
a five-mile radius of Jal, Eunice, and Monu- 
ment, including each of the named points; 
(2) coal tar products, in bulk, in tank ve- 
hicles, from Dangerfield and Lone Star, Tex., 
to Jefferson and Ouchita counties, Ark.; (3) 
caustic soda, in bulk, in tank vehicles, from 
Lake Charles, La., to plant of East Texas 
Pulp & Paner Co., near Evadale, Tex.: (4) 
rosin sizing, from DeRidder and DeQuincy, 
La., to the plant named in (3), and (5) 
silicate of soda, in bulk, in tank vehicles, 
from Dallas, Tex., to Tulsa, Okla. 

MC-111011, Sub. 5, Raymond W. and Rus- 
sell R. Bracy, dba R. W. Bracy & Sons, In- 
dependence, Mo. Contract carrier, over ir- 
regular routes, transporting mineral mixture 
for livestock or poultry feeding, animal and 
poultry tonics or medicines. animal and 
poultry feeds, insecticides (other than agri- 
cultural), dry earth naint and advertising 
matter, from Quincy, Ill., to points in Riley 
County, Kan., and damaged shipments on 
return. 


MC-111397, Sub. 17, Wade E. Davis, dba 
Davis Transport, Paducah, Kv. Common c2r- 
rier, over irregular routes, transporting petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from Henderson, Ky., to points 
in a described area in Ill. and Ind., includ- 
_e all points on the described boundary 
line. 


MC-111812, Sub. 22, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common cz2rrier, 
over irregular routes, transporting frozen 
foods, between points in Ore. and Wash., on 
the one hand, and, on the other, Omaha, 
Neb., and points in Iowa. 


MC-112474, Sub. 23, Walter Rowan, James- 
town, N.Y., Common carrier, over irregular 
routes, transporting such road building and 
construction materials in bulk as may be 
transported in dump trucks, from points in 
named Pennsylvania counties to Chatauqua, 
N.Y. Note: Applicant has on file under MC- 
112474, Sub. 1, a request for authority to 
transport the above-named commodities in 
the reverse direction. 


MC-112497, Sub. 38, Hearin Tank Lines, Inc.. 
Baton Rouge, La. Common carrier, over ‘"- 
regular routes, transvorting molten rosin “0 
bulk, in tank vehicles, from Covington, | 
to Hattiesburg, Miss. 


MC-112544, Sub. 2, Conley’s Express, I 
Contract carrier, over irregular routes, tra 
porting such commodities (except uncra' 
furniture) as are dealt in by mail or 
houses and retail department stores, (a) fr 
Chicago, Ill., to points in Ind., Mich. (' 
clusive of points in the upper peninsul: 
and Ohio, and (b) from points in Ind. Mi¢ 
(exclusive of points in the Upper Peninsul: 
and Ohio, and their respective commerc! 
zones, to Chicago, Ill. Note: Applicant stat: 
that to the extent the applied-for authori 
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duplicates present authority in permit MC- 
112544, such authority is not requested. 


MC-113151, Sub. 3, Edwin and Alphonse 
Hinderman, dba Hinderman Bros., Dickeyville, 
Wis. Common carrier, over irregular routes, 
transporting livestock feeds and poultry 
feeds, ‘rom Davenport, Ia., to points in Potosi 
and Fennimore townships, Grant County, 
Wis. 

MC-113681, Sub. 5, Bakery Products De- 
very, Inc., Greenwich, Conn. Contract car- 
rier, over irregular routes, transporting bak- 
ery products, except frozen bakery prod- 
ucts, from Boston and Cambridge, Mass., to 
points in Connecticut, and stale, damaged, 
and non-salable shipments of those com- 
modities, and empty containers or incidental 
facilities, on return. 


MG-114033, Sub. 1 (amended), Bowen 
Transports, Inc., Mattoon, Ill. Contract car- 
rer, over irregular routes, transporting li- 
quid chemicals, in bulk, in tank vehicles, 
from points in a described area of Illinois to 
Louisville, Henderson and Owensboro, Ky., St. 
Louis, Mo., and points in Indiana. 


MC-115397 (amended), Willam George Mor- 
rison, Troutdale, Ore. Contract carrier, over 
regular routes, transporting agricultural 
seeds, fertilizers, insecticides, lawn and gar- 
den tools, agricultural implements and sup- 
plies, livestock and poultry equipment and 
supplies, pet food and pet supplies, calf 
meal, and related advertising material, (1) 
between points in named Oregon counties; 
(2) between points in named Washington 
counties; (3) between points in named Ore- 
gon counties, on the one hand, and, on the 
other, points in named Washington coun- 
ties, and (4) between points in named Ore- 
gon and Washington counties, on the one 
hand, and, on the other, points in named 
Idaho counties. 


MC-115401, J. A., C. A., and R. M. Bostick, 
dba Bostick Brothers, Benoit, Miss. Contract 
carrier, over irregular routes, transporting 
agricultural irrigation systems consisting of 
aluminum pipe, pipe fittings, pumps and 
nem, from Muskogee, Okla., to Benoit, 

SS. 


MC-115403 (amended), Southwind Trucking 
Co., Hialeah, Fla. Common carrier, over ir- 
regular routes, transporting lumber from 
points in Georgia to points in Dage, Brow- 
ard, Monroe and Collier counties, Fla. 

MC-115425, Richard Jozaitis, Menominee, 
Mich. Contract carrier, over irregular routes, 
transporting malt beverages and returned 
empty containers or incidental facilities, be- 
tween Minneapolis, Minn., and Milwaukee, 
Wis., on the one hand, and, on the other, 
Menominee, Mich. 

MC-115444, W. G. Riedel, Jr., Karnes City, 
Tex. Contract carrier, over irregular routes, 
transporting beer, in containers, and empty 
containers or other incidental facilities be- 
tween New Orleans, La., on the one hand, 
and, on the other, Kenedy and Floresville, 

































































ex. 

MC-115447, Harold D. Muncey, dba Muncey 
Trailer Toters, Albuquerque, N.M. Common 
carrier, over irregular routes, transporting 
house trailers and mobile homes, towaway 
service, from points in New Mexico to 
points in Ariz., Calif., Colo., Kan., Nev. Okla., 
Tex., and Utah. 

MC-115448, Gordon McLin, Silver Lake, Kan. 
Common carrier, over regular routes, trans- 
porting processed feeds, from Kansas City, 
Mo., to Silver Lake, Kan., and livestock, from 
Silver Lake Kan., over U.S., highway 24, 
in each case serving no intermediate or off- 
route points. 

MC-115450, John E. Williams, dba John E 
Williams Trucking Co., Holly Springs, Miss. 
Contract carrier, over irregular routes, trans- 
porting clay building brick, tile, and other 
Clay kiln products, from Byhalia, Miss., to 
Points in a described area in Miss., Ark., 
and Tenn., serving points on the indicated 
portions of the highways specified. 





















PETITIONS FOR REHEARING, ETC, 





No. 30387, J. G. Boswell Co., et al. v. A. T. 
& ©. F., et al. Complainants ask modifica- 
ind correction of report of June 12, 1951. 

oo a * 


MM -4883, Sub. 21, Guyott Construction Co., 










Inc Extension—Berkshire County, Mass. 
Rai carriers in New England Territory ask 
reo! ening and reconsideration of order of 
Jur> 20, denying protestants’ petition for 






‘sideration and/or hearing de novo. 

a - ok 
) °-78643, Sub. 35, Hart Motor Express, Inc. 
ision—N.D. Areas. Applicant asks re- 
con ideration. 


'-108207, Sub. 







* x * 


26, Frozen Food Express 





Extension—Calif. 
eration. 


Applicant asks reconsid- 


* * * 


MC-111994, Sub. 2, Pittsburgh and New 
England Trucking Co. Extension—Pitts- 
burgh Territory. Applicant asks reconsidera- 
tion. et i 

MC-F-5538, J. A. Ryder, et al.—Control; 
Ryder Properties, Inc., et al—Control; Great 
Southern Trucking Co.—Purchase (Portion) 
—Beck Motor Lines, Inc. Transferee and 
persons in control of transferee ask recon- 
sideration of order of June 1, denying waiver 
of rule 101(e) of Tules of practice. 


I. & S. 6422, Arbitrary Forwarder Rates 
—Westbound Transcontinental. Western 
Freight Association asks vacation of sus- 
pension order. 

s . . 

No. 31792, Great Lakes Ship Owners Assn. 
v. C. P., et al. Chesapeake & Ohio Ry. Co. 
asks that it be dismissed as a defendant. 

* + * 


No. 31793, National Molasses Co. v. A. & R., 
et al. Defendants ask that complaint be 
made more definite and certain. 

* eo On 

MC-83930, Thomas P. Glaze. Applicant asks 
vacation of order of May 11, and grant of 
petition to reopen application for full and 
complete consideration. 

cd * * 

MC-104960, Sub. 17, Motor Fuel Carriers, 

Inc. Applicant asks reconsideration. 
* ok * 


MC-106282, Sub. 4, Speedway Transports, 
Inc. Applicant asks reopening and further 
hearing. 

* * * 

MC-107295, Sub. 38, Pre-Fab Transit Co. 
Extension—Sioux Falls, S.D. Eastern Terri- 
tory railroads ask reconsideration of order of 
June 6. 

of * * 

MC-108228, Sub. 5, J. A. Miles, Jr., Exten- 
sion—Lexington, N.C. Clay Hyder Trucking 
Lines asks reopening and reconsideration. 

* oe * 


MC-114217, Canaan & Redman, Inc. Con- 
tract Carrier Application. Applicant asks 
reconsideration. 

ae of a 

MC-C-1384, New England Motor Rate Bu- 
reau, Inc. v. Bradley’s Express. Complainant 
asks reconsideration and rehearing. 

* * + 


Fourth Section Applications 26627, 29544 
and 29838, Pig Iron, from Buffalo and Harriet, 
N.Y. Conners-Standard Marine Corp., et al., 
ask further hearing for purpose of receiving 
— evidence and to bring record down 

ate. 


~ * * 


MC-107515, Sub. 110, Refrigerated Trans- 
port Co., Inc. Coldway Carriers, Inc., asks 
reopening of record for purpose of receiving 
in evidence affidavit of E. S. Willis, general 
manager of Coldway Carriers, Inc. 

* oe * 


I. & S. M-6981, Cement and Clay Products 
from Rapid City, S.D., to Points in Mont. 
Albert J. Bone asks reconsideration and 
hearing. 

* ok * 


I. & S. M-7371, Frozen Foods-Refrigerated 
Food Express, Inc. Respondent asks vaca- 


tion of suspension order. 
a a * 


No. 28000, Sub. 132, In the Matter of 
Application for Approval of Proposed Modi- 
fications of Systems or Devices under Para- 
graph (b), Section 25 of the Interstate Com- 
merce Act, as amended—Application of Chi- 
cago and North Western Ry. Co., BS-Ap. No. 
13355. Applicant asks further hearing, re- 
consideration and modification. 

*“ co * 


No. 29083, Peden Iron & Steel Co. v. T. & 
N. O., et al. Complainant asks reconsider- 


ation. 
+ + * 


No. 31517, Fayson Distributors, Inc. v. Erie 
R.R. Co. Complainant asks reconsideration 
and oral argument. 


* ” me 
No. 31562, Enterprise Lumber Co. v. A. C. L. 
Defendant asks reconsideration and other 
relief by full Commission. 
a o* * 


No. 31790, City of Miami v. John W. Martin, 
Trustee of property of Florida East Coast 
Ry. Co., et al. Defendant asks dismissal of 
complaint for want of jurisdiction to issue 
the certificates and orders sought by com- 
plainant. 

7 * + 

MC-4883, Sub. 21, Guyott Construction Co., 
Inc., Extension — Berkshire County, Mass. 
Applicant asks dismissal of petition of rail 
carriers in New England Territory for re- 
opening and reconsideration of order of 
June 20, denying protestants’ petition for 
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reconsideration and/or 
(new hearing). 


hearing de novo 


* * 


MC-13659, Sub. 7, Thomas F. Palmer Ex- 
tension—Flour. Applicant asks dismissal of 
protestants pleading for reconsideration. 

« * * 


MC-61628, Sub. 18, Benton Rapid Express 
Extension—Yulee, Fla. Seaboard Air Line 
R.R. Co. asks reconsideration. 

a * 


MC-108703, Sub. 16, Lee & Eastes, Inc., 
Extension—Sugar. Applicant asks recon- 
sideration. 

« * * 

MC-C-1768, Ohio Northern Truck Line, Inc. 
—Investigation and Revocation. Respondent 
asks vacation and dismissal of proceeding. 

” * 


MC-C-1798, H. & H. Tube & Manufacturing 
Co. v. Geo. F. Alger Co., et al. Defendants 
Geo. F. Alger Co. and Shippers Dispatch, 
Inc. ask dismissal of complaint. 

* * a 

MC-C-1803, Germann Bros. Motor Trans- 
portation, Inc., et al. v. C. & B. Trucking 
Co. Defendant asks that Reinhardt Trans- 
fer Co. be dismissed as a party complainant. 





C. omyalaints 





No. 31821, Chicago Tunnel Terminal Co., 
Chicago, Ill. v. Santa Fe Railway 
et al. 


Alleges allowances for intermediate 
switching services to and from indus- 
tries, industrial tracks, and other sta- 
tions in the Chicago switching district, 
prejudicial, unjust, unreasonable and 
confiscatory. Asks hearing at earliest 
possible date, and prescription of rates, 
allowances and _ charges. (Schuyler, 
Richert & Stough, 100 West Monroe 
Street, Chicago 3, Ill.) 


* * * 


MC-C-1822, Miller’s Truck Line, Inc.— 
Investigation and Revocation of Cer- 
tificate. 


Investigation instituted by the Com- 
mission, division 5, into the practices of 
Miller’s Truck Line, Inc., Leoti, Kan., to 
determine if an order should be entered 
requiring the respondent to institute cer- 
tain operations, and to comply with the 
Commission’s rules and regulations gov- 
erning the filing and approval of evi- 
dence of insurance, and those applying 
to the transportation of C.O.D. ship- 
ments. 





Proposed Reports 





Examiner Disapproves Track 
Connections at Spartanburg 


Examiner John R. Prichard, by a pro- 
posed report in Finance No. 18534, Spar- 
tanburg Terminal Co. Construction, and 
embraced cases, has recommended that 
the Commission, division 4, find that 
present and future public convenience 
and necessity are not shown to require 
construction and operation by either the 
Spartanburg (S.C.) Terminal Co., or the 
Piedmont & Northern Railway Co., of 
certain proposed connecting tracks in 
Spartanburg. 


Embraced proceedings are Finance No. 
18680, Spartanburg Terminal Co. Secu- 
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rities and Control, and Finance No. 18728, 
Piedmont & Northern Railway Co. Con- 
struction. 


Examiner Prichard also recommended 
that the Commission find not consistent 
with the public interest a proposed issue 
of capital stock and notes by the Spar- 
tanburg Terminal Co., and the assump- 
tion of obligation and liability by the 
Atlantic Coast Line Railroad Co. and 
other railroads as joint and several guar- 
antors for the payment of the principal 
of and interest on such notes, and acqui- 
sition of control of the terminal com- 
pany by the Coast Line interests, through 
ownership of capital stock. 

Denial of the applications was pro- 
posed. 

The terminal company, he said, sought 
authority to construct and operate a 
connecting track, approximately 4,166 
feet long, between the Clinchfield Rail- 
road and the Charleston & Western 
Carolina Railway, within the Spartan- 
burg city limits. He said the terminal 
company asked authority to issue 1,000 
shares of capital stock without par value, 
but of a stated value of $25 a share, and 
six noncollateral notes in an aggregate 
amount of $1,000,000. 


By application in Finance No. 18728, 
the examiner said, the Piedmont & 
Northern Railway Co., requested au- 
thority to construct and operate a 1,230- 
foot connecting track between its rail- 
road and the connecting track proposed 
to be built by the terminal company, so 
as to enable it to operate trains over 
both connecting tracks between its rail- 
road and the lines of the Clinchfield and 
the Charleston & Western Carolina. 


The examiner said that if the present 
public convenience and necessity were 
found to require the Coast Line interests 
to construct and operate a proposed tun- 
nel line as a direct connection between 
their lines in Spartanburg, and if the 
operation of the tunnel line would result 
in economies and traffic advantages 
claimed by those interests, the conclu- 
sion was “inescapable” that the Pied- 
mont also was entitled to participate in 
such economies and acquire equal ad- 
vantages by virtue of the protection af- 
forded under conditions of a lease with 
the Clinchfield. 

He also said that the evidence adduced 
by the testimony of witnesses for the 
Southern Railway was convincing that 
construction of the proposed tunnel, 
under present plans, would be detri- 
mental to the interests of that carrier. 





Motor Finance Proposals 


Examiner Thomas J. Patrick, by a pro- 
posed report in MC-F-5835, Lawrence 
Cohen—Control; Navajo Freight Lines, 
Inc. — Purchase — Mervyn M. Comstock, 
has recommended that the Commission 
deny the application of Navajo Freight 
Lines, Inc., Denver, Colo., for authority 
to purchase the operating rights and 
property of Mervyn M. Comstock, doing 
business as Smith Transfer, Manteca, 
Calif., and for acquisition by Lawrence 
Cohen of control of the rights and prop- 
erty through the purchase. 

Examiner Bruce W. Card, by a pro- 
posed report in MC-F-5934, Sidney Allen 
—Control; Central Truck Lines, Inc.— 
Purchase—Spanish Trail Transport, Inc., 


has recommended that the Commission 
approve with conditions the purchase by 
Central Truck Lines, Inc., Tampa, Fla., 
of the operating rights and certain prop- 
erty of Spanish Trail Transport, Inc., 
Mobile, Ala., and acquisition by Sidney 
Allen, Tampa, of control of the operating 


rights and property through the pur- 
chase. 





Shipment Misrouted by 
Truck Line, in Violation 
Of Act, Examiner Finds 


Examiner Paul F. Sullivan, in a 
recommended report. involving a 
complaint proceeding, found that 
the Denver-Chicago Trucking Co., 
Inc., had misrouted shipments of 
plastic salt and pepper shakers and 
plastic dishes from Pasadena and 
Los Angeles, Calif., to Zanesville, O., 
and that such action was an unrea- 
sonable practice, in violation of the 
interstate commerce act. 


In his report in M-C-1735, Stanley 
Home Products, Inc. v. Denver-Chicago 
Trucking Co., Inc., the examiner said 
that “a reasonable practice would have 
been to route and transport such ship- 
ments over one of the lower-rated routes 
and to apply the lowest joint rate appli- 
cable over that route.” He recommended 
entry of an order closing the proceeding 
since the Commission could not award 
damages under part II of the Act. 


The examiner said that the complaint 
was filed October 21, 1954, by Stanley 
Home Products, Inc., which alleged that 
the charges collected by the defendant 
for the transportation of 19 unrouted 
less-truckload shipments of plastic salt 
and pepper shakers and plastic dishes, 
between January 3 and April 26, 1949. 
were unjust and unreasonable by rea- 
son of the fact that lower charges based 
on joint rates then in effect over through 
routes were not used. He said that the 
complainant sought an administrative 
determination of the lawfulness of the 
rates and charges collected by the de- 
fendant, and for such other relief as the 
Commission deemed proper. The exam- 
iner said that by an order dated Novem- 
ber 18, 1954, the proceeding was desig- 
nated for handling under the modified 
procedure. 


Because the defendant had failed to 
route the considered shipments over the 
through routes, thus making joint rate 
applicable, he said, it was alleged by the 
complainant that it had been damaged 
in the amount of $159.76, which was the 
difference between the charges collected 
on the basis of combination rates and 
charges based on joint rates. 

The complainant had instituted suit 
in the Supreme Court of New York for 
recovery of damages, but there is some 
argument as to whether the statute of 
limitations had expired, according to 
the laws of the states of New York and 
California, where the shipments origi- 
nated, said the examiner. 

The defendant, he said, had admitted 
the misrouting but had argued that the 
complainant was barred from _ recov- 
ery of any excess charge because of a 
tariff provision which set a time limit 
within which claims for overcharges 
would be entertained. 





TRAFFIC Worzp 

The examiner said it was his 
that the “defendant’s tariff p) 
setting the time period within y 
claim for overcharge may be 
tained does not apply to the 
situation which involves a claim f 
routing damages. 


“Even if the defendant’s tarii: pro- 
vision could be considered to ap)ly to 
claims for misrouting damages, it is 
not entirely clear whether the siatute 
of limitations of the state having proper 
jurisdiction over the matter presente 
would not control in a court action.” 


He said, further, that in view of cop- 
clusions which he had stated in the re- 
port he did not deem it necessary to 
decide the question of who would haye 
control over the matter. 


The examiner concluded that the de- 
fendant had “misrouted the shipments 
considered; that such action was an 
unreasonable violation of the interstate 
commerce act; and that a reasonable 
practice would have been to route and 
transport such shipments over one of the 
lower-rated routes and to apply the low- 
est joint rate applicable over that route.” 
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Reestablish Differentials 
On Ohio Fine Coal Existing 
Aug. 1, ‘54, Examiner Says 


Examiner A. T. Palmer, by a pro- 
posed report on further hearing in 
No. 25566, Intrastate Rates on Bi- 
tuminous Coal Within Ohio, has 
recommended, among other things, 
that the Commission order reestab- 
lishment of differentials and rate 
relationships existing on August 1, 
1954, from certain Ohio origins to 
Cleveland and other Ohio points, on 
the one hand, and from origins in 
West Virginia and Pennsylvania to 
Cleveland and other Ohio points, 
on the other. 


The Commission, according to the ex- 
aminer, should conclude: 


“1. That the present intrastate rates 
on bituminous fine coal from origins in 
Ohio to Cleveland, Lorain, Avon Lake, 
and Willoughby, O., and affected inter- 
mediate points. do not contravene the 
requirements of the order entered herein 
on May 2, 1933. 

“2. That it has not been shown that 
said intrastate rates create any undue, 
unreasonable, or unjust discrimination 
against interstate or foreign commerce. 

“3. That the present intrastate rates 
on bituminous fine coal to Cleveland, 
Lorain, Avon Lake, and Willoughby, and 
affected intermediate points from origins 
in the Ohio No. 8, Cambridge, and 
Crooksville districts, cause undue «nd 
unreasonable preference of and advarit- 
age to said origins and shippers thereat, 
and undue and unreasonable prejuc ce 
and disadvantage to origins in the Fe I- 
mont, Moundsville, and Butler-Me: ¢T 
districts and shippers thereat; and t at 
said unlawfulness should be removec  2Y 
reestablishing the differentials and ! ‘é 
relationships which existed between s ‘d 
origins on August 1, 1954.” 

An appropriate order should be 
tered, the examiner said. 


In the original report, 198 I.C.C. - 3, 
1933, said Exam) 7 


decided May 2, 
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Palmer, the Commission found that the 
intrastate rates there in issue from east- 
em Ohio districts to destinations in 
northeastern Ohio, were, and for the 
future would be, unduly preferential of 
Ohio shippers and localities and unduly 
prejudicial against interstate localities 
and shippers of bituminous coal from de- 
fined rate districts in Pennsylvania and 
West Virginia, and that the rates re- 
sulted and would result in undue, un- 
reasonable, and unjust discrimination 
against interstate commerce. He said the 
carriers were ordered to remove the un- 
due preference and prejudice and unjust 
discrimination by establishing and main- 
taining intrastate rates which were no 
lower than those in effect immediately 
prior to August 1, 1932, the date on which 
they had been reduced. He said the Com- 
mission’s order was upheld by the United 
States Supreme Court in Ohio v. United 
States, 292 U.S. 498, and that the rates 
were reestablished on February 16, 1934. 


Reductions in 1954 


After reviewing the rate history of the 
proceeding, Examiner Palmer said that 
the respondent railroads, on April 12, 
1954, decided to reduce their rates on 
fine coal in the amount of 44 cents a 
net ton to Cleveland, Lorain, Avon Lake, 
and Willoughby (Eastlake), and to di- 
rectly intermediate points that might be 
affected thereby, from origins in the 
Ohio No. 8, Middle, and Leetonia dis- 
tricts. Later, he said, a similar reduc- 
tion was authorized from the Cambridge 
and Crooksville districts in Ohio, the 
Moundsville and Fairmont districts in 
West Virginia, and the Pittsburgh, Con- 
nelisville, and Fairmont districts in 
Pennsylvania; also from Zeliennople, Pa. 


He said that in order to avoid depart- 
ures from the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act, it was necessary to reduce the 
rates from the Butler-Mercer district to 
the Freeport basis, and from the Massil- 
lon, O., district to the Middle district 
basis. This resulted, he said, in a pro- 
posed reduction of 25 cents in the rates 
from the Butler-Mercer district and of 44 
cents from Massillon. He said the re- 
ductions of 25 cents from Butler-Mercer 
and 44 cents from the other districts 
were published and filed to become effec- 
tive on August 2, 1954. 


By petition dated September 7, 1954, 
he said, 13 railroads alleged that. the 
Ohio intrastate reductions resulted in a 
violation of the Commission’s order en- 
tered in the instant case on May 2, 1933, 
and requested the Commission to enforce 
that order. On September 21, 1954, he 
Said, the proceeding was reopened for 
further hearing. 


Keen Competition 


“There is keen competition,” said the 
aminer, “in the sale of steam coal in 

Cleveland area between the Ohio 

ricts from which the reduced rates 
ly and the Fairmont, Moundsville, 
1 Butler-Mercer districts. In the last 
\eral years most of this coal has been 

plied by the Ohio No. 8 and the 
é rmont districts. 


There is substantial actual and po- 
tial truck competition from the Mid- 

i and Leetonia districts to the Cleve- 
d area, but the record clearly indicates 
lack of such competition from the 

» io No. 8, Cambridge and Crooksville 
tricts. The shippers in Ohio No. 8 
trict urge, however, that they are as 
ch affected by the truck competition 
are the shippers in the Middle-Lee- 


tonia districts but their situation in this 
respect is not different from the shippers 
in the Fairmont, Moundsville, and But- 
ler-Mercer districts. In fact, it appears 
that the latter shippers are more seri- 
ously affected by the truck competition 
as their rates generally are higher than 
the prior rates from the Ohio district. 


“The reduced rates from the Ohio dis- 
tricts to the Cleveland area are the result 
of the voluntary action of the respond- 
ents. They were published after lengthy 
consideration by responsible traffic offi- 
cials of the carriers, none of whom testi- 
fied in this reopened proceeding except 
the traffic vice-president of the Nickel 
Plate. The reduced rates apply only on 
steam coal, and if rate reductions are 
confined to that type of coal there is no 
sound basis for assuming that they will 
spread to the extent indicated by the 
petitioners. 

“The record shows that the reduced 
rates are compensatory and are not be- 
low a minimum reasonable level, and, in 
the opinion of the examiner, the carriers 
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would suffer a greater loss in revenue by 
an increase in such rates to the level 
which existed on August 1, 1954, than by 
retaining the reductions. It follows, 
therefore, that the reduced intrastate 
rates do not create undue or unreason- 
able discrimination against interstate 
commerce. 


“Twenty-five specific findings or con- 
clusions are requested by counsel for 
the Cleveland Electric Illuminating Co.; 
four each by counsel for Ohio Coal As- 
sociation and North American Coal Cor- 
poration; nine by counsel for the Nickel 
Plate; and 32 by counsel for interstate 
shippers or coal associations. Most of these 
many of which duplicate each other, have 
been discussed and disposed of in this 
report. Those that are not specifically 
discussed have been considered and are 
not deemed necessary to a proper dis- 
position of this proceeding.” 


Examiner Proposes Import Iron Ore Rate 
Differential From North Atlantic Ports 


Recommendation That Rates From Boston and New York Be 30 Cents 
Higher Per Gross Ton Than Those From Philadelphia and Baltimore 
To Youngstown-Pittsburgh Steel-Producing Areas Is Made to I.C.C. 


Establishment of rail rates on iron 
ore from the ports of Boston, Mass., 
and New York, N.Y., to steel-pro- 
ducing districts of Pennsylvania, 
West Virginia and Ohio which would 
be 30 cents higher per gross ton 
than the rates on such ore from the 
ports of Philadelphia, Pa., and Bal- 
timore, Md., to those destinations 
has been proposed in an I.C.C. ex- 
aminer’s report. 


The proposed report, by Examiner 
Richard S. Ries, was issued in I. and S. 
No. 6074, Iron Ore From Eastern Ports 
to Central Freight Association Points, 
embracing Fourth Section Application 
No. 27721, Iron Ore—Baltimore, Md. to 
Donora and Monessen, Pa. 

Examiner Ries recommended the mak- 
ing of the following findings by the 
Commission: 

“That the schedules filed to become 
effective on February 9, 1953, proposing 
reduced rates on iron ore from Phila- 
delphia to destinations in the Wheeling, 
W.Va., Steubenville and Youngstown (O.) 
areas are just and reasonable. 

“That the schedules filed to become ef- 
fective on February 9, 1953, proposing re- 
duced rates on iron ore from Boston 
and New York to destinations in the 
Youngstown area, the schedules filed to 
become effective on February 16, 1953, 
proposing reduced rates on iron ore 
from Baltimore and Philadelphia to des- 
tinations in the Johnstown and Pitts- 
burgh areas, also from Baltimore to des- 
tinations in the Wheeling, Steubenville 
and Youngstown areas, and schedules 
filed to become effective on March 11, 
1953, proposing reduced rates on iron 
ore from Philadelphia to destinations in 
the Wheeling, Steubenville and Youngs- 


town areas, and the schedules filed to 
become effective on October 21, 1954, 
proposing reduced rates on iron ore 
from Boston to destinations in the 
Youngstown area, are not. shown to be 
just and reasonable. 


Minimum From Boston and N.Y. 


“That the rate on iron ore from Bos- 
ton and New York to destinations in the 
Youngstown area shall be no lower than 
$3.01 per gross ton, plus 12 per cent, 
representing the Ex Parte 175 increase.” 

The examiner noted that division 2 of 
the Commission had entered its report 
and order in this proceeding February 5, 
1954 (T.W., Feb. 20, 1954, p. 34). 


“It was determined, among other 
things,” he said, that schedules filed by 
the Pennsylvania Railroad Co. to be- 
come effective February 9, 1953, propos- 
ing reduced rates on iron ore, in car- 
loads, from Philadelphia, Pa., to 17 des- 
tinations west of Pittsburgh in the 
Wheeling, W.Va., and Steubenville and 
Youngstown, O., steel producing areas 
were just and reasonable; that sched- 
ules proposing reduced rates on like 
traffic from New York, N.Y., and Boston, 
Mass., to the destination territory there 
considered were not shown to be just 
and reasonable and were ordered can- 
celed, as well as schedules filed to become 
effective February 16 and March 11, 1953, 
proposing reduced rates on iron ore, in 
carloads, from Philadelphia and points 
grouped therewith and Baltimore, Md., 
to destinations in the Johnstown and 
Pittsburgh, Wheeling, Steubenville and 
Youngstown steel producing areas.” 


In a review of the development of 
iron ore import traffic through the North 
Atlantic ports, the examiner said that 
as domestic sources of such ore were 
depleted and new foreign sources were 
developed, steel producers became inter- 
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ested in obtaining rate levels premised 
on the enhanced and growing importance 
of the movement. He noted that the 
Baltimore & Ohio, the Western Mary- 
Jaand and the Pennsylvania had pub- 
lished schedules to become effective Oc- 
tober 9, 1950, establishing new lower rates 
from Baltimore to the steel mill areas, 
including a rate of $2.71 per gross ton 
to points in the Youngstown area. 
‘Equalizing Reductions’ 

“The Pennsylvania,” he continued, 
“also published rates, effective the same 
date, from Philadelphia to the Johns- 
town and Pittsburgh area, continuing 
the parity of Philadelphia and Baltimore 
rates to these points. When it became 
apparent that the import ore traffic 
would continue to expand, equalizing ad- 
justments were made by the various 
carriers actng individually and with 
their respective connections to establish 
rates from all the North Atlantic ports 
on such a basis that each could partici- 
pate in the movement... 


“Following these equalizing reductions, 
the Baltimore & Ohio and the Western 
Maryland published schedules to become 
effective February 16, 1953, proposing a 
reduction of 20 cents on all iron ore rates 
from Baltimore to points on their lines 
in the Youngstown and other steel pro- 
ducing areas. The Pennsylvania there- 
upon published its schedule to become 
effective February 16, 1953, proposing a 
reduction on ore traveling over its lines 
from either Baltimore or Philadelphia 
to destinations in the Johnstown and 
Pittsburgh area, and one to become ef- 
fective March 11, 1953, establishing sim- 
ilar reductions for ore from Philadelphia 
to Youngstown and the other steel pro- 
ducing destinations. 

“Protests were filed against all of these 
rates which were to become effective 
February 9, February 16, and March 11, 
1953. All such rates were suspended by 
division 2 pending investigation, and this 
proceeding was initiated. 


Reopening of Proceeding 

“On July 30, 1954, the Commission or- 
dered this proceeding reopened for fur- 
ther hearing subsequent to the filing of 
petitions for reconsideration by the New 
York Central Railroad Co., the Erie 
Railroad Co., the Port of New York Au- 
thority, and others. 

“During the pendency of this proceed- 
ing and after completion of the initial 
hearing, the Boston & Maine Railroad 
and the New York, New Haven & Hart- 
ford Railroad Co. published rates to be- 
come effective October 21, 1954, estab- 
lishing a rate of $2.71 per gross ton from 
Boston to the Youngstown area. These 
rates were suspended by the Commission 
on October 11, 1954, and the lawfulness 
of such rates together with the suspended 
rates above referred to are in issue in 
this proceeding. 

“As a consequence, under the rates 
now in effect on iron ore imported 
through the four North Atlantic ports 
moving to the Youngstown area, Phila- 
delphia and Baltimore have the same 
rate of $2.71 (exclusive of Ex Parte 175 
increase) while the rates from Boston 
and New York remain on the differential 
level over Baltimore or 60 cents per gross 
ton higher. 

“By fourth-section application No. 
27721, the Baltimore & Ohio and the 





Pittsburgh & West Virginia Railway Co. 
seek authority to establish and maintain 
rates on iron ore, in carloads, from Bal- 
timore, and points grouped therewith, to 
Donora (Baird) and Monessen, Pa., over 
circuitous routes through Bruceton, Pa., 
without observing the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act. Division 2 of the 
Commission, in its report dated Febru- 
ary 5, 1954, denied the said fourth-sec- 
tion application. .. .” 


Rate Party and Mileages 


In discussion of the question “whether, 
under the applicable sections of the act, 
New York and Boston should be granted 
parity rates with Baltimore on iron ore 
to the Youngstown area,” the examiner 
said: 

“There are many factors to be con- 
sidered in order to properly determine 
this question. The rail distance, for in- 
stance, must be considered. Assuming 
Youngstown, Ohio., as a representative 
destination point, it has been shown 
that the respective short-line distances 
from the ports are as follows: From Bal- 
timore, 378 miles; from New York, 490 
miles; and from Boston, 646 miles. Thus, 
it will be seen that the ports of New 
York and Boston are 112 and 268 miles, 
respectively, farther from Youngstown 
than is Baltimore. 


“These mileages have a direct bearing 
upon car-mile and ton-mile earnings of 
the railroads as they participate in the 
iron ore traffic. If an equalize rail rate 
of 271 cents per gross ton is used as pro- 
posed, it has been shown hereinbefore 
that the car-mile earnings from New 
York and Boston would be 34.3 cents 
and 26.0 cents, respectively, as compared 
to 44.4 cents from Baltimore. While the 
record shows that iron ore is a low-grade 
bulk commodity and is not in competi- 
tion with other commodities, it appears 
that the earnings that would be derived 
from a rate of 271 cents per gross ton 
from Boston and New York would not 
come within the zone of reasonableness. 


“In order to avoid any undue prefer- 
ence or prejudice and to bring the Bos- 
ton and New York rates within the zone 
of reasonableness, under the circum- 
stances, it is concluded that the rate 
should be 30 cents per gross ton greater 
than the 27l-cent rate per gross ton 
from Baltimore. . 


Bases for Differential Rate 


“This 30-cent differential rate that is 
recommended to the Commission for 
adoption is based on many factors which 
have been considered, such as rail dis- 
tances, earnings, costs, geographical ad- 
vantage, ocean rates and distances to all 
four ports, competition among the rails, 
and the apparent abundance of iron ore 
that will be imported through the ports 
here involved. 


“It appears that the circumstances re- 
quire a fixed differential rate of 30 cents 
per gross ton on iron ore from Boston 
and New York over Baltimore to the 
Youngstown area in order for the rail- 
roads proposing a parity of rates from 
those to ports to meet the statutory 
burden placed upon them under section 
15(7) of the act to have just and reason- 
able rates. 

“To prescribe a differential rate of 30 
cents, would be in keeping with the na- 
tional transportation policy which the 
Commission is required to carry out. The 
record shows without contradiction that 
for years to come a large proportion of 
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the iron ore consumed in this co intry 
will originate in foreign countries. 


“Since 1954, Labrador appears {o be 
one of the largest origins of iron ore 
shipments and such shipments are ip. 
creasing. In the interest of nationai de- 
fense as well as a national emergency, 
it is essential that the steel furnaces are 
not interrupted or halted due to the in. 
ability of iron ore to move through the 
ports. It has been estimated in this rec- 
ord that by 1956 the total ore shipments 
from Labrador will reach 10 million tons 
per year and continue to increase, of 
which about 45-50 per cent would move 
through the North Atlantic ports to the 
17 destinations here involved on rail 
rates. In addition, other foreign iron 
ore is estimated to move to the 17 desti- 
nations in considerable volume. 


‘Sufficient Quantities ... for All’ 


“Such a continuation of estimated im- 
ports of iron ore in the foreseeable fu- 
ture indicates, therefore, that sufficient 
quantities will be available for all the 
railroads to participate in the movement 
from the four North Atlantic ports to 
the Youngstown steel producing area. 
It is concluded that will be true even 
though the rail rate from Boston and 
New York is 30 cents per gross ton 
greater than the rate from Baltimore. 


“In that connection, the record shows 
that a 20,000-ton ore vessel traveling at 
a speed of 14 knots from Labrador would 
save approximately three 24-hour days 
by stopping at Boston rather than con- 
tinuing to Baltimore. The record also 
shows the cost of operating a 20,000-ton 
American-flag ore vessel for one day 
to be about $2,000. It was testified that 
the great majority of Labrador ore in 
the future will move either in privately- 
owned vessels or vessels under time char- 
ter, in which case the saving of a day 
to a vessel operator will be a saving of 
about $2,000. 

“On such a basis a Labrador ore ship- 
per operating vessels to and from North 
Atlantic ports would save about $6,000 
per voyage by using the Port of Boston 
instead of using the Port of Baltimore. 
On a 20,000-ton ore vessel the savings per 
trip would be about 30 cents per ton of 
ore or approximately the amount of the 
increase in the rail rate recommended 
from Boston over Baltimore. This indi- 
cates that the 30-cent rate from Boston 
over Baltimore will not be unreasonable 
nor will it be unduly preferential or 
prejudicial. While the exact same fig- 
ures do not apply when considering the 
Port of New York due to a difference 
in distance, nevertheless the record is 
persuasive that the same rail rate should 
prevail from New York as from Boston 
to the destination area involved.” 


Port Equalization ‘Limitations’ 


The examiner quoted the following 
statement made by the Commission in 
Iron Ore From Norfolk, Va., to Toledo 
Dock, O., 291 I.C.C. 93, 99 (1953): 

“While port equalization is familia: to 
the processes of rate making, no a)s0o- 
lute right inheres in such a princ‘ple. 
There are limitations on its observa.:ce. 
Tampa Traffic Assn. v. Aberdeen & FR. 
Co., 286 I.C.C. 455. The purpose to °s- 
tablish equalization, however desir ale 
it may be in ordinary circumstances, 1S 
not, of course, a substitute for proo’ of 
the reasonableness of a rate.” 

Continuing, the examiner said: 

“Although the efforts put forth by ¢ 
respondent carriers to sustain the | 0- 
posed reduction of rates from Boston .d 
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New York are appreciated, for the rea- 
sons already stated, it is concluded that 
they have not carried the burden of 
proof as required under the act. While 
it is agreed that under the rate differ- 
ential which has existed for many years 
on iron ore from Boston and New York 
to C.F.A. territory the possibility of iron 
ore coming into said ports would be re- 
mote, the 30-cent rate differential which 
is recommended herein should permit 
the ports of Boston and New York to 
participate in future imports of iron ore. 













Governing Principle 


“The Supreme Court in Texas & Pacific 
Railway Co. et al. v. United States, 289 
US. 627 (1933), stated the principle 
which governs in connection with port 
equalization as follows: 

“‘As the carriers are in competition 
for the business they may, within the 
gone of reasonableness, prescribed by the 
statute, adjust their rates so as to obtain 
or retain the desired traffic for their own 
lines.’ 

“Tt is concluded that the proposed 
rates from Boston to New York do not 
meet that requirement.” * 

The examiner, taking up consideration 
of fourth section application No. 27721, 
said that the B. & O. had filed this 
application (set for hearing along with 
I. & S. 6074) in which authority was 
requested to establish and maintain a 
rate of $2.21 a gross ton to apply on 
iron ore from Baltimore to Donora 
(Baird) and Monessen, Pa., in schedules 
filled to become effective February 16, 
1953, over a circuitous route to Bruceton, 
Pa., thence the Pittsburgh & West Vir- 
ginia Railroad, without observance of the 
provisions of the long-and-short-haul 
clause of section 4. 

“In view of the recommendation made 
to the Commission that the rates pro- 
posed in schedules which were filed to 
become effective February 16, 1953, have 
not been justified, the fourth-section ap- 
plication should be denied,” the examiner 
concluded. 


Boston Port Facility Plan 


In earlier discussion in his report, 
Examiner Ries noted that the Port of 
Boston Commission, which had admin- 
istrative authority over the port of Bos- 
ton, was charged with managing all piers 
and other facilities owned by the com- 
monwealth of Massachusetts, and was 
responsible for the planning and devel- 
opment of the port. 

“While the port of Boston is not pres- 
ently equipped with modern iron ore 
unloading facilities,’ he said, “the Port 
Commission is considering the recom- 
mendation of public or private invest- 
ment in one or more facilities. In that 
connection, however, a witness stated 
that the Port Commission would not 
































































































Tecommmend an investment in ore un- 
loading facilities by the commonwealth 
of Massachusetts if Boston was not 
granied a parity rail rate with that of 
Baltimore.... 

“Te record shows by exhibit that 
all t = iron ore imported into the United 
Stat: in 1948 originating fsom 28 for- 
€lign countries amounted to 6,091,677 
gros’ tons. By 1953 that tonnage had 
Incr: sed to 11,074,035 gross tons.... 

re Movement in 1954 Period 

“Locring the period August 26, 1954, 
to ©. tober 6, 1954, of a total of 1,511,875 
gros. tons of iron ore shipped from 13 
fore n ports and received at the North 
Atle tic ports, 776,851 gross tons (51 





nt) entered the port of Baltimore; 





718,809 gross tons (48 per cent) entered 
the port of Philadelphia, and 16,215 gross 
tons (1 per cent) entered the port of 
Boston. There were no reported entries 
at New York during the period. It was 
pointed out that during this period ap- 
proximately one-third of the ore being 
received had its origin at Seven Islands, 
Labrador, representing a change from the 
origin of ore movement into the United 
States prior to 1954. 


«“.. A witness testifying with respect 
to present-day methods of shipping iron 
ore from foreign ports and the costs en- 
tailed stated that iron ore moves on both 
chartered vessels and vessels owned by 
the steel companies. He indicated that 
part of the traffic moved under voyage 
charters—charter agreements covering a 
single voyage at a specified price—and 
that part moved under time charters— 
charter arrangements whereby the opera- 
tor puts the vessel, fully manned, 
equipped and supplied, except for fuel, 
at the disposal of the shipper for a 
specified period. 


Equalization of Ocean Rates 


“By 1920 and at the present time, the 
record shows that ocean rates have been 
equalized with respect to voyage charters 
to all the North Atlantic ports. With 
respect to charter rates, the North At- 
lantic ports are recognized as being with- 
in a range and a single rate applies 
from any origin point to all of such 
ports. In some circumstances, however, 
there is a cost saving to the shipper in 
routing ore to the North Atlantic port 
nearest to the port of origin. This 
would be true on a time charter arrange- 
ment or for an integrated shipper, but 
only to the extent that the shipper might 
be enabled to maximize utilization of the 
vessel by shipping to the nearest port... 


“. . . While Boston and New York 
have a distance advantage over Balti- 
more oceanwise with respect to ore 
shipped from Labrador, Liberia, Norway, 
and Brazil, Baltimore enjoys the advan- 
tage over Boston and New York on ship- 
ments from Venezuela, Peru, and Chile. 
In the case of Labrador ore, the ocean 
distance to Baltimore is approximately 
500 miles more than to Boston, repre- 
senting about three days’ steaming time 
for an ore vessel. 


Proposal of Boston & Maine 


“A witness for the Boston & Maine 
Railroad stated that in the event Bos- 
ton is permitted equal rail rates with 
Baltimore and Philadelphia, adequate 
unloading facilities for iron ore will be 
provided at Boston. He stated that in 
the event the commonwealth of Massa- 
chusetts did not finance the building of 
such an unloading installation, the Bos- 
ton & Maine would supply the funds 
necessary to build the facilities. ... 


“These new facilities would be erected 
on land owned in fee by the Boston & 
Maine and thus the ore unloading pier 
and facilities would be exclusively ac- 
cessible to the Boston & Maine... 


“While the Boston & Maine is com- 
peting for the transportation of ore 
from Boston to the Youngstown area, 
the New Haven is proposing to transport 
ore from Boston to seven destinations 
in the Youngstown area via the New 
Haven-Maybrook and Erie Railroad. The 
New Haven does not have a facility at 
Boston for the unloading of import iron 
ore. However, a witness for the New 
Haven expressed as his opinion that a 
facility would be built in the Boston 
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harbor on Castle Island, which island 
is owned by the commonwealth of 
Massachusetts, provided Boston is 
granted permission to have rail rates 
on an equal level to the Youngstown 
area as are applicable from Baltimore... 


Delaware River Ore Traffic 


“The Chamber of Commerce of Greater 
Philadelphia introduced evidence pur- 
porting to show that increased imports 
of iron ore at the port of Philadelphia 
is not primarily due to parity of rail rates 
with Baltimore to points in the Youngs- 
town area. Among other things, such 
evidence shows that import iron ore 
discharged at Camden, NJ., Chester, 
Pa., and Fairless (Morrisville), Pa., where 
ore is received direct by steel industries, 
required no rail movement as compared 
to ore discharged at Philadelphia rail- 
road piers for the years 1952, 1953 and 
the first eight months of 1954. During 
the first quarter of 1953, 6.1 per cent 
of the total imports of iron ore through 
the Delaware River was discharged at 
Fairless and other non-railroad facilities 
for local industrial plants and 93.9 per 
cent at Philadelphia railroad piers. In 
July and August of 1954 the ore dis- 
charged at non-rail facilities had in- 
creased to 64.5 per cent....It is con- 
tended that actually there would have 
been a substantial increase of imported 
iron ore at Philadelphia in 1953 and 
1954 regardless of the equalization in 
rates with Baltimore due to the in- 
creased consumption of ore at Fairless.” 


Examiner Ries said that no modern 
facility for unloading of imported iron 
ore now existed at the port of New 
York. He said the evidence showed that 
“according to an uncompleted study” it 
was physically feasible to build such a 
facility at any one of several locations 
at the port; that it was estimated that 
the cost of a modern ore unloading 
facility would be about $10 million, but 
that the Port of New York Authority 
did not consider such an investment to 
be a prudent one unless.New York was 
granted a rail rate on a parity with 
Baltimore on iron ore moving to the 
Youngstown area. In addition, he said, 
the New York port authority would want 
assurance that there would be such a 
volume of iron ore tonnage as would 
make the facility self-supporting. To 
satisfy such an assurance, it was esti- 
mated that importation of ore at the 
rate of 2 million to 3 million tons a 
year would be necessary, he said. 


N.Y. Port Authority Data 


“The New York Port Authority,” he 
continued, “introduced an exhibit show- 
ing the tonnage of imported iron ore 
moving through the various customs dis- 
tricts of Boston, New York, Philadelphia, 
and Baltimore for the years 1945 to 1953 
and for the months of January to May, 
1954. In 1952, for example, Boston shows 
58,302 tons; New York, 396 tons; Phila- 
delphia, 629,672 tons; and Baltimore, 
6,276,720 tons. In 1953, Boston shows 
50,239 tons; New York, 168 tons; Phila- 
delphia, 1,113,933; and Baltimore, 6,933,- 
625. 


“It is pointed out that the parity rate 
with Baltimore became effective at Phil- 
adelphia on February 19, 1954, and the 
movement of iron ore through the four 
ports for January to May, 1954, amounted 
to 5,371 tons for Boston, 89 tons for New 
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York, 1,045,115 tons for Philadelphia, and 
2,534,425 tons for Baltimore .. .” 


The examiner reviewed contentions of 
the Pennsylvania Railroad in support 
of its position that the rail rates on im- 
port ore from Philadelphia to 17 desti- 
nations in the Youngstown area, made 
effective February 19, 1954, should be 
permitted to remain in effect and that 
the proposed rates from New York and 
Boston to the Youngstown area should 
be ordered canceled, “as being unjust 
and unreasonable.” One of those con- 
tentions, he said, was that the interior 
steel mills should have routes and equal 
rates on iron ore available from both 
Philadelphia and Baltimore in order to 
assure a steady flow of basic material to 
the furnaces in the event of congestion, 
strikes, car shortages or national emer- 
gency. 


‘Jeopardy’ for Iron Ore Rates 

“With respect to the proposed rail 
rates from New York and Boston to 
seven destinations in the Youngstown 
steel-producing area,” he continued, “the 
Pennsylvania contends that rail lines 
involved have failed to show such rates 
te be just and reasonable, but, on the 
contrary, have shown such rates to be 
unduly low, distance considered, and 
will, if permitted to become effective, 
ree the entire iron ore rate struc- 
ure . 


“It is urged by the New York Central 
that while the rate of $2.71, which it 
proposes to establish on iron ore from 
Boston and New York to the destina- 
tions on its line in the Youngstown area, 
is lower than a reasonable maximum 
rate, that is not unduly low when it is 
considered that the ore, a low-grade 
bulk material, will move in trainloads 
over single-line routes in equipment that 
would otherwise move westward empty. 
The Erie concurs in the same conten- 
tions .. .” 


Comment on Cost Studies 
_ Having reviewed some of the informa- 
tion set forth in cost studies prepared 
by railroads involved in the proceeding, 
the examiner said: 

“A cost study is always helpful in de- 
termining whether operations performed 
by a railroad make a contribution to the 
overhead burden. This is especially true 
when the cost of an actual freight move- 
ment is shown. In this proceeding, how- 
ever, the cost studies submitted involve 
estimated costs on ore trains in which 
the railroads concerned have never ex- 
perienced such a movement. 


“There are many imponderables, such 
as overtime pay for the crew, switching 
time, maintenance of way expenses, main- 
tenance of locomotives, cost of water, 
fuel, lubricants and other supplies, to 
name only a few. There is a conflict 
in this record with respect to the out- 
of-pocket cost per gross ton of iron ore 
which would move by rail via the Erie 
from New York to Youngstown... . There 
is a factor, if used, that would shed 
some light on a better understanding of 
the results of the cost studies. That 
factor is distance. Surely it is beyond 
contradiction that the longer the dis- 
tance the train must travel the greater 
the cost of operation. The mileage be- 
tween the various points here involved 


is constant and therefore lends itself to 
a simple analysis.... 


Revenues Per Ton Compared 


“.. . Distance considered and other 
things being equal, the Erie would re- 
ceive approximately $1.55 per gross ton 
from a 370-mile haul assuming the pro- 
posed rate was in effect from Boston, 
while the Baltimore & Ohio would re- 
ceive $3.035 per gross ton for a 378- 
mile haul. 


“While cost may be met under a rela- 
tively low level of rates and a large vol- 
ume of traffic, it is concluded that to 
permit the proposed rate to become ef- 
fective from Boston and New York would 
not result in a just and reasonable rate 
in compliance with the applicable pro- 
visions of the act... .” 


Referring to the finding by division 2 
in its report of February 5, 1954, that 
the carload rates proposed by the Penn- 
sylvania on iron ore from Philadelphia 
to 17 destinations in the Wheeling, 
W.Va., and Steubenville and Youngs- 
town, O., steel producing areas were just 
and reasonable, the examiner said: 


“Those rates are on a parity with rates 
from Baltimore to the same 17 destina- 
tions and have been in effect since Febru- 
ary 1£, 1954. One of the issues at the 
further hearing was whether those rates 
from Philadelphia should continue in 
effect. The evidence presented by the 
Pennsylvania appears adequate to justify 
a parity in rates with Baltimore. The 
difference in total distance from the 
ports of Baltimore and Philadelphia to 
the destination areas is not sufficient to 
warrant a difference in rate ... The earn- 
ings shown on iron ore by the Pennsyl- 
vania from the port of Philadelphia com- 
pare favorably with the earnings shown 
by the Baltimore & Ohio from Baltimore 
and come within the zone of reasonable- 
as 


Philadelphia-Baltimore Parity 


Import iron ore traffic through Phila- 
delphia, said the examiner, had in- 
creased from 687,994 to 1,564,844 tons in 
1954 over 1953, while in the compared 
11-month periods of 1953 and 1954 such 
traffic from Baltimore increased from 
2,113,005 to 2,386,377 tons. 


“Despite the substantial increase in 
the volume of import iron ore traffic 
that Philadelphia has participated in 
during the first 11 months of 1954,” he 
continued,“still more than twice as much 
of this traffic moved through Baltimore 
to the Pittsburgh district and 52 per 
cent more moved through Baltimore to 
the areas west of Pittsburgh. These fig- 
ures are even more significant since the 
record shows that in 1954 less iron ore 
was consumed in United States blast and 
steel furnaces than in the same period 
in 1953. Moreover, it appears from the 
record that iron ore tonnage through 
Baltimore will probably continue to in- 
crease regardless of the movement 
through Philadelphia. It is concluded, 
therefore, that a parity rate on iron ore 
granted to Philadelphia will not unduly 
prejudice the port of Baltimore. 


“Not only is the record convincing that 
@ parity of rate on iron ore from both 
Baltimore and Philadelphia to the desti- 
nation area involved does not offend 
the provisions of section 1 or 3 of the 
act, but such a ruling appears to be con- 
sistent with the national transportation 
policy prescribed by Congress .. .” 


TRAFFIC ‘ortp 


Examiner Proposes Deni: | 
Of New Car Rights for “| 


Carriers From Kenosha 


Examiner Michael B. Drisco:. jn 
a motor carrier rights case, has rec- 
ommended that the Commission <eny 
applications of 21 motor carriers 
seeking authority to transport new 
automobiles from Kenosha, Wis., to 
various points and territories in the 
United States, over irregular routes, 


The examiner’s recommended report in 
MC-2230, Sub. 6, Mack’s Transport Serv- 
ice, Inc., Extension—Kenosha, embraced 
the applications of 20 other motor car- 
riers and dealt with a total of 24 appli- 
cations since three of the carriers had 
filed two applications each. 


The examiner said that he could find 
no basis for authorizing Arco Auto Car- 
riers, Inc., Chicago, Ill., and Kenosha 
Auto Transport Corporation, Kenosha, 
Wis., which were presently authorized 
to operate from the American Motors 
Corporation plant in Kenosha, to extend 
their territories of delivery nor could he 
find sufficient basis for authorizing any 
other carrier to operate out of Kenosha. 

The examiner said that the applica- 
tions were heard on a consolidated record 
at Chicago, Ill., from January 24 through 
February 7. 

The other applications were listed as 
embraced cases and all sought authority 
for extension from Kenosha. The em- 
braced cases were as follows: 

MC-3258, Sub. 13, Treolar Trucking 
Co.; MC-3468, Sub. 135, F. J. Boutell 
Driveaway Co., Inc.; MC-8681, Sub. 32, 
Western Auto Transports, Inc.; MC-8989, 
Sub. 153, Howard Sober, Inc.; MC-17002, 
Sub. 17, Case Driveaway, Inc.; MC-18436, 
Sub. 8, Haines Car-Riers, Inc.; MC-22284, 
Sub. 7. Tracy Baker Auto Forwarding 
Co.; MC-29886, Sub. 74, Dallas & Mavis 
Forwarding Co., Inc.; MC-29886, Sub. 75, 
Dallas & Mavis Forwarding Co., Inc.; 
MC-30837, Sub. 170, Kenosha Auto Trans- 
port Corporation; MC-30837, Sub. 171, 
Kenosha Auto Transport Corporation; 
MC-42537, Sub. 15, Cassens Transport 
Co.; MC-43038, Sub. 391, Commercial 
Carriers, Inc.; MC-43683, Sub. 24, Baker 
Driveaway Co., Inc.; MC-44790, Sub. 17, 
Maughan Transport, Inc.; MC-52657, 
Sub. 462, Arco Auto Carriers, Inc.; MC- 
52657, Sub. 463, Arco Auto Carriers, Inc.; 
MC-52858, Sub. 38, Convoy Co.; MC-88300, 
Sub. 16, Dixie Transport Co.; MC-93890, 
Sub. 1, McDowall Transport, Inc.; MC- 
106241, Sub. 14, Crawford Transport Co., 
Inc.; MC-106647, Sub. 29, Clark Trans- 
port Co.; and MC-107336, Sub. 9, George 
W. Pillers, Jr., and Robert E. Pillers. 

The examiner said that the applicauts 
had sought certificates authorizing op- 
eration as common carriers by motor ve- 
hicle, over irregular routes, of new auto- 
mobiles, from Kenosha, Wis., in initial 
movements, by truckaway in every in- 
stance, and also by driveaway in some 
instances, to various points and ter'1- 
tories involving most of the states. 

He said that the applications of A1°0 
and of Kenosha Transport, which ccv- 
ered certain southwestern and weste 7? 
states, differed from all other applic :- 
tions because they were filed at the 12- 
quest of, and in support of, the Ame: i- 
can Motors Corporation, which man '- 
factured the automobiles at Kenos! i. 
The examiner said that this was asse: - 
edly done for the purpose of improvi g 
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grvice by replacing joint-line with a 
more cesirable single-line service. 

Most of the applicants sought author- 
ity from Kenosha to the extent they held 
it from: Detroit, said the examiner, and 
while a few of the applicants, under 
their authority, could have provided only 
a secondary service for traffic from De- 
troit, most of them could have provided 
initial service; and many of them had 
peen transporting appreciable or sub- 
stantial amounts of traffic from Detroit 
for the American Motors Corporation. 

A notice stated that any exceptions 
to the examiner’s report would be due 
within 25 days from July 14. 





Practitioner’s Verified 
Statement Held Unequal 
To Meet: Burden of Proof 


A Commission examiner has rec- 
ommended that certain motor car- 
rier rate schedules be-ordered can- 
celed because supporting verified 
statements, filed under modified pro- 
cedure, and offered by a practitioner 
for the rate bureau which filed the 
schedules, does not comply with 
Rule 50 of the Commission’s rules 
of practice which requires that facts 
asserted in such pleadings must be 
sworn to by persons having knowl- 
edge of those facts. 


In a recommended report in I. and 
S. M-6815, Rubber Accelerators—Wyan- 
dotte, Mich., to Louisville, Examiner 
Leonard J. Kassel found that the burden 
of proof required under the interstate 
commerce act had not been sustained 
and that the proposed tariff schedules 
had not been shown to be just and rea- 
sonable. He recommended that the 
suspended schedules be ordered canceled 
_and the proceeding discontinued. 


The schedules involved proposed to 
establish a commodity rate of 71 cents 
a 100 pounds, minimum 30,000 pounds, 
in lieu of a rate of 81 cents, minimum 
20.000 pounds, on rubber accelerators or 
softeners, N.OI., from Wyandotte, 
Mich., to Louisville, Ky., and certain 
points taking the same rate as Louis- 
Ville. 

The schedules were filed to become 
effective January 1 for two carriers who 
could varticipate in the transportation 
and who were parties to a tariff issued 
by their agent, the Central States Motor 
Freight Bureau, Inc. On protest of the 
railroads in Central Territory the Com- 
Mission, by its Board of Suspension, 
sus-ended operation of the tariff sched- 
ules until July 31. 


‘Survey’ Produced Facts 
7 .1e examiner said that all of the 
me ‘er purporting to justify the rate in 
iss’* was presented for the CS.MF.B. 
by he manager of the bureau’s com- 
mM: °e department who also was its prac- 
tit ner, after a “survey” revealed facts 
ol hich he would not have had personal 
kr vledge. The bureau incorrectly re- 
fe: -d to itself as “respondent,” the ex- 
ab ier said, observing that the bureau 
We not named in the order requiring 

m- ified procedure. He added: 


he respondents are the affected 


motor common carriers. The order 
dated December 30, 1954, which insti- 
tuted this investigation and suspended 
these tariff schedules, directs, among 
other things, the following: 


“‘And it is further ordered, that a 
copy of this order be filed with the 
said schedules in the office of the Inter- 
state Commerce Commission, and that 
copies hereof be forthwith served on 
carriers parties to said schedules and 
that said carriers parties to said sched- 
ules be, and they are hereby, made re- 
spondents to this proceeding, and that 
they be duly notified of the time and 
place of the hearing above ordered.’ 


“None of the respondents participated 
in this proceeding either as a principal 
or witness, and the documents or state- 
ments of the bureau clearly show that 
they were filed for the bureau only. 
While some references appear to the 
fact that the rates in issue are ‘for the 
account of members carriers’ and there 
are certain references to ‘members of 
this bureau,’ the language contained in 
the bureau’s statements shows a clear 
and studied intention to avoid an inter- 
pretation that they were filed by its 
practitioner as counsel for the respond- 
ents, or by—even disregarding the pro- 
scription of practice by a corporation 
under Rule 7 of the Commission’s Rules 
and Practices—the bureau for the re- 
spondents.” 


Application of Rule 7 


The examiner also said, as to the cited 
rule: 


“Rule 50 provides that facts asserted 
in statements under modified procedure 
must be sworn to by persons having 
knowledge thereof, and an affirmative 
affidavit to that effect is required. 

“Here the practitioner has sworn that 
the alleged facts are true except as to 
matters stated on information and belief 
which he believes to be true.” 

“Clearly, this is not in compliance 
with Rule 50. The Commission has con- 
sistently rejected attempts of practi- 
tioners to act as witnesses in modified 
procedure cases as to matters about 
which they have no personal knowledge.” 

The part of Rule 50 here relevant, 
the examiner said, was as follows: 

“‘Modified procedure: Attestation, 
The facts asserted in any pleading filed 
under modified procedure must be sworn 
to by persons having knowledge 
thereof, which latter fact must affirma- 
tively appear in the affidavit. Except 
under unusual circumstances, such per- 
sons should be those who would appear 
as witnesses orally to substantiate the 
facts asserted should hearing become 
necessary.’ ” 


The examiner said “it would have been 
no hardship to have qualified repre- 
sentatives of Federal Express, Inc., and 
the Interstate Motor Freight System, 
which the bureau identified as the two 
respondents principally interested in this 
proceeding, present essential and rele- 
vant facts of which they have knowl- 
edge.” 

It was to be deplored that the re- 
spondents would not take the trouble 
to participate in this proceeding, said 
the examiner, adding: 

“The objections of the protestants to 
the bureau’s statement, which, as shown, 
does not meet the requirements of Rule 
50, are sustained.” 
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Cross-Country Refrigerated 
Truck Service Recommended 
For Watkins by I.C.C. Aide 


Examiner Richard Yardley, by a 
recommended report in MC-95540, 
Sub. 247, Watkins Motor Lines, Inc. 
—Extension—California, has pro- 
posed that the Commission authorize 
Watkins, of Thomasville, Ga., to op- 
erate in the transcontinental trans- 
portation of frozen foods and fresh 
dressed poultry. 


The examiner said Watkins should be 
authorized to haul frozen foods and fresh 
dressed poultry from points in Alabama, 
Florida and Georgia to points in Arizona, 
California and New Mexico, and to 
transport frozen foods from points in 
California to points in Alabama, Florida, 
Georgia, North Carolina, Tennessee, ex- 
cept Memphis, and South Carolina, over 
irregular routes. 


Class I railroads in Southern Territory, 
the Texas Railroad Association and the 
Pacific Southwest Railroad Association 
opposed the application, the examiner 
said. 


Three-Day Service Planned 


Applicant proposed a three-day service 
between Orlando and Tampa, Fla., on 
the one hand, and, on the other, Los 
Angeles, Calif., and fourth morning de- 
livery to San Francisco, Calif., the ex- 
aminer said. He added that Watkins 
had found that some of the shippers 
were using itinerant truckers to handle 
frozen foods between California and 
southwestern states and received ap- ' 
proximately $1,000 a truckload. Appli- 
cant’s president was of the opinion that 
his charges would approximate that sum 
and that he would be able to obtain 
much of this traffic and other traffic from 
the shippers who would not use carriers 
of this type, the examiner said. 


In addition, he said, the applicant 
proposed a stopping-in-transit to par- 
tially unload service, and truckload and 
less-truckload service. 

In reviewing statements made by sup- 
porting shippers, Examiner Yardley said 
that some shippers desired applicant to 
be granted state-wide origin authority 
because shipping points were located in 
various points in the origin states. 


Rail Opposition 


As to protestants’ evidence, he said 
among other things, that the Atlantic 
Coast Line Railroad Co. opposed the 
application because the railroad asserted 
that it could adequately service the ship- 
pers’ needs. 

The frozen citrus concentrate traffic 
was of extreme importance to the Coast 
Line because the revenue from that traf- 
fic exceeded $1,000,000 a year and was 
the second largest producer of revenue 
for that railroad, the examiner said. 

“The through scheduled or actual 
transit time of perishable merchandise 
freight trains was not placed in the rec- 
ord by the railroads,” Examiner Yardley 
said. “The shippers and brokers assert 
that the railroads hold out a service 
ranging from eight to ten days and that 
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they allow one to two days for cars stop- 
ping in transit to load or unload. 


“Applicant proposes a three and four 
day service. The proposed faster serv- 
ice will be beneficial to the shippers be- 
cause of low inventory carried by some 
of their customers. Whether applicant 
can maintain a supply of vehicles in 
California sufficient for shippers’ needs 
remains to be determined. The east- 
bound tonnage of frozen foods is much 
greater than westbound and applicant 
cannot economically operate empty ve- 
hicles even from Dallas its most west- 
ern terminal. 


“Applicant asserts that it can perform 
the operation’ economically and that it 
is presently operating at great distances 
under its present authority. Other motor 
carriers are now operating between 
Memphis and points in California. This 
operation is through terminals or areas 
in which this motor carrier maintains 
offices and other facilities which would 
be helpful in conducting such an op- 
eration. 


“However, there is no basis for a 
finding that applicant cannot perform 
-the operation economically or efficiently. 
Some of the shippers are now using itin- 
erant or gypsy truckers. They have 
stated that they are forced to use these 
truckers because there is no _ truck 
service available. Whether they will dis- 
continue this practice remains to be 
seen especially if applicant publishes 
rates which approximate those now 
charged by the itinerant truckers. It 
will also depend on the Commission’s 
enforcement of the Act. 


“There is a definite need for appli- 
cant’s proposed services. There is no 
authorized truck service available and 
the shippers must rely on rail service 
which has been completely satisfactory 
on straight carload shipments but the 
railroads canot supply the complete 
service applicant proposes.” 


Motor All-Freight Rates, 
Chicago and Milwaukee to 
Twin Cities, Not Approved 


A Commission examiner has rec- 
ommended that the Commission find 
that all-freight rates of a number of 
motor carriers between Chicago, III., 
and Milwaukee, Wis., on the one 
hand, and St. Paul and Minneapolis, 
Minn., on the other hand, are un- 
reasonably low and constitute unfair 
and destructive competitive prac- 
tices in violation of the national 
transportation policy. He also pro- 
posed prescription of reasonable all- 
freight rates for the future. 

Examiner Stephen A. Aplin, by his 
recommended report in MC-C-1439, Mer- 
chandise, Twin Cities-Chicago-Milwau- 
kee, and 13 embraced cases, also pro- 
posed that the Commission find unjust 
and unreasonable in some instances and 
not unjust or unreasonable in other in- 
stances, specific commodity rates on 
numerous commodities between Chicago 
and Milwaukee, on the one hand, and St. 


Paul and Minneapolis, on the other hand. 
He recommended that the rates found to 
be unjust and unreasonable be ordered 
canceled, and the proceedings discon- 
tinued. 


Embraced proceedings were: MC-C- 
1499, Printed Matter—Chicago—Twin 
cities; MC-C-1519, Beverages Twin Cities 
to Chicago; MC-C-1561, Commodities 
Between Chicago, Milwaukee & Twin 
Cities; I. and S. M-4520, Merchandise— 
Twin Cities to Chicago; I. and S. M- 
4574, Confectionery—Chicago to Twin 
Cities; I. and S. M-4635, Ironing Boards 
and Tables, Twin Cities to Chicago; I. 
and S. M-4793, Commodities—Middle- 
west, March, 1953; I. and S. M-4869, 
Commodities—Chicago and Twin Cities; 
I. and S. M-5015, Commodities—A. R. 
Fowler—Chicago—Twin Cities; I. and 
S. M-5060, Electric Appliances—Twin 
Cities to Chicago; I. and S. M-5067, En- 
velopes—Twin Cities, Minn., to Chicago; 
I. and S. M-5200, Electrical Appliances— 
Chicago to Twin Cities; and I. and S. 
M-5209, Beverage Liquors—Chicago to 
Twin Cities. 

Examiner’s Findings 

The examiner’s proposed findings fol- 

low: 


“1. The examiner finds that the all- 
freight rates under investigation in these 
proceedings, between Chicago, Ill, and 
Milwaukee, Wis., on the one hand, and, 
on the other, St. Paul and Minneapolis, 
Minn., are, and for the future will be, 
unreasonably low, competitively destruc- 
tive in violation of the national trans- 
portation policy declared in the act and 
less than reasonable minimum rates in 
violation of section 216(d) of the act to 
the extent that they are not restricted to 
apply only on shpiments of two or more 
commodities and are less than rates, 
minimum 20,000 pounds, and 45 per cent 
of the permanent rail Docket 28300 
first-class rates, including the Ex Parte 
175 increases, to, from, or between the 
same points, or less than the rates, 
minimum 30,000 pounds, on all commodi- 
ties in mixed carloads, from, to, or be- 
tween the same points where such rail 
rates are lower than 45 per cent of the 
Docket 28300 permanent first-class rates, 
to, from, or between the same points. In 
establishing rates pursuant to this find- 
ing, fractions of a cent should be re- 
solved to the next whole cent. 


“2. The examiner further finds that 
the record does not afford a basis for a 
determination of the reasonableness or 
lawfulness otherwise of the specific com- 
modity rates under investigation in Nos. 
MC-C-1499, MC-C-1519, and MC-C-1561. 


“3. The examiner further finds that 
the rates proposed in I. and S. Nos. 
M-4574, M-4793, and M-5067 are just and 
reasonable and not otherwise unlawful. 

“4. The examiner further finds that 
the rates proposed in I. and S. Nos. M- 
5200 and M-5209 have not been shown 
to be just and reasonable. 

“5. The examiner further finds that 
the proposed rates in I. and S. Nos. M- 
4635, M-4869, and M-5060 have not been 
shown to be just and reasonable. These 
rates should be ordered canceled without 
prejudice to the establishment of rates 
consistent with the preliminary findings 
in this report. 

“6. The examiner further finds that 
in I. and S. No. M-5015, the rate of 61 
cents, minimum 30,000 pounds, on facing 
and flooring tile, from Chicago to the 
Twin Cities is just and reasonable, but 
that all of the other rates under inves- 
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tigation in that proceeding are 
and unreasonable.” 


The examiner recommended entry of 
an order which would carry into effect 
his proposed findings. 


Specific Commodity Rates 


In I. and S. M-4635, Examiner Aplin 
said, Merchants Motor Freight, Inc., pro. 
posed a rate of 69 cents a 100 pounds, 
minimum 20,000 pounds, on ironing 
boards and tables, laundry carts, and 
safety gates. He said this rate was 
proposed to meet the all-freight rate 
maintained by Moore Motor Freight 
Lines, Inc., of 69 cents, minimum 20,000 
pounds. Mercury, he said, maintained a 
specific commodity rate of 78 cents, mini- 
mum 20,000 pounds. 


“If the Commission adopts the find- 
ings recommended, said the examiner, 
the competitive all-freight rate will be 
increased, but not the commodity rate 
of 78 cents maintained by Mercury. The 
Commission should find that the pro- 
posed rate has not been justified with- 
out prejudice to the establishment of a 
commodity rate of 78 cents, minimum 
20,000 pounds.” 


In I. and S. M-4869, said the examiner, 
the respondents Dakota Transfer and 
Storage Co., Inc., and Consolidated 
Freightways, Inc., proposed a rate on 
beer and related commodities, from the 
Twin Cities to Chicago, of 55 cents, 
minimum 20,000 pounds, to meet a simi- 
lar rate which had been filed by Mercury 
Motor Freight Lines; Inc. Later, he said, 
Mercury increased its rate to 64 cents, 
minimum 20,000 pounds, which was the 
same as the rate maintained by Moore 
Motor Freight Lines, Inc. 

“The Commission,” he said, “should 
find that the rate proposed in I. and §. 
M-4869 has not been justified, without 
prejudice to the establishment of a rate 
of 64 cents, minimum 20,000 .pounds.” 

In I. and S. M-5060, the examiner 
said, United Shipping Co., Inc., proposed 
commodity rates of 61 cents, minimum 
26,000 pounds, and 59 cents, minimum 
30,000 pounds, on electric household food 
mixers, sandwich grills, and waffle irons 
from the Twin Cities to Chicago. The 
rate were maintained on the same com- 
modities by Mercury from the Twin 
Cities to Chicago, he said, except that 
the rates of Mercury were limited to 
apply only on the commodities when 
in mixed shipments and then only 
when the freight was loaded by the 
shipper and unloaded by the consignee. 
United’s proposal, he said, went further 
when necessary to meet competition. 

“The Commission should find the 
proposal not justified without prejudice 
to the maintainance of the same rates, 
subject to the same restrictions as are 
applicable over the lines of Mercury,” 
the examiner said. 


injust 


Other Suspension Cases 


Examiner Aplin said that the rates in 
the suspension proceedings were pro- 
tested in most instances by certain 
Western Trunk Line Territory railrosds 
and in some instances by Middlewest 
Motor Freight Bureau, and that the ra‘es 
in I. and S. M-4520, I. and S. M-4793. I. 
and S. M-5015, I. and S. M-5060, I. anc S. 
M-5067, I. and S. M-5200, and I. anc S. 
M-5209 had become effective. 

The effective dates of the schedules in 
I. and S. M-4574, and I. and S. M-4¢ 5, 
he said, had been voluntarily postpor °d 
indefinitely. In I. and S. M-4869, he sad, 
Moore canceled its reduced commod ‘y 
rates on newspaper supplements ad 
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newspaper magazine sections, agricul- 
tural implement parts, and beverages 
from Chicago to the Twin Cities and on 
aluminum and certain alloys between 
Chicago and Milwaukee and the Twin 
Cities. He said that reduced commodity 
rates proposed by Dakota and Consoli- 
dated on beverages from the Twin Cities 
to Chicago became effective April 14, 1954. 


The examiner’s report bore a nota- 
tion that any exceptions to the report 
were to be filed with the Commission 
within 20 days from July 20. 


RAIL AND WATER REPORTS 


Tin Cans 


No. 31739, Big Horn Canning Co. v. 
Chicago, Burlington & Quincy Railroad 
Co. et al. By Examiner Russell Sha- 
mansky. Recommends dismissal of com- 
plaint on finding not shown to have 
been unjust or unreasonable, charges 
based on a class rate of $2.40 a 100 
pounds, minimum 20,000 pounds, on six 
carloads of tin cans, shipped on and 
between July 2 and 17, 1953, inclusive, 
from Ogden, Utah, to Cowley, Wyo. The 
examiner said the complainant con- 
tended that although the rate assessed 
and collected was applicable, it was 
unjust and unreasonable to the extent 
that it exceeded charges based on a 
commodity rate of $1.27, minimum 22,000 
pounds, established July 23, 1953, on 
five days’ notice, six days following the 
last of the instant shipments. He said 
the issue was whether the legally ap- 
plicable class rate or a later established 
commodity rate governed these ship- 
ments. The examiner asserted that 
other than a comparison of the assailed 
rate with those in effect to other des- 
tinations, no evidence was offered show- 
ing that the rate was clearly unjust and 
unreasonable under the rate structure 
existing prior to the reduction. He said 
the rate charged had been in effect for 
a long time and that the Commission 
had frequently denied reparation when 
rates reduced were in effect for a long 
period. A disparity in car-mile and ton- 
mile earnings could not of itself justify 
condemnation of a rate structure of 
long standing, he said. The fact, there- 
fore, he continued, that the defendants 
expressed willingness to reparate to the 
basis of the commodity rate later estab- 
lished, was not sufficient to warrant 
condemnation of the rate actually 
charged. The examiner cited Peterson 
Construction Co. v. Atchison, T. & S. F. 
Ry. Co., 231 I.C.C. 731, 733. 


MOTOR RECOMMENDED REPORTS 


tecommended orders in these reports 
come effective at expiration of 20 days 
from date of service of reports (25 days 
i! seneral Office of a party to a proceed- 
2, Or the office of the petitioner repre- 
ting him, is located at or west of El 
Oo, Tex., Salt Lake City, Utah, or 
ena, Mont.) unless exceptions have 
n filed within the 20-day period, or 
order has been stayed or postponed 
the Commission. 
tate in which applicant for certificate 
nse or permit has home Office is shown 
ow in “black face” type, with name 
town or city following. 





Scrap Plastic 


_' and S. M-6708, Classification—Scrap 
Plc stic, L.T.L.—East—Central. By Ex- 


aminer Jair S. Kaplan. Recommends 
discontinuing proceeding on finding just 
and reasonable a Class 55 exceptions 
rating on plastic scrap, other than cellu- 
lose, in less-truckloads, between points in 
Eastern and Central Territories. The ex- 
aminer said that by schedules filed to 
become effective December 6, 1954, and 
Jan. 4, certain motor carriers parties to 
tariffs of the Eastern Central Motor Car- 
riers Association, and Continental Trans- 
portation Lines, Inc., proposed to estab- 
lish the rating in lieu of a Class 70 rating. 
He said that on protest of the associa- 
tion, operation of the schedules was sus- 
pended to and including July 5, and the 
effective date had been postponed to 
October 5. The examiner said it was his 
opinion that respondents had established 
a meritorious case, and that the circum- 
stances presented supported a conclusion 
that the proposal was just and reason- 
able. 


Aluminum 


I. and S. M-6604, Aluminum—Badin, 
N.C., to Campbell, O. By Examiner Har- 
old P. Boss. Recommends discontinuing 
proceeding on finding just and reason- 
able a rate of 83 cents a 100 pounds, 
minimum 24,000 pounds, on aluminum 
billets, blooms, ingots, pigs, or slabs, col- 
lectively called aluminum, from Badin, 
N.C., to Campbell, O., as contained in 
schedules filed to become effective No- 
vember 10, 1954, by R. S. Cooper and the 
Central and Southern Motor Freight 
Tariff Association, Inc. On protest of 
the Atlantic Coast Line Railroad and the 
Southern Railway, the examiner said, 
operation of the proposed rate was sus- 
pended to and including June 9, when it 
was postponed indefinitely by Agent 
Cooper, and to September 7 by the asso- 
ciation. The examiner said the proposed 
rate represented a reduction of $34.80 a 
shipment of 24,000 pounds. He said that 
considering the rates on aluminum from 
Badin to other Ohio points, the conclu- 
sion was warranted that the rate pro- 
posed to Campbell was not unreasonably 
low. 


Fabrics and Cordage 


I. and S. M-6697, Fabrics and Cordage 
—South to Eastern Points. By Examiner 
William E. Huffman. Recommends order- 
ing suspended schedules canceled and 
proceeding discontinued on finding not 
shown just and reasonable proposed less- 
truckload commodity rates on synthetic 
fibre fabrics and piece goods from south- 
ern origins to eastern destinations. The 
examiner said that by schedules filed to 
become effective November 29, 1954, Ma- 
lone Freight Lines, Inc., proposed to es- 
tablish rates on the considered commodi- 
ties the same as its less-truckload com- 
modity rates on cotton factory products 
in lieu of the present first class rates. On 
protest of the southern Motor Carriers 
Rate Conference, Inc., operation of the 
schedules was suspended until June 29 
when they became effective, he said. Ex- 
aminer Huffman said that the record 
contained no evidence as to volume or 
regularity of less-truckload movements, 
or proof of any unusual circumstances 
which necessitated the proposed adjust- 
ments in lieu of present class rates. 


Steel Tubing 


MC-C-1743, Schaeffer, Inc., v. Henne- 
pin Transportation Co. By Examiner 
Gerald F. Colfer. Recommends finding 
unreasonable a rate of $145 a 100 
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pounds, minimum 20,000 pounds charged 
on two shipments of steel tubing from 
Detroit, Mich., to Minneapolis, Minn., in 
April, 1952, to the extent that the rate 
exceeded the aggregate of intermediate 
rates amounting to $1.25 between the 
same points. The examiner said that 
joint rates which exceeded the aggregate 
of intermediate rates were prima facie 
unreasonable and that this presumption 
could be overcome only by a clear show- 
ing that the aggregate of intermediate 
rates was unreasonably low. The de- 
fendant had failed to make such a show- 
ing and it had not cited any other good 
reason why the aggregate of the inter- 
mediate rates should not apply. 


MC-C-1716, The Toledo Steel Tube Co. 
v. Norwalk Truck Line, et al. By Ex- 
aminer Wallace G. Mills. Recommends 
finding unjust and unreasonable a joint 
fifth class rate of $1.48 a 100 pounds, 
minimum 30,000 pounds, collected on a 
shipment of steel tubing moving from 
Toledo, O., to Minneapolis, Minn., on 
June 30, 1952, to the extent it exceeded 
the aggregate of intermediate rates of $1. 
The examiner said defendants urged that 
their local rates were not compensatory 
based on over-all system average costs 
and revenues rather than costs and rev- 
enues pertaining to the particular move- 
ments in question. He said that this was 
not sufficient to rebut the presumption 
of unlawfulness. 

* * * 


MC-C-1715, The Toledo Steel Tube Co. 
v. George F. Alger Co., embracing MC-C- 
1746, Same v. Same. By Examiner Paul 
F. Sullivan. Recommends finding unjust 
and unreasonable joint rates of $1.27 
and $1.20 a 100 pounds charged on two 
shipments of steel tubing from Toledo, 
O., to LaCross, Wis., to the extent that 
they exceed a combination rate of 86 
cents. The examiner said the $1.27 rate 
was charged on a shipment transported 
December 5, 1951, and assailed in the 
title complaint, and that the $1.20 rate 
was charged on a shipment moved 
October 31, 1951, and assailed in the 
embraced complaint. The examiner said 
a presumption of unreasonableness arose 
when a joint through rate exceeded the 
aggregate of intermediate rates between 
the same points and over the same route. 
He said defendant had failed to rebut 
the presumption by convincing and con- 
crete proof that its costs for transport- 
ing the shipments justified the assess- 
ment of charges based on joint rates. He 
said that although complainant sought 
a cease and desist order and the pre- 
scription of reasonable rates for the fu- 
ture, there was no definite evidence con- 
cerning the possibility of future move- 
ments. 


Automobile Truck Parts 


MC-C-1714, Northwestern Auto Parts 
Co. v. Hennepin Transportation Co. By 
Examiner Eugene Kline. Recommends 
finding unjust and unreasonable a joint 
rate of $1.45 a 100 pounds collected on 
five shipments of automobile parts and 
two shipments of internal combustion 
motors at the actual weights, from De- 
troit, Mich., to Minneapolis, Minn., to 
the extent that the joint rate exceeds 
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the aggregate of intermediate rates of 
$1.35 on shipments of automobile truck 
parts and $1.15 on internal combustion 
motors. The combination rates were 
composed of commodity rates to Chi- 
cago and fifth class beyond on the auto 
truck parts, and a commodity rate be- 
yond Chicago on the internal combustion 
motors, the examiner said. He said de- 
fendant had failed to make a showing 
to overcome a presumption that a joint 
through rate, to the extent that it ex- 
ceeded the aggregate of intermediate 
rates between the same points, over the 
same route, was unreasonable. The ex- 
aminer said that there was no need and 
no reason, on the basis of the facts 
presented, for a determination in this 
proceeding of the reasonableness of the 
presently-effective rates. 


Certificates—Licenses—Permits 


Arizona (Tucson)—MC-23980, Sub. 9, 
Arizona Express, Inc., Extension—Class 
A and B Explosives. Certificate proposed. 
Class A and B explosives, between (1) 
Phoenix, Ariz. and Fort Huachuca, 
Ariz., over specified route, and return 
over same route, serving the intermedi- 
ate points of Davis Monthan Air Force 
Base, and Tucson, Ariz, and (2) 
Phoenix, Ariz., and the Yuma Test Sta- 
tion near Yuma, Ariz., over specified 
route, serving the intermediate point of 
the Army Air Base near Yuma, and re- 
turn over same route. 


California (San Francisc 0)—MC- 
78786, Sub. 204, Pacific Motor Trucking 
Co., Extension—Additional Points in 
California. Amended certificate proposed. 
Modification of applicant’s certificate in 
MC-78786, dated September 5, 1945, as 
amended June 12, 1953, by substituting 
the key points of Davis, Lincoln, Rock- 
lin and Woodland, Calif., for the key 
point of Sacramento, Calif., in the key- 
point restriction contained in the certi- 
ficate, with the usual restrictions. 


Canada, (Vancouver, British Colum- 
bia) —-MC-94107, Sub. 1, Vancouver Air- 
line Limousines, Ltd., Extension—Char- 
ter Operations, embracing MC-67225, 
Sub. 8, B. C. Motor Transportation Ltd., 
Extension—Charter Operation. In MC- 
94107, Sub. 1, denial of certificate pro- 
posed. Passengers and their baggage, 
in charter operations, between the ports 
of entry on the international boundry 
line between the United States and 
Canada at or near Blaine, Lynden and 
Sumas, Wash., on the one hand, and, 
on the other, points in the United States, 
restricted to charter parties originating 
in British Columbia. Certificate pro- 
posed in MC-67225, Sub. 8. Passengers 
and their baggage, in charter operations, 
between the port of entry on the bound- 
ary line at or near Blaine, Wash., on 
the one hand, and on the other, Port- 
land, Ore., and points in Washington, 
restricted to charter parties originating 
in British Columbia, Canada. 


Georgia (Thomasville) — MC-9554u, 
Sub. 225, Watkins Motor Lines, Inc., 
Extension—Confectionery. Denial of 
certificate proposed. Candy and con- 
fectionery from Milwaukee, Wis., Ken- 
dallville and Hammond, Ind., and points 
in Illinois to points in Ala., Fla., and 
Ga., over irregular routes. 

Illinois (Warsaw)—MC-115159, M. R. 





Williams, Common Carrier. Certificate 
proposed. Fertilizer, from West Burling- 
ton, Ia., and points within five miles 
thereof, to points in Henderson, Warren, 
Hancock, Adams, McDonough, and 
Schuyler counties, Ill., over irregular 
routes. 


Indiana (Bloomington) — MC-104481, 
Sub. 6, Moorman Trucking Co., Inc., Ex- 
tension—Raney Spur, Ind. Certificate 
proposed. Over irregular routes, build- 
ing materials and materials and supplies 
used in the manufacture of building 
materials, between the site of the plant 
of National Gypsum Co., Inc., located at 
or near Raney Spur, Ind., on the one 
hand, and, on the other, points in IIl., 
Ky., Mich., O., and St. Louis County, Mo. 


Iowa (Iowa City) —-MC-92983, Sub. 118, 
Eldon Miller, Inc, Extension—Vegetable 
Oils. Certificate proposed. Vegetable oils, 
vegetable oil products, and blends there- 
of, between Evadale, Ark., and Carthage, 
Mo., over irregular routes. 


Iowa (Spencer)—MC-114862, Sub. 1, 
James Thompson and Wayne Thompson, 
dba Jones Transfer, Extension—Chero- 
kee, Iowa. Certificate proposed. Malt 
beverages, from St. Paul, Minn., to 
Cherokee, Ia., and of empty malt bev- 
erage containers on return, over irreg- 
ular routes. 


Louisiana (Lafayette) — MC-110570, 
Sub. 2, Prudhomme Oil Co., Inc., Exten- 
sion— Louisiana. Certificate proposed. 
Over irregular routes, (a) crude petro- 
leum, between certain points in Louisi- 
ana, (b) lubricating oil, from Erath, La., 
to points within seven miles of Erath, 
and (c) distillate fuel oil from Lafayette, 
La., to points in Louisiana within 75 
miles of Lafayette, with exception, 

Maryland (Reistertown) — MC-30887, 
Sub. 53, Shipley Transfer, Inc., Exten- 
sion—Latex. Certificate proposed. Latex, 
in bulk, in tank vehicles, from Balti- 
more, Md., and Philadelphia, Pa., to Rox- 
boro, N.C., over irregular routes. 

Massachusetts (Boston) — MC-113843, 
Sub. 7, Refrigerated Food Express, Inc., 
Extension—Frozen Foods. Certificate pro- 
posed. Over irregular routes, frozen 
foods, from Pocomoke City, Cambridge, 
and Crisfield, Md., to points in 13 states. 

Minnesota (St. Paul) — MC-103654, 
Sub. 34, Schirmer Transportation Co., 
Inc., Removal of Restriction. Denial of 
certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from East 
Chicago and Whiting, Ind., and Wood 
River, Ill., to points in the Minneapolis- 
St. Paul, Minn., commercial zone with- 
out restricting service to traffic moving 
on government bills of lading. 

Missouri (Carthage)—-MC-111290, Sub. 
7, Robert T. Wilson and G. Bennett Wil- 
son, Extension—Dairy Products (new ti- 
tle—Wilson Brothers Truck Line, Inc., 
Extension—Dairy Products). Permit pro- 
posed. Over irregular routes, butter, 
cheese, eggs, and dressed poultry, with 
exceptions, from points in Kansas, to 
points in Ala., Fla., Ga., La., Miss., N.C., 
S.C, and Tenn. 

Missouri (St. Louis)—MC-35484, Sub. 
29, Viking Freight Co., Extension—Al- 
ternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over described routes between points in 
Illinois. 

New Jersey (Flemington)—1051, Sub. 
1, Samuel Bass, Extension—Philadelphia. 
Denial of permit proposed. Over ir- 
regular routes, (1) cast iron castings, 
and cast iron products, from Fleming- 
ton to Philadelphia, Pa., Worcester, 
Mass., and Bridgeport, Conn., (2) foundry 
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patterns, from Philadelphia, Wo <ester 
and Bridgeport to Flemington, a: q (3) 
empty containers on return fro: the 
destination points. 


New Jersey (Jersey City) —MC- 29689 
Sub. 12, Lester Fellows Co., Exten:ion— 
Several States, embracing MC-5443). Sup. 
1, Harry Lehr, Extension—Several States, 
(reassigened MC-115202, Harry Lehr, 
Inc.), and MC-59357, Sub. 7, C. Ridgway 
Marter, Extension—Several States, (re. 
assigned MC-114963, Sub. 7, C. Ridgway 
Marter, Inc.). Denial of permits pro- 
posed, Cast iron pipe and cast iron pipe 
fittings; in MC-29698, Sub, 12, between 
Burlington, N.J., on the one hand, and 
on the other, points in N.J., Del., Md, 
Pa., and N.Y.; in MC-5443, Sub. 1, be- 
tween Burlington, on the one hand, and, 
on the other, points in Conn., Md., Mass,, 
N.J., N.Y., R.I., Del. and Pa., and in 
the one hand, and, on the other, points 
in N.Y. and Pa. 


New Jersey (Paterson)—MC-668, Sub, 
52, Inter-City Transportation Co., Inc,, 
Alternate Routes in New Jersey. Cer- 
tificate proposed. Passengers and their 
baggage, (1) between junction New Jer- 
sey Highway 17 and U.S. Highway 46, in 
Hasbrouck Heights, N.J., and junction 
New Jersey Turnpike Interchange No. 17 
and New Jersey Highway 3, in Secaucus, 
N.J., over specified route, and serving 
no intermediate points, as alternate 
route in connection with regular route, 
subject to restriction that no traffic shall 
be transported over the described route 
between New York, N.Y., on the one 
hand, and, on the other, points in New 
Jersey, other than those in Mahwah 
Township, NJ., and (2) between the 
junction of New Jersey Highway 17 and 
Paterson Plank Road (formerly desig- 
nated New Jersey Highway 3), in the 
Borough of East Rutherford, N.J., and 
the junction of New Jersey Highway 17 
and New Jersey Highway 3 in Ruther- 
ford, N.J., over New Jersey Highway 17, 
serving no intermediate points, as alter- 


nate route for operating convenience 
only. 


New Mexico (Santa Fe)—MC-114907, 
Sub. 1, Waldo D. Todd, Contract Carrier. 
Permit proposed. Dehydrated tar, in bulk, 
in tank vehicles, from Pueblo, Colo., to 
Albuquerque, N.M., over irregular routes. 

New York (Kerhonkson)—MC-115143, 
William E. Krom, Contract Carrier. De- 
nial of permit proposed. Over irregular 
routes, paper and paper products, from 
Napanoch, N.Y., to points in O., Mich., 
Ill., Ind., and Wis., and waste paper, 
on return. 

New York (Maspeth)—MC-110818, Sub. 
1, Affiliated Lumber Carriers, Inc., Ex- 
tension—Pennsylvania. Certificate pro- 
posed. Over irregular routes, lumber, 
from points in the New York, N.Y., com- 
mercial zone, to points in Conn., NWJ., 
N.Y., Pa., and Md., within 150 miles of 
New York, with exceptions. 

New York (Napanoch) — MC-111376, 
Sub. 2, Jerry S. Quick, Common Carrier. 
Certificate proposed. Fertilizer, in bs, 
from South Kearney and Carteret, ) J., 
to all points within 25 miles of Na»a- 
noch, N.Y., including Napanoch. 

New York (New York)—MC-107. 33, 
Sub. 4, Salem Transportation Co., I::c., 
dba Atlantic City Trips Corporation, * x- 
tension—Fort Dix, N.J. Denial of c:T- 
tificate proposed. Passengers and t)<ir 
baggage, with usual limitations in s: °- 
cial operation, in non-scheduled do '- 
to-door service (1) between points in 
Westchester County, N.Y., on the ce 
hand, and, on the other, Atlantic C: J, 
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prigar tine, Ventnor, Margate and Long- 
port, N.J., (2) between New York, N.Y., 
on the one hand, and, on the other, 
Brigantine, Ventnor, Margate and Long- 
port, N.J., (3) between Fort Dix, Mc- 
Guire Air Force Base and Wrightstown, 
NJ., and points within 12 miles of 
Wrightstown, on the one hand, and, on 
the other, Philadelphia, Pa., Wilming- 
ton, Del., Baltimore, Md., New York, 
N.Y., points in Westchester County, N.Y., 
and the District of Columbia, and (4) 
between Philadelphia, Wilmington, Bal- 
timore and the District of Columbia, on 
the one hand, and, on the other, Brig- 
antine, Ventnor, Margate, and Long- 
port, over irregular routes. 


Ohio (Troy) —MC-114950, Joseph Cur- 
tis & Sons, Contract Carrier. Denial of 
permit proposed. (1) Meat, meat prod- 
ucts and meat by-products in mechani- 
cally refrigerated equipment, from Troy, 
0., to points in Greenup and Boyd coun- 
ties, Ky., and Wayne, Cabell, and Ka- 
nawha counties, W.Va., (2) green hides 
and animal casings in brine, from Troy 
to Chicago, Ill., and (3) empty contain- 
ers or other such incidental facilities 
used in transporting the commodities 
specified, and damaged, contaminated, 
and defective shipments on return. 

Pennsylvania (Mifflintown) — MC- 
29490, Sub. 3, William S. Clark, Extension 
—Vandyke, Pa. Certificate proposed. (1) 
Fire brick from Vandyke, Pa., to Buffalo, 
N.Y., and (2) damaged shipments of fire 
brick and empty pallets and skids from 
Buffalo to Vandyke, over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 193, E. Brooke Matlack, Inc., 
Extension—Leach, Ky. Certificate pro- 
posed. Liquefied petroleum gas, in bulk, 
in tank vehicles, between Canton, O., 
and Leach, Ky., over irregular routes. 


Tennessee (Memphis) — MC-109603, 
Sub. 11, Loo Mac Freight Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Tuscumbia, Ala., 
and junction of Alabama Highway 74 
and U.S. Highway 11, and (2) between 
Huntsville, Ala., and junction of US. 
Highway 231 and Alabama Highway 74, 
(near Attalia, Ala.), over specified 
routes, serving no intermediate points, 
serving the aforementioned junctions 
for joinder purposes only, in connection 
with regular routes. 


Texas (Odessa) —MC-110817, Sub. 6, 
E. L. Farmer and Co., Extension—Ne- 
vada. Certificates proposed. Over irregu- 
lar routes, Natural gas and petroleum 
field commodities, between points in N.M., 
Tex., and Okla., on the one hand, and 
on the other, points in Nevada. 


ttah (Salt Lake City)—MC-33641, 
Sub. 21, Interstate Motor Lines, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Reno, Nev., and junc- 
tio. U.S. Highway 40 and alternate US. 
Hic way 40 (near Dixon, Calif.), over 
Spe ified route, and return over same 
rol 2, serving no intermediate points, as 
alt nate route in connection with regu- 
lar route. 

\sisconsin (Marshfield) — MC-112486, 
S:. 2, Leo Sternweis, Extension—Wis- 
Co: in Rapids, Wis. Denial of certificate 
proosed. Over irregular routes, malt 
be erages, from St. Louis, Mo. to Wis- 
Co sin Rapids, Wis., and empty con- 
taoers, on return. 

isconsin (West Allis)—MC-111717, 
s 10, Tractor Transport, Inc., Exten- 
Si':\—Cedar Rapids, Ia. Denial of per- 





mit proposed. Over irregular routes, 
self-propelled dirt movers, and accesso- 
ries, pull type scrapers and bulldozers, 
from Cedar Rapids, Ia., to points in 25 
states. 





Hearings 





Hearing on New York City 
Motor Arbitraries Deferred 


The Commission, by a notice in MC-C- 
1794, New York City Arbitraries—1955, 
has canceled a hearing in this proceeding 
assigned July 26 in Washington, D.C., 
before Examiner Tobias Naftalin, and 
has reassigned the case for hearing Sep- 
tember 20 at the Commission in Wash- 
ington before the same examiner (T.W., 
April 30, p. 44). 

The change was made at the request 
of J. E. Haydon, of the Eastern Central 
Motor Carriers Association, Inc., accord- 
ing to the notice. 





Prehearing Conference Set 
On P.I.E. Plea for Rights 


A prehearing conference in MC-730, 
Sub. 47, Pacific Intermountain Express 
Co. (Oakland, Calif.), will be held at 
the Commission in Washington, D.C., on 
September 1, with Examiner Lee A. 
Riegel presiding, according to a Com- 
mission notice. 


It said the application involved P.I.E.’s 
request for motor common carrier au- 
thority to transport meat, meat prod- 
ucts, and meat by-products; dairy prod- 
ucts; poultry (including turkeys); fish 
and shell fish, frozen; fruits and vege- 
tables, fresh, frozen or dried; beverages 
and beverage preparations, including 
fruit and vegetable juices, frozen; and 
all other processed or prepared food- 
stuffs, canned or in other containers, 
the transportation of which required re- 
frigeration, between points in 16 states. 

The notice said the applicant was 
authorized to conduct operations in Cali- 
fornia, Colorado, Idaho, Illinois, Kansas, 
Missouri, Nevada, Utah, and Wyoming. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 


as announced by the I.C.C. i 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6348, Crushed Corn 
Cobs—Within Western Territory, assigned 
July 27, at Des Moines, Ia., canceled. 

Hearing in I. & S. 6391, Phosphate Rock 
to Shreveport—Nacogdoches, Fourth Section 
Applications 30403 and 30502, Phosphate Rock 
to Shreveport, La., and Nacogdoches, Tex., 
I. & S. 6402, Phosphate Rock—Fla. to Tex- 
arkana, Ark.-Tex., and Fourth Section Appli- 
cation 30482, Phosphate Rock—Fla. Mines to 
Texarkana, Ark.-Tex., assigned July 22, at 
Tampa, Fla., canceled and reassigned Sen- 
tember 20, at Washington, .).C., before Ex- 
aminer Bennett. 
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Hearings in 31610, Mannington Mills, Inc. 
v. A. & S., et al., 31610, Sub. 1, Central 
Chemical Corp. v. B. & O., et al., 31610, Sub. 
2, Deemer Steel Casting Co. v. N. Y. C., 
et al., 31610, Sub. 4, Thomas Jackson & Son 
Co. v. A. & S., et al., 31610, Sub. 5, Same v. 
Newton Steamship Corp. et al., 31610, Sub. 6, 
Jersey Package Co. v. A. C. L., et al., 31610, 
Sub. 7, Magee Carpet Co. v. C. R.R. Co. of 
N.J., et al., and 31610, Sub. 9, Pemco Corp. 
v. B. & O. et al., assigned July 26, at 
Washington, D.C., canceled and reassigned 
for prehearing conference July 26, at Wash- 
ington, D.C., before Examiner Kane. 


Hearing in I. & S. 6377, Western Freight 
Assn. Commodity Rates, assigned July 28, 
at Washington, D.C., canceled. 


MOTOR 


Changes in Assignments 


Hearing in MC-3246, Sub. 12, Masterson 
Transfer Co., Warren, Pa., common carrier 
application, assigned July 22, at Buffalo, 
N.Y., canceled and reassigned September 19, 
at Washington, D.C., before Examiner Jack- 
son. 


Hearing in MC-12626, Morris Gorelick, Los 
Angeles, Calif., broker application, assigned 
July 25, at San Francisco, Calif., canceled 
and reassigned October 12, at Fed. Bldg., 
Los Angeles, Calif., before Jt. Bd. 75. 


Hearing in MC-C-1762, Seattle Traffic As- 
sociation, et al. v. Consolidated Freightways, 
Inc., et al., assigned July 25, at Seattle, 
Wash., canceled and reassigned September 
19, at University of Washington, Seattle, 
Wash., before Examiner Williams. 


Hearing in MC-64994, Sub. 16, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, assigned July 
25, at Wilmington, N.C., canceled and reas- 
signed September 19, at U.S. Custom Hse., 
Wilmington, N.C., before Examiner Cave. 


Hearing in MC-108905, Sub. 12, Jasper & 
Chicago Motor Express, Inc., Jasper, Ind., 
common carrier application, assigned July 
26, at Chicago, Ill., canceled. 

Hearing in MC-102567, Sub. 44, Earl Gibbon 
Petroleum Transport, Bossier City, La., com- 
mon carrier application, assigned July 26, at 
Jackson, Miss., canceled and reassigned Sep- 
tember 13, at Robert E. Lee Hotel, Jackson, 
Miss., before Jt. Bd. 109. 

Hearing in MC-38588, Sub. 12, Arizona- 
Nevada Express, Phoenix, Ariz., common car- 
rier application, assigned July 26, at Las 
Vegas, Nev., canceled and reassigned Septem- 
ber 12, at Fed. Bldg., Las Vegas, Nev., before 
Jt. Bd. 166. 

Hearing in MC-C-17S6, Portland Freight 
Traffic Association v. M. & M. Fast Freight, 
Inc., assigned August 1, at Seattle, Wash., 
canceled and reassigned September 26, at 
University of Washington, Seattle, Wash., 
before Examiner Williams. 

Hearing in MC-106524, Sub. 4, Eastern 
Contractors, Inc., Baltimore, Md., common 
carrier application, assigned July 15, at 
Washington, D.C., canceled and reassigned 
September 16, at Washington, D.C., before 
Examiner Messer. 

Hearing in MC-65419, Sub. 5, Armored Car 
Co., Inc., Louisville, Ky., contract carrier 
application, assigned July 18, at Louisville, 
Ky., canceled and reassigned September 15, 
at Kentucky hotel, Louisville, Ky., before 
Examiner Joyner. 

Hearing in MC-C-1810, Bison Lines, Inc.— 
Investigation and Revocation of Certificates, 
assigned July 18, at Washington, D.C., can- 
celed and reassigned July 27, at Washington, 
D.C., before Jt. Bd. 120. 

Hearing in MC-14659, Sub. 3, O’Donnell’s 
Express, Houlton, Me., common carrier appli- 
cation, assigned July 19, at Portland, Me., 
postponed to a date to be fixed. 

Hearing in MC-62896, Sub. 4, Poole’s Dray- 
age Co., Washington, D.C., common carrier 
application, assigned July 25, at Washington, 
D.C., canceled and reassigned September 15, 
at Washington, D.C., before Jt. Bd. 68. 

Hearing in MC-111401, Sub. 58, Groendyke 
Transport, Inc., Enid, Okla., common carrier 
application, assigned July 26, at Santa Fe, 
N.M., canceled and reassigned July 26, at 
Fed. Bldg., Oklahoma City, Okla., before 
Jt. Bd. 210. 

Hearing in MC-C-1794, New York City 
Arbitraries—1955, assigned July 26, at Wash- 
ington, D.C., canceled and reassigned S-n- 
tember 20, at Washington, D.C., before Ex- 
aminer Naftalin. 

Hearing in MC-115177, Sub. 2, Hull’s Bus 
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Line, Aberdeen, O., common carrier applica- 
tion, assigned July 27, at Columbus, O., 
canceled. 


Hearing in MC-115287, Thomas P. Glaze, 
Connersville, Ind., common carrier applica- 
tion, assigned July 28, at Cincinnati, O., 
canceled. 


Hearings in MC-41064, Sub. 2, Kent Ex- 
press, Inc., Aurora, Ind., common carrier 
application, and MC-43177, Sub. 22, B B & I 
Motor Freight, Inc., Bloomington, Ind., com- 
mon carrier application, assigned August 1, 
at Indianapolis, Ind., canceled and reassigned 
July 29, at U.S. Ct. Rms., Indianapolis, Ind., 
before Jt. Bd. 72. 


Hearing in MC-2989, Sub. 21, Days Trans- 
fer, Inc., Elkhart, Ind., common carrier 
application, assigned August 2, at Indian- 
apolis, Ind., canceled and reassigned July 
28, at US. P.O. & Ct. Hse., Indianapolis, 
Ind., before Jt. Bd. 72. 


Hearing in MC-1124, Sub. 121, Herrin Trans- 
portation Co., Houston, Tex., common car- 
rier application, assigned July 18, at Jack- 
sonville, Fla., canceled and reassigned July 
28, at Mayflower hotel, Jacksonville, Fla., 
Before Examiner Driscoll. 


Hearing in MC-115277, Baltimore Transit 
Co., Baltimore, Md., common carrier applica- 
tion, assigned July 21, at Washington, D.C., 
canceled. 


Hearing in MC-3753, Sub. 11, A.A.A. Truck- 
ing Corp. Extension—Bulk Flavoring Syrup, 
and MC-48388, Sub. 34, J. E. Faltin Motor 
Transportation, Inc., Extension—Same, as- 
signed July 29, at New York, N.Y., canceled 
and reassigned September 1, at Peachtree- 
Seventh Bidg., Atlanta, Ga., before Examiner 
Yardley. 


Hearing in MC-C-1744, Ray L. Yount v. 
Modern Transfer Co., assigned July 26, at 
Washington, D.C., canceled and reassigned 
September 12, at Washington, D.C., before 
Examiner Corcoran. 


Hearing in MC-1313, Sub. 6, Pioneer- 
Ridgely Freight Lines, Cheyenne, Wyo., com- 
mon carrier application, assigned July 28, at 
Cheyenne, Wyo., canceled and reassigned 
September 22, at Supreme Ct. & State Li- 
brary Bldg., Cheyenne, Wyo., before Jt. Bd. 
198. 


Hearing in MC-42487, Sub. 295, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned July 28, at 
San Francisco, Calif., canceled and reas- 
signed October 13, at Old Mint Bldg., San 
Francisco, Calif., before Jt. Bd. 75. 


Hearing in MC-79577, Sub. 27, Oilfields 
Trucking Co., Bakersfield, Calif., common 
carrier application, assigned July 29, at San 
Francisco, Calif., canceled and reassigned 
October 26, at Old Mint Bldg., San Francisco, 
Calif., before Jt. Bd. 166. 


Hearing in MC-50029, Sub. 6, Utah-Arizona 
Freight Lines, Salt Lake City, Utah, common 
carrier application, assigned September 9, at 
Phoenix, Ariz., canceled and reassigned Sen- 
tember 13, at State Comm., Phoenix, Ariz., 
before Jt. Bd. 240. 


Hearing in MC-102308, Sub. 19, Inland 
Freight Lines, Salt Lake City, Utah, com- 
mon carrier application, assigned September 
16, at Carson City, Nev., postponed to a 
date to be fixed. 


Hearing in MC-82336, Sub. 16, United 
Parcel Delivery, Inc., Youngstown, O., con- 
tract carrier application, assigned July 20, 
at Washington, D.C., canceled. 


Hearing in I. & S. M-7350, Paper Articles— 
Within the South, assigned July 21, at At- 
lanta, Ga., canceled. 


Hearings in MC-98833 and Sub. 1, Eastern 
Ohio Freight Lines, Inc., Youngstown, O., 
assigned July 21, at Columbus, O., post- 
poned to a date to be fixed. 

Hearing in MC-115234, Douald L. Everett, 
Le Sueur, Minn., common carrier applica- 
tion, assigned July 21, at Minneapolis, Minn., 
canceled, 


Hearing in MC-115288, Sub. 1, Vernon G. 
Carr, Mountain View, Mo., contract carrier 
application, assigned September 9, at Jeffer- 
son City, Mo., canceled and reassigned Oc- 
tober 6, at Jefferson Bldg., Jefferson City. 
Mo., before Jt. Bd. 135. 

Hearing in MC-18639, Sub. 6, Butterworth 
Motor Freight Lines, Humboldt, Ia., common 
carrier application, assigned September 16, at 
U.S. Ct. Hse., Des Moines, Ia., transferred 
to September 16, at Fed. Off. Bldg., Des 
Moines, Ia., before Jt. Bd. 181. 

Hearing in MC-C-1762, Seattle Traffic 
Assn., et al. v. Consolidated Freightways, 
Inc., et al., assigned September 19, at Uni- 





versity of Washington, Seattle, Wash., trans- 
ferred to September 19, at Fed. Off. Blidg., 
Seattle, Wash., before Examiner Williams. 


New Assignments 


July 25—Washington, D.C.—Examiner Cox: 
MC-F-5953—Roy L. and Eddie L. Barnes— 
Control; Barnes Truck Line, Inc.—Pur- 
chase—Mannie Hurwitz. 
August 1—Chicago, I1l—U.S. Custom Hse.— 
Examiner Card: 
MC-F-5946—C. E. McBride—Control—Colo- 
nial & Pacific Frigidways, Inc. 
September 8—Columbus, O.—New Fed. Bldg. 
—Examiner Joyner: 
MC-107295, Sub. 45—Pre-Fab Transit Co., 


Farmer City, Ill., common carrier ap- 
plication. 

MC-107403, Sub. 201—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

September 8—Washington, D.C.—Examiner 
Dahan: 


I. & S. M-7469—Rayon Fibre—From Char- 

leston, S.C. and Wilmington, N.C. 
September 9—Columbus, O.—New Fed. Bldg. 
—Examiner Joyner: 

MC-114001, Sub. 1—Ohio Northern Truck 
Line, Inc., Youngstown, O., common car- 
rier application. 

September 12—Columbus, O.—New Fed. Bldg. 
—Examiner Joyner: 


MC-112886, Sub. 4—Vermont Transport 
Co., Inc., Barre, Vt., common carrier 
application. 


September 12—Raleigh, N.C.—State Library 
Bldg.—Examiner Roberts: 

MC-109638, Sub. 6—W. Everett Truck Line, 
Washington, N.C., common carrier ap- 
plication. 

September 12—Salt Lake City, Utah—State 
Comm .—Examiner Borroughs: 

MC-109689, Sub. 26—W. S. Hatch Co., Woods 

Cross, Utah, common carrier application. 
September 13—Columbus, O.—New Fed. Bldg. 
—Examiner Joyner: 

MC-37578, Sub. 14—Joseph W. Trehan, Inc., 
Youngstown, O., common carrier ap- 
plication. 

MC-106373, Sub. 17—Service Transport Co., 
Cleveland, O., common carrier applica- 
tion. 

September 13—Houston, Tex.—Fed. Bldg.— 
Jt. Bd. 32: 

MC-59680, Sub. 117—Strickland Transpor- 
tation Co., Inc., Dallas, Tex., common 
carrier application. 

September 13—Raleigh, N.C.—State Library 
Bldg.—Examiner Roberts: 

MC-115207—-Swain’s Friendly Bus Service, 
— N.C., common carrier applica- 
tion. 

September 14—Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner Roberts: 

MC-115148—O. D. Dimsdale, Rutherford- 
ton, N.C., common carrier application. 
September 14—Cincinnati, O.—Fed. Bldg.— 

Examiner Joyner: 

MC-115286—Dahlenburg, Covington, Ky., 
common carrier application. 

September 16—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Roberts: 
MC-115080, Sub. 1—Mobile Homes Service 


Co., Birmingham, Ala., common carrier 
application. 
September 16—Nashville, Tenn. — Dinkler- 


Andrew Jackson Hotel—Examiner Joyner: 

MC-115316—S. S. Surrett, Crossville, Tenn., 
contract carrier application. 

September 19—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Joyner: 

MC-1124, Sub. 98—Herrin Transportation 
Co., Houston, Tex., Extension—Alexandria 
Air Base. 

September 19—Salt Lake City, Utah—State 
Comm.—Examiner Borroughs: 

MC-114364, Sub. 16—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common car- 
rier application. 

MC-115239—A & R Transportation Co., Salt 
Lake City, Utah, common carrier ap- 
plication. 

September 20—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Roberts: 

MC-18088, Subs. 23 & 24—Floyd & Beasley 
Transfer Co., Inc., Sycamore, Ala., com- 
mon carrier applications. 

September 20—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Joyner: 

MC-48479, Sub. 4—Frigidways, Inc., Mem- 

phis, Tenn., common carrier application. 
September 20—Salt Lake City, Utah—State 
Comm.—Examiner Borroughs: 

MC-113094, Sub. 4—R. A. Gould, Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 

September 21—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Joyner: 

MC-113333, Sub. 7—Armored Car, Inc., New 

Orleans, La., contract carrier application. 
September 21—Salt Lake City, Utah—State 

Comm .—Examiner Borroughs: 

MC-1063$8, Sub. 28—National Trailer Con- 
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voy, Inc., Tulsa, Okla., common 
application. 

MC-112046, Sub. 31—Collett Tank 
Salt Lake City, Utah, common 
application. 

September 22—Baton Rouge, La.—Stat« Cap. 
itol—Examiner Joyner: + 

MC-115146, Sub. 1—Tillman Bros., Alexan. 

dria, La., contract carrier application. 
September 22—Birmingham, Ala. — Hote] 
Thomas Jefferson—Examiner Roberts: 

MC-112914, Sub. 10—Holloway Transfer Co, 
Inc., East Gadsden, Ala., common car. 
rier application. 

September 23—Boise, 
aminer Borroughs: 

MC-109734, Sub. 73—System Tank Lines, 
Inc., Oakland, Calif., common carrier 
application. 

September 23—Shreveport, La.—Washington- 
Youree Hotel—Jt. Bd. 165: 

MC-102567, Sub. 45—Earl Gibbon Petro. 
leum Transport, Bossier City, La., com- 
mon carrier application. 

September 26—Shreveport, La.—Washington- 
Youre Hotel—Examiner Joyner: 

MC-102567, Sub. 47—Earl Gibbon Péetro- 
leum Transport, Bossier City, La., com- 
mon carrier application. 

September 26—Tampa, Fla.—U.S. Ct. Rms— 
Examiner Roberts: 

MC-107107, Sub. 67—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

September 28—Seattle, Wash.—U.S. Ct. Hse — 
Examiner Borroughs: 

MC-115108—Interprovincial Auto Transport, 
Ltd., Vancouver,’ British Columbia, 
Canada, common carrier application. 

September 29—Spokane, Wash.—Davenport 
Hotel—Examiner Borroughs: 

MC-115248—Mitchell Tobler, Hayden Lake, 

Ida., common carrier application. 
October 3—Billings, Mont.—City Hall—Ex- 
aminer Borroughs: 

MC-115187—Roy M. Flygare, Billings, Mont., 
common carrier application. 


October De Tex.—Baker Hotel—Jt. 
Bd. : 

MC-10928, Sub. 21—Southern-Plaza Express, 
Inc., St. Louis, Mo., common carrier 
application. 

October 26—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 47: 

MC-109126, Sub. 4—La Salle Trucking Co., 
San Diego, Calif.. common carrier ap- 
plication. 
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Lf riefs 


Additional Statements Filed 
With I.C.C. in Ex Parte 175 


Three additional verified statements 
have been filed with the Commission in 
Ex Parte 175, Increased Freight Rates, 
1951, by shipper representatives, in oppo- 
sition to the motion of the railroads to 
make permanent the freight rate sur- 
charges authorized by the Commission, 
to expire December 31, 1955 (T.W., July 
ro p. 64, July 9, p. 56, and June 11, P. 

- 

James T. Duncan, manager of the 
traffic division, Florida Fruit and Vege- 
table Association, in a verified statement 
on behalf of that association, asked the 
Commission to “deny and dismiss” the 
railroads’ motion, saying: 


“It would seem to me to be of vital 





importance to the railroads to maiitain 
a rate level for fruits and vegetables 
which would not only enable the rail- 
roads to obtain a fair proportion o/ this 
traffic but also to assist the grower: and 
shippers in perpetuation and expa: sion 
of the industry. Insofar as the F! rida 
fresh vegetable and non-citrus ‘ruit 
growers and shippers are concer? 4, I 
believe the elimination of the Ex ‘arte 
175 increases would prove benefici ! t0 
the railroads. Accordingly, it is res ect- 
fully requested that the Interstate ‘ 0m- 
merce Commission deny and dismis: 0 
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tion of the railroads, dated Washington, 
p.c., April 15, 1955.” 

Ernest Falk, manager, Northwest 
Horticultural Council, in a verified state- 
ment filed on behalf of the council, said: 

“We oppose the carriers’ request that 
the expiration date on Ex Parte 175 
increases be removed and that the in- 
creases be permanently incorporated into 
the tariffs. 

“we do not object to an extension of 
the expiration date from December 31, 
1955, to December 31, 1956, and would 
not protest if the Commission, to mini- 
mize the burden of hearings, would ex- 
tend the expiration date to December 
31, 1957, reserving to shippers the right, 
during the summer of 1956, to request 
removal of the increases, in whole or in 
part, if the carriers’ earnings during 
1955, and their prospects in 1956, justi- 
fied such action.” 

Joseph F. Farrai, traffic Manager, 
Cudahy Brothers Co., Madison, Wis., 
filed a verified statement on behalf of 
that company in opposition to “any 
further extension, temporary or per- 
manent, of the increases in the rates on 
livestock, fresh meats or- packing house 
products.” 

He said that as a result of high freight 
rates and a narrow margin under which 
the meat packing industry operated, 
with a consequent necessity of taking 
advantage of all possible economies, 
there had been a “strong diversionary 
trend of traffic from rail to highway.” 

“In the case of Cudahy Brothers Co.,” 
he continued, “it has reached such 
proportions that at the present time 
about 35 per cent of the outbound 
freight traffic of the company is trans- 
ported by motor truck.” 


STATE 
COMMISSION NEWS 





Washington Truckers Seek 


Increased Rates, Charges 
The Washington Public Service Com- 


mission has announced that it will 
hold a public hearing August 8 on a 
petition by the Pacific Inland Tariff 
Bureau, Inc. for increases in motor rates 
subject to minimum weights of less than 
10,000 pounds; increases in extra charges, 
and a 25-cent increase in all minimum 


e state commission said the bureau 
isking a 6 per cent increase on all 
or class and commodity rates sub- 
‘to minimum weights of less than 
pounds and a 6 per cent increase 
‘all charges such as C.O.D., extra 
calling charges, etc., in addition 
25-cent increase in all minimum 
Ss. The case was docketed by the 
‘ommission as No. T-9127. 
Washington commission said the 
bureau asserted that since the 
crease granted to them, its mem- 
cad been subjected to increased 
ing expenses and that expenses 
continue to increase. The peti- 
the state commission said, stated 
oureau Members were, in need of 
“diate relief in the form of in- 
a revenue by reason of substantial 
ses in labor costs as of May 1... 
uly 1, 1955.” 


Claremont & Concord Would 


Eliminate Passenger Trains 


(Special Correspondence to Traffic World) 

Sam Pinsley, who last year bought the 
100-year-old Claremont & Concord Rail- 
road from the Boston and Maine, has 
petitioned the State Public Utilities 
Commission of New Hampshire for leave 
to discontinue passenger service. 

Passenger trains now make one daily 
round trip between Claremont and Con- 
cord, N.H. Formerly there were two 
trains each way daily but these were re- 
duced to one each way some months be- 
fore the sale of the road. The Boston & 
Maine maintains a bus service between 
the points on this run. 

Mr. Pinsley, in announcing his inten- 
tion to discontinue passenger trains, told 
the Claremont Rotary Club his line was 
losing $30,000 a year on the passenger 
service. 

When Mr. Pinsley bought the line for 
$25,000, or 1 per cent of its valuation, 
he announced his intention of continu- 
ing both freight and passenger service. 
However, the line lost its mail contract 
in May and as a result also lost consid- 
erable passenger-train revenue. 


FEDERAL MARITIME 
BOARD NEWS 





‘Roll-On, Roll-Off’ Ships 
Discussed at Maritime 


Administration Conference 


A press conference was called July 
20 by Clarence G. Morse, adminis- 
trator of the Maritime Administra- 
tion, to report on a meeting the 
preceding day on the production of 
“roll-on, roll-off” vessels, to review 
the program of his agency, and to 
make public drawings of a number of 
new ships to be constructed. 


The meeting on July 19 was with rep- 
resentatives of the shipbuilding and op- 
erating industries, of the government, 
and of industry representatives to dis- 
cuss the possibility of the production of 
six “roll-on, roll-off” vessels for employ- 
ment by the Department of Defense. 
Authorization for the Defense Depart- 
ment to acquire up to six ships of that 
type was included in Public Law 663 
of the Eighty-third Congress, a report 
of the meeting said. 

The vessels sought by the department 
would be capable of transporting rail- 
road rolling stock by the roll-on method 
as well as other tracked and wheeled ve- 
hicles of the defense establishment, as 
well as packaged and unitized cargoes, 
according to the report. 


Ships to Be Chartered 


As Mr. Morse had been called to 
testify before the House appropriations 
committee, Rear Admiral Walter Ford, 
deputy administrator, was on hand to 
answer questions. He said that the “roll- 
on, roll-off” vessels would be built by 
the ship operators and chartered to the 
Department of Defense for a seven-year 
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period. He said the vessels would be of 
the “special type” category under which 
the shipping laws permit 100 per cent 
insurance of the operator’s cost. 

Admiral Ford said that the M.A. had 
received applications for federal mort- 
gage insurance on 16 of the “roll-on, roll- 
off” vessels, and that it was expected 
shortly that Pan Atlantic Steamship 
Corporation would ask insurance on seven 
of the ships. Some of those ships, he 
said, would be chartered to the Depart- 
ment of Defense. He estimated that the 
six vessels provided for by Public Law 
663 meant a potential shipbuilding total 
of about $60,000,000. 

In a review of the program of the 
fiscal years 1955 and 1956, in which the 
M.A. said that shipbuilding budgets had 
totaled about $260 million in federal ap- 
propriations, with an additional $60 mil- 
lion asked for 1956. The agency said that 
because of the subsidy and government- 
aid laws that expenditure by the govern- 
ment could “trigger” an expenditure by 
both government and industry in the 
nation’s shipyards of about $756 million. 


New Appropriation 


For fiscal 1956, the statement said, 
the new appropriation totaled $86,450,000 
for ship construction, research and de- 
velopment, acquisition of cargo ships 
for trade-in purposes, administrative 
and warehouse expense. Another $6 mil- 
lion had been allocated for repair work, 
the M.A. said, and that the amount of 
federal expenditure would generate work 
for the shipyards amounting to $204,- 
852,000. The program, it said, would pro- 
duce 22 new ships, and that 100 more 
reserve auxiliaries were scheduled for 
repair. 

The supplemental request for $60 mil- 
lion for fiscal year 1956, the M.A. said, 
represented the government’s share of 
cargo ship replacements. To that would 
be added a larger amount by industry in 
accordance with construction-differential 
subsidy estimates, bringing that total to 
be spent in the shipyards to about $152 
million. The M.A. added that 17 ships 
would be built under the program. 


Portland Docks to Watch 
All Ship Subsidy Requests 


The Commission of Public Docks at 
Portland, Ore., has served notice that 
“from now on” it is going to take a 
direct interest in all applications for 
federal operating subsidies affecting 
steamship services to and from the port 
of Portland. 


The five-man commission adopted 
the policy as it directed its general 
manager, Thomas P. Guerin, to intervene 
in the application of States Steamship 
Co. for a trans-Pacific operating sub- 
sidy from Pacific coast ports. 

Chairman Joe E. Dunne, of the public 
docks commission, asserted the move 
was designed to “advance and strength- 
en the position of Portland as a major 
Pacific coast seaport.” 


“As a major gateway to the Pacific, 
Portland is without any guaranty what- 
soever of direct sailing to or from the 
Far East.” Mr. Dunne said. “It is the 
belief of the commission that for a 
port which leads the Pacific coast by 
a substantial margin in the export of 
dry cargo, our present position, as well 
as our possibilities of future develop- 
ment, are limited by this lack of de- 
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pendable direct sailings. On the other 
hand, other ports of the Pacific coast 
are in an extremely favored position 
due to the practical guaranty of direct 
services that they possess under present 
federal subsidy agreements.” 


F.M.B. Issues ‘Desist Order’ 


In Round-Trip Rates Cases 


The Federal Maritime Board has issued 
a cease and desist order in No. 766, Ponce 
Cement Corporation—Increased Rates on 
“Trailer Rate Cargo N.OS.,” and No. 769, 
Ponce Cement Corporation—Returned 
Empty Propane Gas Tanks. 


In an earlier report in those proceed- 
ings, the board found that Ponce, in 
publishing “indivisible” round-trip rates 
for the transportation of loaded trailers 
and propane gas in tanks from Miami 
and Port Everglades, Fla., to Ponce, 
Puerto Rico, with return of empty trailers 
and tanks, was in violation of section 
2 of the intercoastal shipping act, 1933, 
as amended. It also determined that 
trailer measurement requirements set 
out in a Ponce tariff were unreasonable 
under section 4 of the same act (T.W., 
July 16, p. 72). 


The order required the respondent to 
cease and desist on or before August 15 
from engaging in the transportation of 
property between Puerto Rico and 
Florida without the filing of proper 
schedules therefor in accordance with 
section 2 of the 1933 intercoastal ship- 
ping act. 


CIVIL AERONAUTICS 
BOARD NEWS 


Eastern-Braniff Through 


Service Agreement Approved 


The Civil Aeronautics Board has ap- 
proved an agreement between Eastern 
Air Lines, Inc., and Braniff Airways pro- 
viding for through-plane service between 
New York, N.Y., and points in South 
America via Miami, Fla., which the board 
says was filed in accordance with the 
board’s decision in No. 4882, Reopened 
New York-Balboa Through Service Pro- 
ceeding. 

In that proceeding, the board found that 
an Eastern-Braniff interchange would be 
in the public interest and provided the 
carriers with an opportunity to negotiate 
an agreement and file it with the board 
for approval. 

Approval of the agreement, with cer- 
tain conditions, was made by the board 
by an order in No. 7260. The board said 
no objection to approval of the agree- 
ment had been interposed and that it 
had reviewed the agreement and found 
that it did not contain any provision 
which was contrary to the public interest 
or violated the civil aeronautics act. 

In a statement issued in conjunction 
with the order, the board said that the 
agreement would make possible one- 
plane service from New York, N.Y. 
Newark, N.J., over Eastern’s route to 
Miami, and continuing on from Miami 
over Braniff’s route, terminating at 
Balboa, Canal Zone, and points south 


thereof. The board said that the inter- 
change would not serve points north of 
Miami except on Eastern’s Miami-New 
York route. 


COURT NEWS 


Trucking Association Asks 
Court to Uphold Commission 


In Frisco Trucking Dispute 


The American Trucking Associa- 
tions, Inc., has asked the USS. dis- 
trict court in St. Louis Mo., to uphold 
the Commission’s denial of “unre- 
stricted motor carrier operating au- 
thority to the rail-owned Frisco 
Transportation Co.,” an A.T.A. an- 
nouncement says. 


The A.T.A. and its Regular Common 
Carrier Conference supported the I.C.C. 
in filing both a motion to intervene as 
a defendant and an answer to the Frisco 
Transportation Co.’s petition to nullify 
the Commission’s restriction on its motor 
carrier authority. 

“The case before the district court for 
the eastern district of Missouri is the 
latest move in the 10-year litigation be- 
tween the I.C.C. and the St. Louis-San 
Francisco Railway Co.’s motor subsidiary, 
arising from the I.C.C.’s insertion in the 
certificates issued to the Frisco company 
of a restriction that its motor carrier op- 
erations be ‘auxiliary and supplemental’ 
to the parent firm’s rail service,” A.T.A. 
said. 

“The I.C.C. has contended the limita- 
tion was originally omitted from the cer- 
tificates as a result of an inadvertent 
clerical error. Once the error was dis- 
covered, the Commission ordered that the 
usual limiting clause and other restric- 
tions be inserted in the certificates. At 
this point, the Frisco company began its 
efforts to have the restrictions lifted, so 
as to be permitted to engage in un- 
restricted motor carrier operations in the 
states of Missouri, Arkansas, Mississippi, 
Kansas, Oklahoma, and Texas.” 

In the civil case now pending in St. 
Louis, A.T.A. and its conference asserted 
that it was within the powers of the 
Commission “to take official notice of its 
administrative procedures and practices, 
to note officially that the certificates in 
question were erroneously issued and to 
rectify the error...” A.T.A. said. 

It is also alleged that the Frisco com- 
pany “is seeking to profit from a clerical 
error.” 

Six Missouri truck lines and one Texas 
trucking operator had joined A.T.A., in 
proceedings before the Commission, pro- 
testing the efforts of the Frisco company 
to obtain unrestricted operating author- 
ity, it said. 

Now, the A.T.A. statement asserted, 
these “motor carriers would find them- 
selves confronted by a railroad sub- 
sidiary authorized to conduct unrestricted 
all-motor operations, backed by the 
financial and other resources of the 
parent railroad company,” if the Frisco 
company was successful in its attempt to 
reverse the decision of the I.C.C. 

The independent trucking companies, 
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A.T.A. said, “would find thems: 
competition with a carrier ths 
ations of which they were not p 
to cope with and against which t} 
had no opportunity to protest.” 

“There has been no showing « 
for the unrestricted motor carrier <eryjce 
which the complainant, Frisco ‘Trans. 
portation Co., seeks to render,” continued 
A.T.A. “The independent motor carriers 
serving the area are rendering an ade- 
quate service, and there is no evidence 
of record of a need for additiona! sery- 
ice to be rendered by the Frisco Trans- 
portation Co.” 
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Texas Trucking Firm Asks 
Damages From21 Companies 


In ‘Secondary Boycott’ Case 


The Galveston Truck Line Corpo- 
ration, of Houston, Tex., has filed a 
lawsuit against 21 other trucking 
companies in which it seeks damages 
for alleged refusal of those com- 
panies to handle interline shipments 
according to their published tariff 
provisions. 


The complaint said that the defendant 
companies had refused to handle ship- 
ments from the plaintiff at Oklahoma 
City, Okla., by pleading that a “hot 
cargo” clause contained in their con- 
tracts with labor unions had forbidden 
them to do so (T.W., June 4, p. 25). “Hot 
cargo” means freight from a company 
regarded by the union as “unfair” to 
organized labor, according to the com- 
plaint. 

The suit, seeking $75,000 and attorney’s 
fees, plus treble damages under the 
Sherman anti-trust act, was filed on 
July 18 in the federal district court for 
the western district of Oklahoma, at 
Oklahoma City, and was entitled “Gal- 
veston Truck Line Corporation, doing 
business as Galveston Truck Lines Vv. 
Ada Motor Lines, Inc., et al.” 


‘Emergency Rights’ From I.C.C. 


Prior to the suit, Desmond A. Barvy, 
president of the Galveston Truck Line 
Corporation, had been granted “emer- 
gency” rights by the Interstate Com- 
merce Commission in the form of three 
consecutive short-term authorizations 
enabling his truck line to deliver, to 
destinations in Oklahoma and Kansas, 
shipments it otherwise would have had to 
turn over to interlining carriers at Okla- 
homa City. 

Mr. Barry had adopted this way of 
combating what he said was an unlawful 
and unjustified secondary boycott against 
his truck line by unionized employes of 
the other trucking companies. It was 
said at the Commission that this was 
the first time such an application for 
“emergency” temporary authority had 
been received involving that kind of 
situation. 

The defendant trucking companies 
listed in the suit were: Ada Motor | inés, 
Inc., Be-Mac Transport Co., Bes'way 
Freight Lines, Inc., Chief Freight | ines 
Co., Harrington Transport Co., F''1sco 
Transportation Co., Luper Transport tion 
Co. of Oklahoma, M. & D. Motor Fr: ight 
Lines, Inc., O. C. & E. Motor Fright 
Lines, Rocket Freight Lines, Sant: Fe 
Trail Transportation Co., Lee Way } 0tor 
Freight, Inc., Sooner Freight Line, iss 
& Co., Inc., T.I.M.E., Inc., Gillette } >tor 
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Transport, Inc., Yellow Transit Freight 
Lines, Inc., Freightways, Inc., Southern 
Plaza Express, Inc., Houston & North 
Texas Motor Freight Lines, Inc., Jones 
Truck Lines, Inc., and Stanley Lee, an 
official of one of the aforementioned 
companies. 


Allegations of Complaint 


The suit alleged that on April 2, R. G. 
Miller. a representative of Houston local 
No, 968 of the International Brotherhood 
of Teamsters, Chauffeurs, Warehouse- 
men and Helpers of America, A. F. of L., 
had demanded, on behalf of James E. 
Hamilton, president and director of Okla- 
homa City local No. 886 of the union, 
that the Galveston Truck Line Corpora- 
tion sign a copy of a contract between 
the union and the Company, or “eco- 
nomic pressure” would be applied by the 
union on the company. 


The truck line said that the National 
Labor Relations Board had not certified 
the union as its exclusive bargaining 
agent for any or all of its employes and 
that it was not represented by any union 
organization whatsoever. 

The complaint alleged further, that 
on or about April 15, after having been 
notified by the plaintiff that it would 
refuse to bargain with the union, unless 
and until it was certified as its exclu- 
sive bargaining agent, “the defendants 
began a course of action designed to 
confuse and harass this plaintiff by a 
sporadic refusal to accept from plaintiff 
their interline interchange freight deliv- 
ery to consignee at destination.” 


The reason advanced by some of the 
defendants was stated to be that they 
were advised by defendant Stanley Lee 
“and/or persons unknown to the plain- 
tiff’ that Galveston Truck Line Corpora- 
tion was involved in a labor dispute with 
some labor organization, the complain- 
ant said. It said that the following tele- 
gram was sent on April 29 to 15 of the 
defendants: 


“Galveston Truck Lines not organized. 
No bargaining agent has been certified 
by National Labor Relations Board. No 
indication has been received by us from 
any labor organization that strike had 
been called nor is picketing evidence 
anywhere in our operations. We have no 
labor dispute of any kind or nature. 
Interline freight of interstate origin 
will be delivered your dock as customary 
for interlining in accordance with regu- 


lations of the Interstate Commerce Com- 
mission.” 


The complainant said that despite 
this telegram, sporadic refusals to inter- 
line and interchange freight were made 
by ‘he defendants. 





Justice Department Ends 
Theatrical Haulers Case 


A’ orney General Herbert Brownell, 
Jr. id that on July 15 actions had been 
take in the federal court in New York 
Whi: had successfully terminated civil 
anc «nti-trust proceedings in the thea- 
tric hauling industry. 


I. the civil case, the Attorney General 


a & consent judgment was agreed to 
4 1€ International Brotherhood of 
€. “sters, Chauffeurs, Warehousemen 


anc ‘elpers of America, Theatrical Driv- 
— *hauffeurs and Helpers local union 
®. 317, New York, N.Y., and Edward 


O’Donnell, Long Island, N.Y., secretary- 
treasurer and business agent of local 
817. He said that the other defendants 
in this case had consented to the entry 
of a judgment on April 27. 

Mr. Brownell said the government’s 
complaint in the civil case was filed on 
July 15, 1953, and named as defendants 
Local No. 817 and Edward O’Donnell and 
several corporations engaged in the busi- 
ness of transporting theatrical scenery 
and equipment. 

He said the complaint alleged that the 
defendants had violated sections 1 and 2 
of the Sherman anti-trust act by engag- 
ing in unlawful combination and con- 
spiracy to restrain and to monopolize 
the business of hauling theatrical scenery 
and equipment used by theatres, motion 
picture producers, and television stations 
in New York City. 


The Attorney General said that the 
companion criminal case, based on sub- 
stantially the same allegations, was also 
terminated. Other defendants involved 
in this action had entered nolo con- 
tendere pleas on April 27, he said, and 
that on July 15, Local 817 also entered 
a nolo contendere plea and was fined 
$2,500 by district judge Alexander Bicks. 
Following a careful review of the evi- 
dence involving Mr. O’Donnell, the crim- 
inal case against him was dismissed, the 
Attorney General said. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 


rules and regulations thereunder, appear 
below. 





Wisconsin, western district, at Wausau. 
Orient Express, Inc., Duluth, Minn., was 
fined $450 on June 20, following its plea 
of nolo contendere to an information 
charging it with operating as a common 
carrier of property by motor vehicle in 
interstate commerce, for compensation, 
without authority from the Commission. 
The fine was required to be paid. 

ok * * 


Texas, northern district, at . Dallas. 
Transcontinental Bus System, Inc., Dal- 
las, Tex., on June 13, after trial before 
the court, had a judgment entered 
against it in the sum of $200 and costs 
as a forfeiture in a civil action brought 
for violations of sections 222(h) of the 
interstate commerce act. The defendant, 
a Class I common carrier of passengers 
by motor vehicle in interstate commerce, 
was charged with failing to file with the 
Commission quarterly reports of pas- 
senger revenues, expenses and statistics 
in the form required by the Commission’s 


regulations. 
* * * 


Delaware district, at Wilmington. 
George H. Nashold, Jr., Frederica, Del., 
was fined $375 on June 20, following his 
plea of nolo contendere to an informa- 
tion charging him with failing to have 
doctor’s certificates on file for drivers 
and with failing to require drivers to 
keep logs. The fine was required to be 
paid. 


* * + 
Massachusetts district, at Boston. Rus- 
sell E. Martin and Eastern Container 
Corporation, Springfield, Mass., were 
fined a total of $600 on June 22, follow- 
ing entry of a plea of nolo contendere 
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by Mr. Martin and a plea of guilty by 
the corporation to an information charg- 
ing them with violations of Part II of 
the interstate commerce act. Mr. Martin 
was charged with engaging in the busi- 
ness of a contract carrier of property by 
motor vehicle in interstate commerce, 
for compensation, without authority 
from the Commission. Eastern Container 
Corporation, shipper, was charged with 
aiding and abetting such violations. Mr. 
Martin was fined $10 and the Corporation 
was fined $590. The fines were paid. 


a8 % * 


Louisiana, western district, at Shreve- 
port. John L. Daniels, Logansport, La., 
was fined $100 on June 20, following his 
plea of guilty to an information charging 
him with violations of Part II of the 
interstate commerce act. The defendant, 
a driver for Parkhill Truck Co., Tulsa, 
Okla., was charged with falsifying driv- 
er’s logs. The court suspended imposi- 
tion of sentence on one count and placed 
the defendant on probation for five years, 
while the fine was imposed and required 
to be paid on an additional count. 

* co * 


New Jersey district, at Newark. Pete 
Wright, doing business as J. & F. Truck- 
ing, Binghamton, N. Y., was fined $350 
on June 17, following entry of his plea 
of guilty to an information charging him 
with transporting property as a common 
carrier by motor vehicle in interstate 
commerce for compensation, without au- 
thority from the Commission. The fine 
was required to be paid. In an earlier 
prosecution which arose from the same 
investigation, the defendant had been 
fined $800 in the United States District 
Court for the northern district of New 
York on June 28, 1954, for the same type 
of violations and for seeking to evade 
and defeat regulation by having a driver 
execute a forged and fictitious medical 
certificate. The fine was also required 
to be paid in full. 

* 


* * 


Kansas district, at Topeka. R. E. Hind 
and L. L. Sauder, doing business as H 
& S Truck Service, Hartford, Kan.; 
Howard Applegate, Burlington, Kan.; 
and Harold F. Keith, Harley Lloyd Knob- 
lock, Ralph D. Koppenhover, and Harry 
L. Martin, were fined a total of $290 on 
June 20, following respective pleas of 
guilty to separate informations charging 
each of them with violations of Part II 
of the interstate commerce act. The de- 
fendants R. E. Hind and L. L. Sauder 
were charged with permitting and re- 
quiring drivers in their employ to operate 
motor vehicles used in the transportation 
of property in interstate commerce for 
excessive daily hours, and were fined $100 
each. The defendant Howard Applegate, 
a terminal manager and driver for the 
carrier, was charged with aiding and 
abetting the carrier in the commission of 
a portion of the offenses and was fined 
$50. The other individual defendants, 
drivers for H & S Truck Service, were 
charged with falsifying their daily driv- 
er’s logs, and were fined $10 each. The 
fines and costs were required to be paid. 

* * * 


Colorado district, at Denver. The Rock 
Wool Insulating Co., Pueblo, Colo., Ar- 
thur D. Hudgins, Florence, Colo., and 
William R. Ranson, Pueblo, were fined 
a total of $375 on June 15 following 
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their respective pleas of guilty to sep- 
arate informations charging each of 
them with violations of Part II of the 
interstate commerce act. The Rock Wool 
Insulating Co:, a shipper, was charged 
with fraudulently seeking to evade and 
defeat regulation by issuing false and 
fictitious invoices and with aiding and 
abetting the defendant carriers in op- 
erating without authority. The company 
was fined $250. Mr. Hudgins and Mr. 
Ranson were charged with transporting 
property as common carriers for com- 
pensation, without authority from the 
Commission. Mr. Hudgins was fined $75 
and Mr. Ranson was fined $50. All the 
fines were required to be paid. 
* * > 


Virginia eastern district, at Alexan- 
dria. Goad and Slocombe, Inc., Alex- 
andria, Va., was fined $550 on June 15 
following its plea of guilty to an infor- 
mation charging it with transporting 
property without having authority from 
the Commission to perform the particu- 
lar operations described in the informa- 
tion; with failing. to require its drivers 
to keep drivers’ logs; with failing to 
have doctors’ certificates for its drivers; 
with failing to require its drivers to 
prepare daily vehicle condition reports; 
and with failing to maintain vehicle 
and inspection and maintenance rec- 
ords. The fine was required to be paid. 

* * * 


Ohio northern district, eastern di- 
vision, at Cleveland. The McCullough 
Transfer Co., Youngstown, O., was fined 
$4,000 on June 24 following its plea of 
guilty to an information charging it 
with violations of Part IT of the inter- 
state commerce act. The company was 
charged with engaging in the trans- 
portation of property for compensa- 
tion, without there having issued to a 
certificate authorizing the operations 
described in the information; with fail- 
ing to have doctors’ certificates of phy- 
sical examination for its drivers; fail- 
ing to require drivers to make daily 
logs in the form and manner prescribed 
by the Commission; and failing to re- 
quire drivers to keep drivers’ logs. The 
fines and costs were required to be 
paid. 

* ~ * 

Arizona district, at Phoenix. C. W. 
Keith Truck Lines, Inc., Phoenix, Ariz., 
was fined $500 on June 20 following its 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier of property by motor vehicle in inter- 
state commerce, for compensation, with- 
out a certificate having been issued to 
it by the Commission authorizing the 
particular operations and with failing 
to remit C.O.D. collections to the party 
entitled thereto within the time pre- 
scribed by regulations. The fine was im- 
posed on the first five counts of an in- 
formation containing 15 counts and was 
paid. Imposition of sentence on the re- 
maining 10 counts was suspended and 
the defendant placed on probation for 
two years. 

* * * 

Colorado district, at Denver. Russell 
Dionisio and Jack Dionisio, Vineland, 
Colo., were jointly fined $100 on June 29 
following their pleas of guilty to an in- 
formation charging them with trans- 
porting property in interstate commerce 
by motor vehicle, for compensation, as a 
common carrier without authority from 
the Commission. The fine was paid. 


* * . 
Indiana northern district, at South 
Bend. Ernest Metzger, dba Metzger 


Trucking Co., was fined $150 on June 
23 following his plea of guilty to an 
information charging him with oper- 
ating as a common carrier of property 
for compensation, without authority 
from the Commission; with failing to 
have applicable rates on file with the 
Commission, and with engaging in such 
transportation without having evidence 
of security for protection of the public 
on file with the Commission. The fine 
and costs were required to be paid. 
+ * * 


Georgia, northern district, at Atlanta. 
Woodall Food Products Co., Inc., and 
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Leon P. Woodall, Athens, 


Ga., were 
fined an aggregate of $340 on June 4 
following their respective pleas of uilty 
and nolo contendere to an information 


charging them with violations oi 
II of the interstate commerce act 
company was fined $100 and was cl 
with operating as a common carrie 
property by motor vehicle in interstate 
commerce without authority from the 
Commission. Mr. Woodall, president of 
the company, was fined $240 and was 
charged with aiding and abetting the 
carrier in the commission of the offenses. 
The fines were required to be paid 
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Hearing Held on Bill to Centralize 
Traffic Management for Government 


Subcommittee of House Committee on Government Operations Hears 
Views on Centering All Government Traffic Management in General 


Services Administration. 


A commercial traffic manager and 
a railroad president urged the 
auditing of government freight bills 
before payment, rather than, as now, 
after payment, at a hearing on a bill 
which would place the management 
of traffic for all agencies of the gov- 
ernment, including the military, in 
the General Services Administration. 


Hearing was held, July 14, on H.R. 6854, 
a bill introduced by Representative 
Holifield, of California, to amend the 
federal property and administrative serv- 
ices act of 1949, as amended, to require 
executive agencies to procure all trans- 
portation, traffic and public utility man- 
agement and related services from the 
administrator of G.S.A. Other similar 
bills before the subcommittee on donable 
property of the House committee on 
government operations were H.R. 6885, 
introduced by Representative Gentry, of 
Texas. and H.R. 6563, introduced by 
Representative Alger, also of Texas. 

Representative McCormack, of Mas- 
sachusetts, chairman of the subcom- 
mittee, adjourned the hearing until July 
20 to permit preparation of testimony 
by the Department of Defense and the 
G.S.A. 


Holifield Testifies 


Mr. Holifield, the first witness, re- 
called that he had introduced two bills 
in 1950 on the subject of government 
traffic management. He said that the 
Hoover Commission (the Commission on 
Organization of the Executive Branch 
of the Government, headed by former 
President Herbert Hoover) had said that 
the government probably paid $3 billion 
for transportation in 1953. Mr. Holified 
added that the 1949 federal property and 
administrative service act had not 


yielded all of the results expected of it. 





‘Pre-audit’ of Freight Bills Urged. 


The California representative who was 
a member of the second Hoover Commis- 
sion, asserted that the government was 
depending on low-paid employes to set 
up a traffic management system and to 
train employes at all levels, while great 
corporations paid men as much as $75,- 
000 or $100,000 a year for traffic man- 
agement. He said that the government 
must recognize that situation and correct 
it. 

Mr. Holifield asserted that the main- 
tenance of individual traffic offices in 
the various civilian agencies of the gov- 
ernment resulted in unnecessary pay roll 
cost and use of unnecessary office space, 
created confusion of traffic practices and 
policies and failure to take advantage 
of opportunities for substantial savings 
in transportation expenditures. 

He pointed out that H.R. 6854 made 
G.S.A. responsible for regulation of 
traffic management and that the agen- 
cies would still carry on the traffic oper- 
ating functions. 


G.A.O. Testimony 
Robert F. Keller, assistant to the 
Comptroller General repeated the 
thought that corporations had highly- 
paid personnel in traffic management 
and he asserted that this would not be 
so unless “there were real savings.” 


Mr. Keller said that the Genera! Ac- 
counting Office had about 1,300 people 
in the transportation division, concerned 
with the post-audit of government t:ans- 
portation bills, adding that in 195+ the 
government’s collections on transporta- 
tion overcharges were about $40 milion. 

He quoted from the Hoover omm: sion 
task force report on transportation »sti- 
mates of tonnage shipped by major <0V- 
ernment agencies and the direct co: for 
transportation in fiscal 1954 as fo! ws: 
Department of Defense, 30 mililon 5, 
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3715,000,000; Department of Agriculture, 
commodity Stabilization Service, 23 mil- 
jion tons, $124,800,000; Tennessee Valley 
Authority, 9,400,000 tons, $12,700,000; Post 
Office Department, 5,600,000 tons, $456,- 
490,000; G.S.A., Emergency Procurement 
Service, 4,200,000 tons, $41,300,000, and 
Atomic Energy Commission, 4,200,000 
tons, $2,300,000. 


Overcharge Experience 


Mr. Keller asserted that 2 to 3 per cent 
of the freight bills of the government con- 
tained overcharges, and that 1 to 2 per 
cent of the charges for passenger trans- 
portation involved. overcharges. He said 
that the G.A.O. was about 12 months 
behind in auditing passenger payments, 
and 20 months behind on freight pay- 
ments. 


He stated that government shipments 
made on commercial bills of lading did 
not go to the G.A.O. for audit by the 
centralized unit, but that the G.A.O. 
tried to check them over “in connection 
with some of the government corpora- 
tions.” He said he thought all shipments 
should be on government bills of lading 
because “it gives us a better chance to 
audit the charges.” He added that there 
were “some pretty strict terms” on the 
reverse of government bills of lading and 
that “they often come in very usefully 
in connection with collection of over- 
charges.” 


Mr. Keller said that the G.A.O. was 
for centralized control of traffic man- 
agement. 


Task Force Chairman 
Perry Shoemaker, president of the 
Delaware, Lackawanna & Western, and 
chairman of the Hoover Commission’s 
transportation task force, recalled that 
the work of his group had been broad- 
ened to include a report on business 
organization in the Department of De- 
fense, on subsistence, on the Military 
Sea Transport Service and the Military 
Air Transport Service, the Panama 


— Line and the Panama Rail- 
road. 


He said that the legislation under dis- 
cussion would make it mandatory for 
the G.S.A. to perform the traffic man- 
agement function for all of government 
with three exceptions—certain agricul- 
tural commodities moved under the 
agricultural adjustment act, the trans- 
portation of mail, and certain “security 
Classified goods.” 


He said he spoke strongly in opposi- 
tion to the proposed legislation. He said 
his group had given such a_ proposal 
careful consideration but that it was the 
group’s conclusion that the disadvan- 
tages of combining civilian and military 
traffic management far outweighed the 
affirmative arguments. He said the task 
force had concluded that, within the 
military establishment, efficiency and 
fconomy would result “from centraliza- 
tion cf the traffic management function 


within the Department of Defense rather 
than ontinuing the existing segregation 
Within the services.” He also recalled 
that ‘'.* Hoover Commission had recom- 
mend that the civilian agencies be not 
exem; ed from the G.S.A. traffic man- 
ageme-t function. 

“I | ave no hesitation in voicing the 
belies hat, over a resonable period of 
time, -.S.A. will achieve an organization 
of ad: uate competence and stature for 
the n-eds of the non-military depart- 
ye and agencies,” Mr. Shoemaker de- 

ec 


He said that the Department of Agri- 
culture should not be exempted from 
G.S.A. traffic management supervision. 


Traffic Manager’s Views 


J. R. Staley, vice-president of Quaker 
Oats Co., Chicago, who accompanied Mr. 
Shoemaker, endorsed all that the latter 
had said. 

“If government traffic is handled the 
way it ought to be—out in the open— 
and rates are negotiated in the same 
manner that commercial rates are nego- 
tiated,” said Mr. Staley, “these rate 
negotiations will appear on the public 
dockets of the carriers and the G.S.A. 
and the Department of Defense will see 
what is going on. There will not be any 
conflict of interest then.” 

In answer to a question, Mr. Staley 
said that section 22 of the interstate 
commerce act, permitting the granting 
of reduced rates to government, “should 
be cut out—this business of making 
reduced rates for government and 
having these negotiations conducted 
in the dark of the moon and in secret.” 

Mr. Staley said that the first G.S.A. 
administrator had been so weighed 
down with other duties that, at a meet- 
ing with the other government agencies, 
he had practically told them that he was 
not going to try to tell any of them 
what to do, adding that “he lost con- 
trol of the whole thing.” 


Pre-Auditing and Post-Auditing 


Asked about pre-auditing of freight 
bills, as compared with post-auditing, 
Mr. Staley asserted that no business 
could continue to operate under post- 
auditing. He described the method fol- 
lowed by his company of having out- 
bound freight bills sent to a central 
office in Chicago. As to inbound ship- 
ments, he said a pattern was established 
and shippers knew how they were to 
ship. 

Mr. Staley said that he thought the 
volume of government freight was 
greatly overrated. After stating that 
the Department of Defense had shipped 
328,000 carloads in 1953, Mr. Staley as- 
serted that one corporation in 1954 had 
shipped 615,600 carloads of freight. He 
said that that corporation paid its bills 
within 90 hours after presentation, and 
checked the bills before they were paid, 
using a traffic staff of “barely 500 
people.” 

He asserted that there was already 
cooperation between G.S.A. and the 
Department of Defense and that “they 
should be asked to extend that co- 
operation.” 


Mr. McCormack expressed the view 
that there must be some compulsion, or 
authority, to make cooperation under 
centralized traffic control more effective. 


Effect of Post-Auditing 


A little later, on the subject of audit- 
ing, Mr. Shoemaker said that no com- 
pany could exist “on a post-audit basis.” 
He said such a practice would deprive a 
company of information with respect to 
traffic movement and rates and the op- 
portunity for combinations of shipments, 
as well as depriving a company of in- 
formation having to do with the eco- 
nomics of factory location. 


Another factor Mr. Shoemaker said 
was present with post-auditing was that 
“it leaves an opportunity for unscrupul- 
ous billing of transportation.” He said 
that when bills were going to be paid 
promptly on the basis rendered, subject 
to correction at a later time, on the 
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evidence of Mr. Keller there was “a 
consistent overcharge” and that “that 
means that the government money is in 
the hands of some carrier.” Whether 
the overcharges resulted from error or 
misjudgment, or were deliberate, he as- 
serted, preaudits tended to reduce over- 
charges. 

J. F. Perrin, of the office of the gen- 
eral counsel of the Department of De- 
fense, said that the department had had 
only two days’ notice of the hearing. 
He added that many of the executives 
were in Quantico, Va., for the annual 
conference of the heads of the military 
establishment. He asked that the de- 
partment be permitted to offer testimony 
at a later date. 


Department of Agriculture 


Martin J. Hudtloff, director of the 
transportation and storage service in the 
Commodity Stabilization Service of the 
Department of Agriculture, said the de- 
partment opposed two of the bills under 
consideration—H.R. 6563 and H.R. 6854— 
because, he said, they would have the 
effect of transferring from the depart- 
ment to the G.S.A. important traffic 
management responsibilities. He said it 
was not believed that any saving to the 
government would result from a transfer 
of those functions to any other agency 
but that the result would be inefficiency 
and waste of government funds. 

Mr. Staley, later, agreed that the 
system followed by the Department of 
Agriculture, with 25 employes in Wash- 
ington and the remainer of a total of 
about 300 in field offices, handling traffic 
matters, was effective. 

Mr. Hudtloff said that one reason it 
was not believd a transfer of traffic 
management responsibility would be 
efficient was that there was a need to 
coordinate the transportation with the 
procurement and storage of a vast quan- 
tity of agricultural commodities, some 
of which were highly perishable. He 
asserted there was a need to coordinate 
transportation with delivery at shipside 
of perishable commodities. Similar co- 
ordination was required in connection 
with the agricultural price support pro- 
grams, he said. 

Representative Moss, of , California, 
said that this was what he had expected 
—that the department would proceed to 
establish the case of special need in the 
department for effective control. He 
asked if the witness thought there was 
any area in government where some 
challenge might not be laid down to a 
change in present traffic management 
methods. It was here that Mr. Staley 
said that the task force report had said 
that there was no great need for change 
in present operations because the field 
offices were doing a good job, and that 
the important change would be centering 
in G.S.A. the responsibility for rate 
negotiations. 

A letter from P. F. Brundage, deputy 
director of the Bureau of the Budget, 
was inserted in the record. The bureau 
took the position that it did not recom- 
mend passage of any of the three bills, 
but would have no objection to legisla- 
tion similar to H.R. 6563 or 6885 if 
amended to authorize exemptions from 
G.S.A. traffic control by the President 
“when necessary or advisable.” 

Thomas EB. Kennedy, general counsel 
for G.S.A., said that the G.S.A. adminis- 
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trator was away from Washington. He 
said he would like to testify later, after 
discussing the matter with the adminis- 
trator. 

G.S.A. Official Testifies 


Frank L. Barton, recently elevated to 
the position of deputy commissioner of 
the transportation and Public Utilities 
Service in the G.S.A., touching on the 
subject of cooperation between govern- 
ment departments, referred to a situation 
which had arisen in a proceeding before 
the Interstate Commerce Commission in 
Ex Parte 192, in which the Commission 
proposed a rule requiring publication of 
rate quotations under section 22. He 
said the G.S.A. first went into the case 
representing all agencies, including the 
Department of Defense, in opposition to 
the proposed rule. 

Later, he said, the department exempt- 
ed itself from G.S.A. control and came 
before the Commission to express the 
opposite view—that it did not contest 
the jurisdiction of the Commission or 
find publication of the rates undesir- 
able. 

“There you have a classic example of 
what happens when you have a division 
in policy matters,” said Mr. Barton. 
“Some one should have control over 
transportation policies—some one should 
have the final say, it seems to me.” 


‘Imaginary’ Differences 


Mr. Barton also made the distinction 
between the authority proposed for the 
GS.A. over traffic management policies, 
and the matter of “operation, such as 
the preparation of bills of lading, check- 
ing freight rates, expediting or diverting 
shipments, etc.,” which would continue 
to be agency functions. 

As to agencies which claimed that 
their problems were different Mr. Barton 
said he thought it was “largely imagi- 
nary,” adding that “we found it so.” 
When those matters had been consoli- 
dated in G.S.A., he asserted, “things 
seem to be going as well as before, and 
possibly a little better.” 

Mr. Barton told Mr. McCormack that 
he would supply the details of an in- 
stance, referred to by the subcommittee 
chairman, where a telephone call had 
resulted in saving about $800,000 in 
transportation costs. 

When Mr. Barton said that the G.S.A. 
had saved $6 million in one year for the 
government by its traffic management 
policies, Representative Jonas asked 
many questions about the total, indicat- 
ing some skepticism. Mr. Barton said 
that if Representative Jonas would give 
him the time, he—Mr. Barton—would 
demonstrate the savings in detail “down 
to the last penny.” 

Mr. Jonas commented that if such 
savings could be shown it was “too bad” 
that centralized traffic management had 
not been put into effect years ago. 





Alaska Rail, Highway 


Commission Favored 


The Senate committee on foreign rela- 
tions has revorted favorably, without 
amendment, S. 985, a bill to establish an 
Alaska International Rail and Highway 
Commission. 

The main purpose of the bill, accord- 


ing to the committee, was to provide for 
a thorough and complete study of the 
most feasible and direct routes of rail 
and highway transportation between the 
United States and Alaska, including 
feeder routes, and of the economic and 
military advantages of additional rail 
and highway facilities. 

An appropriation of $75,000 was au- 
thorized. 

The commission would be composed 
of 11 members appointed by the Presi- 
dent, five to be members of Congress, 
three from the executive branch (includ- 
ing one from the Corns of Engineers, one 
from the Department of the Interior, 
and one from the Denartment of State), 
and three members from the public at 
large, including one resident of Alaska 
and one resident of the Pacific north- 
west. The grouv would make the study 
called for by the bill and report to Con- 
gress within two years after enactment 
of the bill. 





West Coast Ship Subsidy No 
Longer Needed, Butler Says 


Senator Butler, of Maryland, asking 
that intersectional interests be sub- 
ordinated to the interests of the nation 
as a whole, told the Senate on July 19 
that “the reason for permitting a 6 per 
cent differential on bids of Pacific coast 
shipbuilders is no longer valid.” 

“If the present 6 per cent differential 
is not clearly in the best interests of 
all of the people of this country it should 
be eliminated forthwith,” said the 
senator. 

Senator Butler has introduced S. 2038, 
a bill to amend the merchant marine act 
of 1936 in order to eliminate a 6 per 
cent differential applying to certain bids 
of Pacific coast shipbuilders (T.W., 
May 26. p. 78). He stated that the 
“outmoded” 6 per cent provision “has 
cost the Government between $1,000,000 
and $1,500,000 on one contract alone” 
recently, and called for early hearings 
by the Senate interstate and foreign 
commerce committee on his bill. 

He said that Senator Magnuson, of 
Washington, chairman of the Senate 
committee on interstate and foreign 
commerce had indicated that no hear- 
ings would be held on the bill at this 
session of Congress in order to give 
the west coast builders ample time to 
prepare their defense. 


“T, for one,” said Senator Butler, “have 
no objection to this course because I 
want this preferred group of ship- 
builders to have every opportunity to 
justify their specialized treatment when 
they come before us, early next session.” 





Senate Committee Advises 


Against Hall Nomination 


At an executive meeting on July 20, 
the Senate committee on interstate and 
foreign commerce ordered adversely re- 
ported the nomination of John A. Hall, 
of San Francisco, Calif., to be director of 
locomotive inspection, Interstate Com- 
merce Commission, and recommended 
that the nomination not be confirmed. 

Mr. Hall was given a recess appoint- 
ment to that position by President Eisen- 
hower. He took oath of office October 
5, 1954. Confirmation of his appoint- 
ment has been delayed because of objec- 


TRAFFIC Worzp 
tions raised by some railroad 
brotherhoods to the appointmen 
Mr. Hall went to work for the 
ern Pacific Railroad in 1918, a 
with the Southern Pacific Railroa 
1922 until he became special repr 
tive of the grand chief engineer of the 
Brotherhood of Locomotive Engincers on 
July 1, 1952, a position which he held at 
the time of his recess appointment to be 
director of locomotive inspection. 


labor 


Torth- 
] was 

from 
enta- 





House Marine Group Hears 
Labor Leaders, Shipping 
Official on Mediation 


As the House committee on mer- 
ployment on shipboard. He also asserted 
tinued its hearings on labor-man- 
agement affairs in the maritime 
industry, Joseph Curran, president 
of the National Maritime Union, 
recommended appointment of a full- 
time impartial arbitrator to assure 
that delays to ships would not re- 
sult from disputes between manage- 
ment and labor (T.W., July 9, p. 60, 
July 16, p. 75). 


Among other things, Mr Curran said 
that part of the industry’s labor difficul- 
ties could be traced to the Taft-Hartley 
Act and its “interference” with union 
hiring halls. He asserted that the act 
prevented the unions from screening 
workers for the ships with the result 
that many undesirables had found em- 
ployment on shipboard. He also asserted 
that the effect of “opening the doors 
of the hiring halls to all comers” had 
been to force some of the most trust- 
worthy maritime personnel “to leave the 
sea and seek more stable employment.” 

Mr. Curran also said that the Maritime 
Administration had refused to make 
public figures showing the relation of 
labor costs in the merchant marine to 
total revenues and total operating ex- 
penses. He said similar figures covering 
lines in the domestic trade were issud 
by the Interstate Commerce Commission. 

Mr. Curran’s proposal for a single ar- 
bitrator was offered as an alternative to 
a mediation board proposed in the draft 
of a bill prepared by the comimittee’s 
staff. Mr. Curran also opposed a bill 
introduced by Representative Bonner, of 
North Carolina, chairman of the mer- 
chant marine committee, to require the 
Federal Maritime Board to establish 
maximum wage and manning scales for 
crews on subsidized vessels. 


Harry Bridges Testifies 

Harry Bridges, president of the Inter- 
national Longshoremen’s and Warehouse. 
men’s Union, said that the existing ma- 
chinery for handling jurisdictional dis- 
putes between unions was unsatisfac‘ory, 
but he said that the government should 
not intervene because procedures wo:ked 
out directly between the unions were 
more satisfactory. 


Asked about the hiring hall sy: em, 
Mr. Bridges asserted that it was up- 
ported by both labor and manager <nt. 
He said, also, that the Taft-Hartley act 
interfered with his efforts to recruit 
skilled men for the longshore indu ‘ry. 

Francis T. Greene, president of the 
American Merchant Marine Insti’ ite, 
testifying before the committee on . uly 
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19, sail he was opposed to legislation 
guthor:zing the F.M.B. to establish maxi- 
mum manning and wage scales for the 
industries. 

‘Cooling-Off’ Period Favored 


The shipping official said that pro- 
ls for mediation and a “cooling-off 
period” as proposed by the committee’s 
staff, might be helpful to the maritime 
industry. He said a “cooling-off” period 
of not to exceed 45 days would facilitate 
orderly settlement of collective bargain- 
ing disputes, adding that it was vitally 
important that American shipping main- 
tain regularity of sailing and service in 
the face of the assured regularity of com- 
peting foreign-flag lines. Mr. Greene said 
he did not see how the brief waiting time 
could prejudice the rights of labor. 

If there was a breakdown of negotia- 
tions, he said, the investigation and re- 
port of the proposed board for the settle- 
ment of maritime elabor disputes could 
pe of real help to the government, the 
public, and parties to the dispute. An 
objective and intelligent report by the 
poard could have great influence in 
bringing about an equitable settlement 
of a controversy, Mr. Greene said. 

Mr. Greene said that, while A.M.M.I. 
concurred in some of the staff’s proposals, 
he offered four amendments which would 
strengthen the proposed legislation. The 
first amendment would exclude from 
legislative coverage the master of a ship 
or other authorized representative of an 
employer. The second would except from 
coverage shore-side employes, such as 
those in the oil and steel industries, 
whose work was primarily non-maritime 
in character and who were not covered 
by maritime collective bargaining agree- 
ments. 

As a third amendment, Mr. Greene 
said it should be provided that the media- 
tion or conciliation services of the board 
which would be set up should come into 
play only on request of at least one of 
the parties and acceptance by the other, 
so that the board would not “inject” 
itself into labor matters until its serv- 
ices were requested. 


The final amendment he suggested was 
that at least two of the members of 
the proposed mediation board have rea- 
sonable experience in the maritime in- 
dustry, but should not be members or 
employes of a labor union or shipping 
company during their term of office. 





Washington Airport Funds 


Approved in House Action 


Among the items which survived dele- 
tions, made in the House on points of 
order, from H.R. 7278, a bill making sup- 
plemental appropriations for the fiscal 
year ending June 30, 1956, was $2,600,000 
for construction at the National Airport 
in Washington, D.C. The bill was passed 


and sent to the Senate on July 15. 

Representative Flood, of Pennsylvania, 
wher: the item for construction at the 
Was!ington airport was read, offered an 
ame:iiment. It would have inserted in 
the ll, under the heading, “Additional 
Was ington Airport,” a provision for 
$10 -illion for necessary plans, land ac- 
quis‘'ion, surveys, and other costs to 
com: \ence construction of an additional 
Was.ington airport to be located at 
Bur!>, Va. 


©. assurance of Representative Pres- 
ton, -f Georgia, chairman of the House 
appropriations committee’s subcommit- 


tee on the Department of Commerce, 
that the matter was receiving the atten- 
tion of the White House and of the sub- 
committee, Mr. Flood withdrew his 
amendment. 

Commenting on his proposed amend- 
ment, Mr. Flood expressed concern for 
the safety of his colleagues who use the 
Washington airport because, he said, the 
administrator of the Civil Aeronautics 
Administration had said that “they have 
reached their case-load at the National 
Airport.” The point of saturation for the 
safety of passengers at the present na- 
tional airport had been exceeded, Mr. 
Flood declared, asserting at one point 
that “because of its caseload” the air- 
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port was “a deathtrap and this new air- 
port should be built without delay.” 

Representative Gross, of Iowa, asked, 
in the course of the debate, “when is it 
proposed to increase the rates for usage 
of the national airport comparable with 
rates charged at other similar airports 
throughout the country?” Mr. Preston 
replied that “that is the policy of the 
subcommittee, and we have so stated 
in our report, and we expect that to be 
done forthwith.” 





House Passes Bill Permitting Obligation 
Of $231.5 Million for Airport Contracts 


Legislative Device of Financing Federal-Aid Projects by Contract 
Authority Instead of Annual Appropriation Is Applied to Airport 
Program for Four-Year Period. Senate-Approved Measure Amended. 


The House on July 18 passed, with 
an amendment, a Senate-approved 
bill granting contract authority for 
expenditure of a total of $231.5 mil- 
lion of federal aid-funds for airport 
construction in a four-year period 
ending June 30, 1959, thus depart- 
ing from the past practice of making 
annual appropriations to cover the 
federal government’s share of air- 
port construction costs. 


The small and fluctuating appropria- 
tions provided since the airport act of 
1946 set up a seven-year program had 
made it impossible for local authorities 
to make stable plans for airport develop- 
ment, the House committee on interstate 
and foreign commerce said in reporting 
the bill favorably on July 15. 

The bill, S. 1855, was passed under sus- 
pension of the rules, with some members 
protesting that course as not permitting 
amendments and as being a “legislative 
shortcut.” 


As the House accepted a committee 
suggested amendment in the amount of 
contract authorization for the four-year 
period, further congressional action on 
the measure was necessary. 


House-Senate Differences 


As passed by the Senate (T.W., July 2, 
p. 67), the bill provided for expenditure 
of $63 million a year in each of the 
fiscal years 1956 to 1959, inclusive. 

The bill as passed by the House pro- 
vided, as to airport work in the con- 
tinental United States, totals of $40 
million for the fiscal year ending June 
30, 1956, and $60 million for fiscal years 
1957, 1958 and 1959. The reduction was 
made because of a $20 million appro- 
priation recommended by the subcommit- 
tee on Department of Commerce appro- 
priations. 

For Alaska and Hawaii, and for Puerto 
Rico and the Virgin Islands, the House 
bill provided $2.5 million for fiscal year 
1956, and $3 million for each of the fol- 
lowing three fiscal years.. The Senate- 
passed version provided $3 million for 
each of the four years. The Senate 


total contract authorization for the 
four years of $252 million was reduced 
by the House to $231.5 million. 

As in debate in the Senate, the dis- 
cussion in the House on the part of pro- 
ponents recalled the $520 million airport 
aid bill passed in 1946, under which, it 
was said, the largest appropriation made 
was $45 million in the first year. Also, 
Representative Harris, of Arkansas, who 
brought the instant bill before the House, 
said that in the nine years since the 
airport program was authorized about 
$256 million had been appropriated. 
That, he said, was only one-half of the 
amount considered to be the minimum 
needs in 1946, and he added that the 
need had increased since then. 

‘Secondary’ Purposes 

The committee, in reporting the bill, 
said that the measure had as its pri- 
mary purpose the granting of contract 
authority to the Secretary of Commerce, 
and that it had four secondary purposes. 

The first of those purposes, the com- 
mittee said, was to make it clear that the 
department was not to consider ineligible 
for federal aid the development of any 
class of public airport, the construction, 
alteration, or repair of airport-terminal 
buildings, or the accomplishment of any 
other type of airport development legally 
eligible under the federal airport act, 
but was expected to make grants, within 
the limits of available funds, for all 
legally eligible types of projects neces- 
sary to meet the needs of civil aviation, 
determined on a case-by-case basis. 


Another purpose, said the committee, 
was to extend to two fiscal years the 
period within which apportioned funds 
should remain available for use in the 
states for which they were apportioned. 

A third purpose, it said, was to pre- 
scribe a deadline of March 31 for the 
preparation and adoption of each annual 
revision of the national airport plan, 
while the fourth purpose was to elimi- 
nate the present requirement that the 
Secretary of Commerce submit to Con- 
gress each year a list of proposed proj- 
ects for the development of large air- 
ports. 


“The primary purpose of S.1855.” the 
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committee said, “is to substitute for the 
present provisions of the federal airport 
act, authorizing annual appropriations 
for airport projects, provisions granting 
substantial annual contract authoriza- 
tions in specific amounts over a period 
of four fiscal years. By this means, the 
Congress would be authorizing the De- 
partment of Commerce to program air- 
port projects over a period of years and 
thereby furnish their sponsors definite 
assurance that the federal funds re- 
quired for such projects will be available 
at the time the projects are to be under- 
taken and will then be contractually ob- 
ligated by the execution of grant agree- 
ments as provided in the federal airport 
act.” 

The committee further stated that the 
adoption of the principle of contractual 
obligations conformed with the prin- 
ciple advocated in the federal highway 
program, that it was convinced that 
the granting of such authority was es- 
sential to the success of the federal-aid 
airport program, and that it would be 
in the public interest. 


The committee said that the extreme 
fluctuations in the airport appropria- 
tions had had the unfortunate effect of 
shaking if not destroying the confidence 
of the states and their political subdi- 
visions in their federal partner in the 
airport program. Later it said that 
“there is considerable feeling that the 
federal government has not kept faith 
with the states and their political sub- 
divisions.” 


Objections Raised 


Representative Bennett, of Michigan, 
objected to the bill because, he asserted, 
it set up a four-year program “by- 
passing the committee on appropriations 
and providing for contractual authority 
on the part of the Secretary of Com- 
merce which, in effect, binds the Con- 
gress without any hearings by the 
committee on appropriations or without 
any consideration by the Congress it- 
self.” He said the money involved was 
“handed over in the form of a blank 
check to the Secretary of Commerce” to 
spend as he saw fit without approval by 
Congress or any other agency of the fed- 
eral or state governments. Mr. Bennett 
said he thought “we can find a federal 
airport program without vesting that 
type of autocratic power in one official.” 


Need for Amendment Asserted 


Of “seven million odd dollars” given 
his state, said Mr. Bennett, $4 million, 
or more than 52 per cent of the total, 
had been spent on one airport in the 
vicinity of Detroit. If the bill was passed 
without amendment, he asserted, the 
situation would become more widespread, 
since, for the first time, money was 
added for terminal facilities, passenger 
facilities, and freight facilities at air- 
ports. If the Secretary of Commerce 
wanted to, Mr. Bennett said, he could 
spend 90 per cent of the entire amount 
“to build fancy passenger and terminal 
facilities at some of the nation’s large 
city airports, at the expense of people 
in small localities who are without the 
necessary runways essential to the safe 
handling of air passenger traffic in those 
communities.” 

Mr. Bennett also objected to the cri- 
teria setup for federal assistance “a 
year or two ago” requiring 3,000 enplaned 





passengers and 30 aircraft based at an 
airport. He asserted that that restriction, 
according to the committee report, would 
mean that out of 3,000 airports through- 
out the country, only 800 were eligible 
to receive any aid under the program. 


‘Abdication’ by Congress 

Representative Taber, of New York, 
also asserted that the committee would 
not have authority to review the projects, 
adding that “this goes further than the 
highway bill.” He said it was “a little 
more of an abdication on the part of the 
Congress of its responsibilities.” He said 
he hoped the bill would not be passed 
by Congress. 

Representative Meader, of Michigan, 
said he favored expansion of the airport 
system, but that he opposed “the use 
of a legislative shortcut on a measure 
of this magnitude where it is perfectly 
apparent that the legislation needs 
improvement.” 

He said he had suggested an amend- 
ment growing out of situation caused by 
two airports only five miles apart in his 
state. They were, in fact, one airport for 
purposes of approaches and safety in 
flying, and “to avoid that kind of a situa- 
tion where one airport is built on top of 
another is a matter that should be taken 
into account in the formulation of na- 
tional plans,” he asserted. He said his 
amendment had not been accepted and 
could not be offered on the floor under 
the motion to suspend the rules. 





House Hearings on Transport 
Bills Set for ‘Late in Fall’ 


After an executive meeting on July 
18 the House committee on interstate 
and foreign commerce announced that 
no hearings would be scheduled on trans- 
portation legislation until late in the fall 
of this year. 


Among the bills affecting transporta- 
tion pending before the committee are 
H.R. 6141 and H.R. 6142, introduced by 
Representative Priest, of Tennessee, and 
Representative Wolverton, of New Jer- 
sey. They are identical bills embodying 
the recommendations of the President’s 
Advisory Committee on Transport Policy 
and Organization. The draft of the bills 
was prepared by the Department of 
Commerce (T.W., May 14, p. 21). 


Also pending before the committee is 
H.R. 6208, introduced by Representative 
Priest “by request.” The bill embodies 
amendments to section 4 of the inter- 
state commerce act which were suggested 
by the Commission (T.W., May 17, pp. 
21, 66, May 21, p. 83). 


Aviation Act Amendments 
Deferred to Next Year 


At the close of the second day of an 
executive session of the Senate com- 
mittee on interstate and foreign com- 
merce, July 14, Senator Magnuson, of 
Washington, chairman of the commit- 
tee, announced that S. 1119, the bill pro- 
posing extensive changes in the civil 
aeronautics act of 1938, would not be 
“taken up until next year.” 


Chairman Magnuson also announced 
that the committee had been informed 
that the Senate committee on agricul- 
ture had agreed to write into S. 2253, 
a bill to reemphasize trade development 
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as the primary purpose of title I «f the 
agricultural trade development and as. 
sistance act of 1954, a provision req iiring 
that at least 50 per cent of foreign-aig 
shipments of surplus agricultural com. 
modities be carried in America?i-fiag 
vessels. 

The House, in passing S. 2090, a bij 
to amend the mutual security act of 
1954, took action to drop from the bij 
a provision which would have exempted 
the shipping of foreign-aid agricultura] 
commodities from the “50-50” require. 
ment (T.W., July 9, p. 57). 





Further Bills to Improve 
Executive Branch Legal 


Procedure Introduced 


Among the bills introduced in Con- 
gress in the week of July 18 were 
four, based on recommendations of 
the Hoover Commission’s task force, 
dealing with legal procedure in the 
executive branch of the government. 


The bills, each of which was described 
as “to improve legal procedure in the 
executive branch of the government 
through the enactment of an adminis- 
trative code, and for other purposes,” 
were: H.R. 7422, introduced in the House 
by Representaive (Mrs.) Church, of 
Illinois; S. 2504, introduced in the Senate 
by Senator Wiley, of Wisconsin, by re- 
quest; S. 2540, introduced by Senator Mc- 
Carthy, of Wisconsin, by request, and §. 
2541, also introduced by Senator Mc- 
Carthy by request. Similar bills had been 
introduced previously (T.W., May 14, p. 
69). 

Other bills introduced in the Senate 
were S. 2548, by Senator Dirksen, of Illi- 
nois, a bill to exempt shipments of live- 
stock from the tax on transportation of 
property; S. 2550, also introduced by Sen- 
ator Dirksen, for himself and for Senator 
Douglas, of Illinois, to authorize the state 
of Illinois and the Sanitary District of 
Chicago to test, on a three-year basis, 
the effect of increasing the diversion of 
water from Lake Michigan into the Illi- 
nois Waterway. 


House Measures 


Representative Hale, of Maine, in- 
troduced H.R. 7288, a bill to amend the 
fair labor standards act of 1938 to ex- 
empt intrastate water carriers from the 
provisions of that act which relate to 
minimum wages and maximum hours. 

H.R. 7305, introduced by Representa- 
tive Allen, of California, and HR. 
7393, by Representative Mailliard, also 
of California, were bills to make certain 


changes in the administration of the 
Panama Canal Co. H.R. 7317, introduced 
by Mrs. Church, related to the trans- 
portation of personal motor velvicles 
for military or civilian personnel. 

Mrs. Church also introduced HR. 


7333, a bill extending the authorit, of 
the General Services Administrs-ion 
with respect to warehouses and © her 
storage facilities operated by civ'an 


agencies of the government; H.R. 7334, 
to make the Alaska Railroad sui ject 
to the government corporation co: Tol 
act, and H.R. 7337, relating to the \af- 


fic management functions of the G >A. 
The last-named bill would provide © :at, 
except as exceptions were made in he 
best interests of national security) o 
for the movement of the mails, no °X- 
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cutive agency would be exempt from 
the traffic management functions of 
the G.S.A. 

Representative Cole, of New York, in- 
troduced H.R. 7360, to authorize appro- 
priations for the conversion and opera- 
tion of a merchant vessel and for the 
construction and installation of an 
atomic propulsion facility and auxiliary 
purposes. 

H.R. 7370, introduced by Representa- 
tive Thompson, of Louisiana, was a 
pill to amend and supplement the fed- 
eral-aid road act of 1916 to authorize 
appropriations for continuing the con- 
struction of highways. It dealt with the 
national system of interstate and defense 
highways. 

Representative Hoffman, of Michigan, 
introduced H.R. 7382, to provide for the 
termination of government operations 
which are in competition with private 
enterprise. 

Representative Murray, of Tennessee, 
introduced a bill, H.R. 7436, to restore 
the authority of the Postmaster General 


to adjust postage rates, for air parcel 
post service. 


Senate Commerce Committee 
Gets Amended ‘Trip Lease’ 
Bill From Subcommittee 


The surface transportation sub- 
committee of the Senate committee 
on interstate and foreign commerce 
has reported to the full committee 
an amended version of S. 898, the 
so-called trip-leasing bill. The 
amended bill would permit the Com- 
mission to control the duration of 
leases of motor vehicles and compen- 
sation for the use of leased vehicles, 
but would prohibit Commission con- 
trol of farm vehicles, or those of 
private carriers, under described 
conditions. 


As originally introduced in February 
(T.W., Feb. 5, ». 72) the bill would have 
prohibited the Commission from regulat- 
ing the duration of the lease of any 
vehicle and from setting up standards 
for compensation for the use of the leased 
vehicle. The bill resulted from regula- 
tions promuleated by the Commission to 
govern the leasing and interchange of 
vehicles by motor carriers which included 
a recuirement that leases be for at least 
30 davs, thus outlawing the so-called 
“trin lease.” The Commission also pro- 
hibifed payment of compensation for the 
use of a motor vehicle based on a per- 
centsze of the earnings of the vehicle. 


Fe +m interests onvosed the 30-dav leas- 
ing »vle, and S. 898 was filed. Neither 


rule- that requiring leases of at least 30 
dav: duration, and that prohibiting pay- 
men on the basis of a percentage of 
earr .os—has ever gone into effect, the 
Comission having postponed their ef- 
fect: ness until March 1, 1956. 


Se ator Smathers, of Florida, chairman 
of i e surface transportation subcom- 


mit! ©, issued a statement when his group 
Tepc ed the amended bill saying that 
the .ew version would “implement the 
stat; ory agricultural exemptions con- 
tain-d in the interstate commerce act, 


and at the same time protect the power 
of the I.C.C. property to regulate motor 
carriers.” 


Amendments Favored 


The amendments proposed by the sub- 
committee to section 204 of the act would 
add a new subsection (e), subject to the 
provisions for another new subsection (f) 
containing the prohibition against regu- 
lation by the Commission of farm trucks. 
Subsection (e) would give the Commis- 
sion authority to require that leases be 
in writing, to specify the period of leas- 
ing and to govern the compensation to be 
paid, and to make such other regulations 
as might be necessary to assure that the 
using motor carrier had direction of the 
vehicle -as if he were the owner. The 
Commission would also have power to set 
safety ‘and insurance requirements. 

The agricultural vehicle exception from 
regulation as proposed in the amended 
version of the bill, reads as follows: 

“(f) Nothing in this part shall be con- 
strued to authorize the Commission to 
regulate the duration of any such lease, 
contract, or other arrangement for the 
use of any motor vehicle, with driver, 
or the amount of compensation to be 
paid for such use— 

“(1) where the motor vehicle so to be 
used is that of a farmer or of a coop- 
erative association or a federation of co- 
operative associations, as specified in 
section 203(b)(4a) or (5), or is that of 
a private carrier of property by motor 
vehicle as defined in section 203(a) (17), 
and such motor vehicle is to be used by 
the motor carrier in a single movement 
or in one or more of a series of move- 
ments, loaded or empty, in the general 
direction of the general area in which 
such motor vehicle is based; or 

“(2) where the motor vehicle so to be 
used is one which has completed a move- 
ment covered by section 203(b)(6) and 
such motor vehicle is next to be used by 
the motor carrier in a loaded movement 
in any direction, and/or in one or more 
of a series of movements, loaded or 
empty, in the general direction of the 
general area in which such motor vehicle 
is based; or the motor vehicle is one to 
be used in a single movement or in one 
or more of a series of movements in the 
general direction of the general area 
from which such motor vehicle is to be 
utilized in a further movement embraced 
by section 203(b) (6).” 


Senator Smathers’ Statement 


In addition to saying that the amended 
bill would carry out the agricultural ex- 
emption contained in the act, Senator 
Smathers said: 

“Trip leasing is the hire or lease of a 
motor vehicle, with or without driver, for 
a single one-way or round trip. Such a 
vehicle is supposedly under all the regu- 
lations imposed upon authorized motor 
carriers. 

“An agricultural carrier is exempt from 
many such regulations by law, such ex- 
emption being granted so as to maintain 
a flexible transportation industry that 
can rapidly move crops to market. 

“An agricultural carrier, after moving 
a crop from its growing area to the mar- 
ket place, would like to lease out his 
vehicle for the trip home. In that way 
he is able to keep down the cost of mov- 
ing the farm products, and at the same 
time make the most economical use of 
his vehicle and the highway system of 
the United States. 

“The amended bill would allow agri- 
cultural carriers to trip-lease back home 
and in addition, would allow such a car- 
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rier to trip-lease to a different crop area 
as the harvest seasons reach their peak 
in various parts of the country. 

“At the same time, the bill would give 
authority to the Commission to control 
irresponsible motor operators from tak- 
ing advantage of the agricultural ex- 
emptions. 

“The subcommittee believes the legis- 
lation will protect the farmers, their 
carriers, and the regulated motor car- 
riers, so that there will be a well regu- 
lated industry, maintaining the flexi- 
bility so necessary to our farmers. 

“The amended bill has the full sup- 
port of all the organized farm groups, 
and I am confident it will meet with the 
approval of the Interstate Commerce 
Commission which opposed the bill in its 
original form.” 


Nuclear-Powered Ship Bill 
Passes House; Two Other 
Bills Reported to Senate 


The House, under a suspension of 
its rules, and after a spirited debate, 
on July 18 passed by a voice vote 
and sent to the Senate H.R. 6243, 
a bill introduced by Representative 
Bonner, of North Carolina, chair- 
man of the House committee on 
merchant marine and fisheries, au- 
thorizing an appropriation for the 
construction of a nuclear-powered 
merchant ship to promote the peace- 
time application of atomic energy. 


On July 20, the Senate committee on 
interstate and foreign commerce ordered 
reported favorably two bills dealing with 
the same subject. One bill was S. 2523, to 
amend section 212 of the merchant ma- 
rine act, 1936, to authorize the construc- 
tion of a nuclear-powered prototype mer- 
chant ship for operation in the foreign 
commerce of the United States, to au- 
thorize research and experimental work 
with vessels, port facilities, planning, 
and operating and cargo handling on 
ships and at ports, and for other pur- 
poses. Senator Magnuson, of Washing- 
ton, had offered the bill on behalf of 
himself and of Senator Clements, of 
Kentucky, and Senator Anderson, of New 
Mexico. 


The other bill ordered favorably re- 
ported was S. 2522, introduced by Senator 
Hickenlooper, of Iowa. The bill would 
authorize appropriations for the con- 
version and operation of a merchant 
vessel and for the construction and in- 
stallation of an atomic energy propulsion 
facility and auxiliary equipment. The 
senator said his bill was in line with the 
President’s request for a ship to demon- 
strate the peaceful use of atomic energy. 


House Action 


The Bonner bill provides, for the pur- 
pose of developing as speedily as pos- 
sible the peaceful use of nuclear power, 
that there be authorized to be appro- 
priated to the Department of Commerce 
such sum as may be necessary, to remain 
available until expended, for the con- 
struction, outfitting, and preparation for 
operation, including training of person- 
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nel, of a nuclear-powered merchant ves- 
sel “of such type, size and speed as the 
Secretary of Commerce, with the ap- 
proval of the President, may determine 
to be most appropriate.” 

The work would be subject to the pro- 
visions of the merchant marine act, 1936, 
as amended. 

Debate in the House on the Bonner 
bill brought objections that, if it were 
passed, military projects in the atomic 
field would be “cannibalized” because 
skilled personnel would be drawn from 
the military projects to work on the ship 
project. Representative Hinshaw, of 
California, opposed the Bonner bill as 
“premature” by five years. Representa- 
tive Holifield, of California, objected to 
the bill on the ground that there was 
“close to $75 million” already available 
for experimentation to produce a “feasi- 
ble atomic reactor.” 


Earlier Discussion 


In debate on H.R. 7278, making supple- 
mental appropriations for the fiscal year 
ending June 30, 1956, Mr. Holifield, on 
July 15, had complimented the appro- 
priations committee for eliminating $12,- 
650,000 which had been proposed for the 
design and construction of the hull of a 
new atomic-powered merchant ship. The 
bill, as passed, included funds for reactor 
development work. 

At that time, Mr. Holifield asserted 
that the cost of the reactor and the hull 
of the ship would be “anywhere from $34 
million to $47 million,” and that the ef- 
fort “would have produced a ship which 
had an obsolete atomic reactor in it.” He 
also asserted that it would have cost 
about 10 times as much to operate “as 
an ordinary merchant ship.” He then re- 
ferred to funds already authorized for 
the AE.C. for the development of a 
carrier-type ship reactor which could be 
placed in a merchant ship. In effect, he 
said, that type of research and develop- 
ment work was going on. 





Access to Records of Food, 
Drug Shipments Required 


On the call of the consent calendar 
on July 19 the House passed H.R. 6991, 
a bill to revise, codify and enact into law 
title 21 of the U.S. Code, entitled “Food, 
Drugs and Cosmetics.” 

Section 73 of the bill, as passed by the 
House, under the heading, “Records of 
Interstate Shipment,” requires that car- 
riers engaged in interstate commerce, 
among others, permit examination by a 
properly designated employe of the De- 
partment of Health, Education and Wel- 
fare to have access to and to copy all 
records showing the movement in inter- 
state commerce of any food, drug, device, 
or cosmetic, or the holding thereof dur- 
ing or after such movement, and the 
quantity, shipper and consignee. 

The provision made it unlawful for a 
carrier-to fail to permit access to and 
copying of the records. 





Public Works Bill Signed 


The President, on July 15, signed H.R. 
6766, making appropriations for public 
works for fiscal year 1956. The bill be- 
came Public Law 163. It carried funds 
for the civil functions of the Department 
of the Army, which include rivers and 
harbor and flood control work. 

The act provides $4,000,000 for work 








on the Calumet-Sag channel, 


which 
was the amount contained in the budget 
estimates for fiscal 1956. 





Senate Votes to Extend 


Defense Production Act 


The Senate, on July 19, passed, with 
amendments, and sent to the House S. 
2391, a bill to extend the defense pro- 
duction act for two years, to June 30, 
1957. 

Senator Frear, of Delaware, said that 
unless further action was taken the 
powers remaining in the defense pro- 
duction act of 1950, as amended, would 
expire on July 31. He said that the de- 
fense production act, as passed in 1950, 
included allocation and priority powers, 
requisitioning, financial aids to expansion 
of capacity and supply, price and wage 
control, measures to help in settling 
labor disputes, and credit controls. He 
said that, as measures to mobilize the 
entire economy in support of the na- 
tional security, the powers granted had 
proved ample for the purpose. 

Among the amendments adopted by 
the Senate was one offered by Senator 
Capeheart, of Indiana, permitting the 
continued use by government agencies 
of business experts without compensa- 
tion, in time of war. The amendment 
was adopted by a 46-to-45 vote. 


LABOR NEWS 


Trucking Wages Raised 
Average of 13.7 Cents; 


Almost Half Get 19.2 Gain 


Employes in the trucking industry 
were granted an initial wage in- 
crease averaging 13.7 cents an hour 
in contracts negotiated in 1954—a 
gain of 1.1 cents an hour over the 
average increase of 12.6 cents in 
settlements made in 1953—the in- 
dustrial relations department of the 
American Trucking Associations re- 
ported July 20. 


“Many employes received consider- 
ably more than the average increase. 
Trucking operators who negotiated two- 
year contracts—covering 45 per cent of 
the workers affected—granted an aver- 
age initial increase of 19.2 cents an hour, 
and will, under some of the agreements, 
pay an average of 7.3 cents more during 
the second year,” it said. 

“Operators who negotiated one-year 
labor contracts in 1954 agreed to pay 
their union employes an average wage 
increase of 9.3 cents an hour. Wages in 
the trucking industry are comparatively 
high—Department of Commerce figures 
show the average earnings in trucking 
and warehousing were $4,709 in 1953, or 
$658 a year more than earnings of man- 
ufacturing employes. The 1954 figure 
for average earnings is not yet available. 

“The ATA study covered 189 trucking 
labor agreements negotiated in 1954, of 
which 175 provided for wage increases. 
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The contracts were those of av proxi- 
mately 6,190 companies and 89,830 union 
workers, 97 per cent of whom received 
higher pay. Fifty-five per cent of the 
employes were covered by one-year con- 
tracts. 

“The 1954 New York-New Jersey con- 
tracts, covering some 2,900 companies 
and 34,000 employes—all two-year con. 
tracts—gave employes an average ini. 
tial wage increase of 20.9 cents, but diq 
not provide for any deferred increase. 
The initial increase for two-year con- 
tracts other than these was 10.1 cents an 
hour, and the initial wage gain for al) 
trucking settlements except the New 
York-New Jersey settlements was 94 
cents. 

“So-called fringe benefits were in- 
stituted or altered by many of the 1954 
settlements. Health and welfare plans 
were started or their conditions changed 
in 56 contracts covering more than 3,440 
companies and 41,820 employes. The 
contributions most frequently agreed to 
by employers were $10.40 a month, $2 
a week, or 6¢ an hour. Pension con- 
tributions were increased or instituted 
by 2,675 companies in seven contracts 
affecting 25,150 employes—chiefly add- 
ing 2 cents per manhour to an existing 
4-cent contribution. 

“Thirty-nine contracts increased vaca- 
tions to three weeks after 12 or 15 years’ 
service.” 





R.R.B. Benefit Payments 
Total $47 Million in May 


The Railroad Retirement Board re- 
ported that it paid out a total of $47,- 
900,000 in benefits of all types in May. 
In that month, it said, it paid “the half 
billionth dollar” in survivor benefits. 

Of the $36,000,000 paid out in May in 
retirement benefits, 3,600, averaging $104 
were awarded to retired rail employes; 
1,700, averaging $37 were awarded to 
wives. Survivor awards were made to 
2,200 aged widows, 200 widowed mothers, 
600 children, and 11 parents. Lump-sum 
awards averaging $430 were made to 
1,600 beneficiaries, and residual payments 
averaging $1,234 were made to 600 bene- 
ficiaries. 

The board paid a total of $7,309,000 
in unemployment compensation to 83,800 
beneficiaries, and $3,625,000 in sickness 
benefits to 34,600 beneficiaries. The 
board reported that unemployment bene- 
fits declined 43 per cent in May as com- 
pared with April while sickness claims 
and payments and the net amount of 
benefits were the highest for any May 
since the program began. 

The board reported that of its first 
$500,000,000 in payments for survivors 
benefits, $308,000,000, or more than 60 
per cent, went to aged widows; %48,- 
700,000 went to widowed mothers; $!°9,- 
100,000 went to children; and $3,000,000 
went to parents. 


TRANSPORTATION 
STATISTICS 
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an increase of 0.04 per cent over June 
of last year and an increase of 2.48 per 
cent over May this year, according to 
a rail employment compilation prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The June, 1955, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 15,907; professional, 
clerical, and general, 197,598; mainte- 
nance of way and structures, 210,474; 
maintenance of equipment and stores, 
273,802; transportation (other than train, 
engine, and yard), 126,207; transporta- 
tion (yardmasters, switch tenders, and 
hostlers), 14,185; and _ transportation 
(train and engine service), 236,913. 





Slight Decrease in Average 
Passenger Loads in 1954, 


Shown in Bureau Report 


Average passenger loads decreased 
slightly in 1954, under 1953, in rail 
coaches, sleeping or parlor cars, and 
in buses, while for scheduled domes- 
tic air lines, an increase in plane 
load again occurred, according to the 
Commission’s Bureau of Transport 
Economics and Statistics in its 
“Transport Economics” monthly 
comment for July, 1955. 


The increased sizes of planes, however, 
resulted in a lower capacity utilization, 
duplicating the situation in the two pre- 
vious years, the bureau said. 

Its monthly comment is issued as in- 
formation not adopted by the Commis- 
sion. 

The bureau explained that the average 
passenger loads used in the rail com- 
parison were “passenger-miles per pas- 
senger-carrying-vehicle-mile,” and that 
the bus figures were “preliminary.” 

From 1953 to 1954, said the bureau, 
small increases occurred in average rev- 
enues a passenger-mile for Class I rail 
commutation service and for Class I in- 
tercity motor carrier service. 

“Decreases also appeared in the aver- 
ages for parlor and sleeping car, coach 
(other than commutation), and averages 
of all passenger-mile revenues (with and 
without commutation) for Class I rail- 
ways,” the bureau said. “The marked 
increase in air coach travel together with 
family plan travel, helped reduce the 
average per revenue passenger-mile for 
air travel by scheduled domestic air 
lines. 

“To an undeterminable extent, the 
decline in average railway revenue per 
passenger-mile (excluding commutation) 
was also due to family travel plans and 
other cut fare incentives. Rail coach and 
parlor and sleeping car average revenues 
each declined 0.03 cent between 1953 and 
1954. The decrease of 0.05 cent in the 
average revenues for the two services 
combined is attributable to a larger de- 
crease in the high rated parlor and 
sleeping car passenger-miles (13.8 per 
cent) than in the low rated coach pas- 
senger-miles (6.7 per cent).” 


Revenues a passenger-mile for each 
class of carrier and service were higher 
in 1954, than in 1942, the bureau said. 


The bureau referred to the June issue 


of “Transport Economics” which con- 
tained an analysis of changes in aver- 
age railroad freight rates covering re- 
porting months from August, 1954, 
through February, 1955, that analysis 
showed, it said, that while there had 
been little change in the average of 
all commodities there seemed to be a 
consistent decrease in the manufactures 
and miscellaneous group. 


Data were now available for March 
that confirmed the trend for that group, 
it said, referring to a table showing the 
comparative rates by each reporting 
month as a percentage of the previous 
month and also the cumulative change 
from the reporting month of July, 1954, 
through March, 1955. 

The bureau said there had been a 
decrease in comparative rates for each 
month during the period ranging from 
0.1 per cent to 1.4 per cent. These small 
monthly changes, however, the bureau 
said, had resulted in a cumulative de- 
crease for the period to 95.7 per cent of 
the July, 1954, rates. 


“This may be roughly interpreted as 
indicating a corresponding decrease in 
the average rate level for the manufac- 
tures and miscellaneous group although 
differing consists of traffic in succeeding 
months might be partially responsible 
for the indicated change,” it said. 


Diesel Fuel Purchases Up 


The bureau provided a comparison of 
the quantities of the various kinds of fuel 
purchased by Class I railroads, including 
switching and terminal companies, in 
the first four months of 1955 and 1954, 
and the average price paid for such fuel. 

“Diesel fuel purchases in the 1955 
period,” said the bureau, “exceeded those 
in the same 1954 period by 10.0 per cent 
while total coal purchases (f.o.b. mines 
and f.o.b. other points) decreased 18.4 
per cent and fuel oil purchases decreased 
21.1 per cent. The amount of electric 
current used in yard and train operations 
increased 2.5 per cent. The average unit 
costs of coal, electric current, gasoline, 
and diesel fuel were all lower in the 1955 
period than in 1954, but the cost of fuel 
oil increased by 5.0 per cent.” 


Rail Operating Income Increase 


Net railway operating income of Class 
I line-haul railways for the five months 
ended with May, 1955, totaled $420.8 mil- 
lion compared with $263.3 million in the 
corresponding period of 1954, said the 
bureau, adding that the 1955 figure was 
59.8 per cent above that of 1954, but 5.2 
per cent below the level of the compa- 
rable period of 1953. 


“The carriers’ net income after all 
charges, which decreased from $337.3 
million in the first five months of 1953 
to $172.0 million in 1954, increased to 
$329 million in the 1955 period.” the bu- 
reau continued. 


Net railway operating income and net 
income after all charges for the first 
five months of 1953, 1954, and 1955, were 
shown distributed by major territories in 
a bureau table. 


“In each of the territories,” said the 
bureau, “both net railway operating in- 
come and net income for the 1955 period 
were consistently above those of 1954. 
Percentagewise the increases in net rail- 
way operating income in 1955 over 1954 
were: Eastern District, 125.6; Pocahontas 
Region, 55.4; Southern Region, 15.3; and 
Western District, 47.6. The increases in 
net income in dollar amounts were as 
follows: Eastern District, $81 million; 
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Pocahontas Region, $17 million; S: uthery 
Region, $10 million; and Westein Dis. 
trict, $49 million.” 


New Freight Car Orders 
Rise to 13,365 in June 


Orders for new freight cars rose to 
13,365 in June, the American Railway 
Car Institute and the Association of 
American Railroads announced jointly, 
July 19. This was an increase of more 
than 10,000 above May, when 3,041 cars 
were ordered. In June last year 1,139 
orders were placed by the railroads, the 
A.R.C.I. and A.A.R. said. 


“The increase,” the announcement con- 
tinued, “resulted from the decision of 
the railroads, announced at the meeting 
of the Association of American Railroads 
in Chicago on June 24, to purchase 38,009 
additional cars and to take other steps 
to increase the serviceable freight car 
supply. It was indicated at that time 
that additional orders would be placed 
‘during the year.’” 


“This large increase in orders, coupled 
with a falling-off in deliveries from 
4,083 in May, 1955, to 3,015 in June, 
raised the backlog of cars on order and 
undelivered from 16,886 on June 1 to 
27,102 on July 1, 1955. On July 1, 1954 
the backlog stood at 13,860.” 


A breakdown by types of cars ordered 
and delivered in June and of cars on 
order as of July 1 follows: 


Month of June As of July | 





On O 

& Un- 

Ordered Delivered delivered 

Box—Plain ............ 6,600 1,678 13,710 

Box—Avuto ............ — _ 200 

| Eee 200 12 1,162 

SS ea 630 345 1,466 

OS wee 3,200 43 3,684 

Cov. Hopper ........ 1,285 288 2,460 

IRR ORISS ER ECRERR ER 100 89 503 

I a aca ca _— — 300 

SS Sear 1,242 426 2,987 

ES pee era 3 9 181 

NS Ro a 105 125 449 

RP Saeeee 13,365 3,015 27,102 

Car Builders ........ 10,249 1,690 15,819 
Railroad & Private 

Car Line Shops 3,116 1,325 11,283 





Canadian Loadings Increase 
In Fourth ‘Week’ of June 


Loadings of revenue freight by the 
principal Canadian railways totaled 118,- 
539 cars in the seven-day period ended 
June 30 as compared with 104,563 cars 
in the same period of 1954, or an in- 
crease Of 13.4 per cent, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. Cars received from connections 
et 15.7 per cent from 36,323 to 
42,029. 


The bureau said that in the first half 
of 1955 total loadings amounted to 1 392,- 
191 cars; 8.4 per cent over the 1,7¢ ),406 
cars loaded in the first half of 1954 and 


2.4 per cent below the 1,939,194 lo.ded 

during the first six months of 195: 
Comparison between half-year ‘ tals 

for 1954 and 1955 showed that most « »m- 


modities were loaded in increased ‘ol- 
ume, said the bureau. 

Among these were: Grain, up 10.) per 
cent from 151,169 to 166,419 cars; ‘on 
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27,102 oo | 
saad sf os Cigarettes — twenty-five different brands — and 
all produced in Durham, N. C.! But that’s not all 
that comes from the dynamic Durham area. There 
are vast quantities of cotton piece goods, hosiery, 
forest products, brick, clay, paper, flour, containers, 
furniture, fertilizer and many others. 

Durham is also a terminal for the dependable 
Norfolk and Western Railway, represented here by 
P. W. Glenn. His job is to help you. . . with traffic 
problems, shipping information or in any way he 
can be of service. He’s a seasoned traffic man and 
his assistance is yours for the asking. Just pick up 
your telephone, and give him a call. 


11,283 


P. W. GLENN 
General Agent 


1020 Hill Building 
Telephone 5-8761 
Durham, N. C. 
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ore, up 316.6 per cent from 9,887 to 45,- 
635 cars; building sand, gravel and 
crushed stone, up 38.5 per cent from 56,- 
965 to 78,925 cars; other mine products, 
up 17.8 per cent from 44,673 to 52,611 
cars, and lumber, timber and plywood, 
which showed a 26.0 per cent gain from 
87,734 to 110,501 cars. 

The bureau said that the movement of 
coal was down 6.4 per cent to 112,483 
cars; cement was down 12.1 per cent to 
21,501 cars, and loadings of other forest 
products were down 17.2 per cent to 
6,881 cars. 


In the eastern division, the bureau 
said, loading increased 7.8 per cent from 
1,159,129 to 1,259,770 in the first half of 
1955 over the corresponding 1954 period. 
Cars loaded in the western division for 
the first six months of 1955 totaled 642,- 
421, which was an increase of 9.6 per cent 
over the total of 586,277 cars loaded in 
the first half of 1954, said the bureau. 


Chicago Package Car Data 


Of the 14,894 railroad package cars 
forwarded from Chicago in May on 
which reports were received, 12,177, or 
81.8 per cent, arrived at their destina- 
tions on time, according to A. H. Schwiet- 
ert, traffic director of the Chicago Asso- 
ciation of Commerce and Industry. 

Of the remaining cars, 2,102, or 14.1 
per cent, were one day late; 272, or 1.8 
per cent, were two days late; 195, or 13 
per cent, were three days late; 101, or 0.7 
per cent, were four days late; and 47, or 
0.3 per cent, were five or more days 
late. 


Of the 79,464 cars forwarded from Chi- 
cago in the first five months of 1955 on 
which reports were received, 63,590, or 
80 per cent, reached their destinations 
on time as compared with an on-time 
ratio of 78.4 per cent in the correspond- 
ing period of 1954, Mr. Schwietert said. 


‘ADDITIONAL 
TRANSPORT ITEMS 


Federal Agency Transport 
Officials Guests on Tour 
By Boat at Boston Harbor 


Representatives of several federal 
government agencies, from Wash- 
ington, D.C., were guests of Gov- 
ernor Herter, of Massachusetts, and 
the Port of Boston Commission on a 
tour of the Boston harbor, July 16. 


The Boston port commission said the 
tour was arranged for the purpose of 
creating greater interest in the port and 
“to show first-hand its ability to handle 
economically and expeditiously all types 
of government cargoes.” 

The group of federal agency represent- 
atives, it said, arrived by plane from 
Washington and inspected the new East 
Boston Terminal No. 1, described as “the 
only ship terminal on the North Atlantic 
constructed without the use of interior 
columns in the cargo area.” 


Members of Visiting Group 


Members of the delegation from Wash- 
ington were: Herbert K. Hyde, commis- 
sioner, and Frank L. Barton, deputy 
commissioner of the Transportation and 
Public Utilities Service of the General 
Services Administration; John P. Dennis, 
coordinator of defense transportation in 
the Office of Defense Mobilization; 
Michael J. Hudtloff, director of trans- 
portation and warehousing division of 
the Agriculture Department’s Commodity 
Stabilization Service; Earl B. Smith, di- 
rector of transportation and communi- 
cations in the Office of Assistant Secre- 
tary of Defense for Supply and Logistics; 
Thomas B. Wilson, Under Secretary of 
Commerce for Transportation, and 
George F. Hines, Washington represent- 
ative for the Massachusetts Department 
of Commerce. 

Led by Governor Herter and Chair- 
man William H. Gulliver, of the Port 
of Boston Commission, the group 
boarded the Boston fleet boat “Roseway” 
and inspected all of the port’s facilities. 


Others in the inspection party were: J. 
Douglas Dawson, Richard I. Goodrich, 
James J. Healy and John T. Lang, mem- 
bers of the Port of Boston Commission; 
John F. O’Halloran, director of the Port 
of Boston Commission; Ralph M. Bin- 
ney, of the port commission’s advisory 
council; Rev. John T. Powers, sole ar- 
bitrator for labor relations for the port; 
Jeremiah J. O’Connor, regional director 
of the G.S.A.; Joseph B. O’Malley, dep- 
uty regional director of the G.S.A., and 
John Griefen, deputy commissioner of 
the Massachusetts Department of Com- 
merce, 


Governor Herter, in a short talk, de- 
scribed the port of Boston as one of 
importance to the entire New England 
area and called attention to the shorter 
distance between Boston and a number 
of European ports, as compared with dis- 
tances between those ports and other 
U.S. ports. Director O’Halloran described 
the various facilities of the Boston har- 
bor, and Edward R. Snow, Boston harbor 
historian, related historical information 
concerning the port. 


Erie Uses New Technique 
For Roadway Maintenance 


Railroad maintenance-of-way work on 
a mechanized “production line” basis is 
a new technique used by the Erie Rail- 
road in reballasting and resurfacing its 
track with greater efficiency and less 
cost, according to Blair Blowers, chief 
engineer of the Erie. 


Used for the first time on the Erie’s 
main line double track west of Youngs- 
town, O., the work was being done with 
out delay to trains which were detoured 
over parallel tracks to permit uninter- 
rupted operations, said Mr. Blowers. 

“Thirty-six men make up the ‘produc- 
tion line’ consisting of two foremen and 
two assistant foremen, eight operators, 
23 trackmen and one timekeeper,” he 
said. “Each man performs his special 
duty and the whole outfit works as a 
unit. With seven power track machines 
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used in tandem, less effort per 
required to accomplish more 
track work in a day’s time. 

“Working in sequence, the mec: anizeg 
operation consists of pulling spies oyt 
of the ties with a hydraulic spike puller, 
raising track to the proper level, ang 
packing the stone ballast unde: every 
third tie of those that will remain in the 
track with a hydraulic jacking ang 
tamping machine. This is followed by 
two mechanical tie handling cranes, the 
first pulling out the old ties from under- 
neath the rails and the second drawing 
in the new replacement ties. Both op. 
erations are done faster, easier and safer 
than replacing by hand. 


“Ties are uniformly spaced with small 
mechanical tie spacers. In spiking, ties 
held with tie nippers and the spikes are 
driven with pneumatic hammers. Air 
pressure is furnished by a small com- 
pressor carried on a push Car. 


“Probably the most effective piece of 
equipment in the outfit is the ballast 
distributor. This machine picks up 
stone and slag ballast from the ends of 
the ties and center section of track 
where it was previously dumped from 
hopper cars and places the ballast in the 
proper location and in correct quantity 
on both sides of each rail for use during 
the following tamping operation .. .” 


lan is 
nished 


American Express Acquires 
Field Warehousing Firm 


The American Express Co. of New 
York City, has announced purchase of 
William H. Banks Warehouses, Inc. of 
Chicago, described in the announcement 
as “the nation’s oldest field warehousing 
firm.” 


The Chicago warehouse corporation 
would retain its corporate identity, and 
its operations would be coordinated with 
the American Express Field Warehous- 
ing Corporation, an American Express 
subsidiary, said Ralph T. Reed, president 
of American Express. He stated that the 
acquistion would result in one of the 
country’s strongest field warehousing 


presi- 
ogress, 


W. R. Merriam (second from right), vi 
dent of the Federation of Railway | 
Washington, D.C., presents the fed: ation’s 
‘railroad man of the month’ award Louis 
LaSalle (left), Boston & Maine firem=n, of 
Concord, N.H., as Chairman Hugh W. Cross, 
of the Interstate Commerce Commission 

from left), and Mrs. LaSalle look 

LaSalle was named recipient of the F.R.f 
because of his having saved the life 
18-month-old boy, Arthur Copp, when 
wandered on the tracks of the B. & 

West Rindge, N.H. 
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Keeping your production line‘ lined up” 


How Emery One of the major Detroit automobile manufacturers was facing a costly 
assembly line shut-down. A shipment of parts was held up in transit from 
Birmingham, Alabama. The shipment was located at the trucker’s dock in 
Cincinnati. So the Purchasing Agent called his local Emery Air Procure- 
ment Service at 10:00 A.M. that day. Could Emery do something? Ship- 
ment was released... picked up by Emery in Cincinnati... and in the 
a manufacturer’s hands at 1:40 in the afternoon of the same day. Result: no 
production shut-down. 

Only Emery can do this kind of nationwide procurement job... and 
for you too. Write or call today for all the facts about “Air Procurement 
Service”... the only air freight service exclusively designed for your pur- 

chasing and procurement people. 


puts a stop 
to stopped 


“Air Freight Makes Better Business” 


EMERY AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17, N. Y. 


Offices or agents in all major cities and towns in the United States. Emery also serves Alaska and Canada. 









Nearly 4,000 ships -sail 
from New Orleans each year 
to all ports of the world... 
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Legend: Each symbol wuatileles represents 100 ships 










and here’s why: 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 







Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports. 
Fast, safe handling—lowest insurance rates in America. 


Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


Savings up to 50% on freight forwarding charges. 
Quick dispatch—no terminal delays. 










5 33 Oo 


For full particulars about the competitive advantage New 
Orleans offers you, write: Lewis I. Bourgeois, Director of 
Commerce, Board of Commissioners of the Port of New 
Orleans, 2 Canal Street, New Orleans, U.S.A. 


























Ship via 
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U.S.A. 
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organizations; adding Banks’ “exiensiye 
operations in western and mid-vestern 


states” to those of American Ex 

Mr. Reed also announced that 
H. Coffman has been named a 
president of American Expres: 
Warehousing Corporation and would 
continue as president of Banks Ware. 
houses, Inc. with headquarters in Chi- 
cago. Harve G. Badgerow, formerly 
Banks’ chairman of the board, was being 
retained by American Express in an 
advisory capacity, Mr. Reed said. 

“Field warehousing,” he said, “is g 
service by which inventories of goods 
or agricultural products may be held on 
the owner’s premises under the contro] 
of the field warehousing organization. 
Producers, manufactures or distributors 
may then use the goods as collatera] 
for bank financing without the expense 
of moving the inventories from their 
premises.” 


ress. 

David 
Vice- 
Field 


Army Accepts Locomotive 
Of Diesel-Mechanical Type 


The Department of Defense an- 
nounced acceptance by the Department 
of the Army, at a ceremony in the 
Fourteenth Street yards of the Penn- 
Sylvania Railroad in Washington, DC., 
July 14, of the “first diesel-powered, 
mechanical hydraulic transmission lo- 
comotive produced for military use” 
in the United States. 

“The 48-ton experimental locomotive,” 
the Defense Department said, “has a 
diesel-mechanical power plant, as com- 
pared to the generally known diesel- 
electric system. It was built to Army 
specifications by the Baldwin-Lima- 
Hamilton Corporation at Eddystone, Pa. 

“The locomotive is designed to fill an 
Army requirement for a_ locomotive 
using a minimum of critical materials 
usually in short supply during national 
emergencies. It also is expected to 
simplify field maintenance by easing the 
difficult problem of recruiting and re- 
taining the skills and training required 
to maintain electrical equipment. 

“The diesel-mechanical power system 
has been used in this country only in 
small industrial units. Railroads here 
used the diesel-electric type unit which 
employs an _ engine-driver generator, 
various electrical control systems and 
electric motors mounted on axles to 
transmit the engine-developed power 


direct to the driving wheels of the 
locomotive. 


“In contrast, the new Army diesel- 
mechanical locomotive, powered by 4 
single Caterpillar D-397 engine, uses 4 
torque converter to transmit engine 
power direct to the wheels. It can best 
be compared with modern automobile 
transmissions. 


“At present, the Army has in service 
350 military locomotives, about evenly 
divided between domestic operation on 
posts, camps and installations in the 
U.S., and overseas with the Transp:rta- 
tion Corps’ Military Rail Service.” 


The Defense Department said tha 
ceremony on July 14 was “part 0! 
nationwide observance of the appr: 
ing thirteenth anniversary of the A 
Transportation Corps and the one 


the 
the 
ich- 
ay’s 
un- 


dred twenty-fifth anniversary of A™er- 
ican railroading. It said speakers a’ the 
ceremony included Frank H. His ‘ns, 
Assistant Secretary of the Army; Vil- 
liam T. Faricy, president of the ~ S0- 
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=| The building 
youre sitting in... 


How much of it moved over the Western Maryland ? 
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Carloads...trainloads...of building materials, 
travel the Western Maryland “short cut.” Many of them start 
their travels from Western Maryland territory. 


'e 
De Often a Western Maryland waybill reads like a contractor’s 
P bill of materials: structural steel, iron and steel pipe, 
a. steel reinforcing rods, cement, brick and tile, building paper, 
n the wallboard, insulation, plaster, plate glass. 
— Take cement, for example. Western Maryland carries thousands 
wered, of carloads yearly—most of it made “on line.” You recognize 
bs 

mn = the brands—Lehigh, Medusa, North American. 

ao If you are interested in building buildings, you appreciate 
—. the promptness of Western Maryland deliveries. And your 
; com- expediters appreciate the Western Maryland’s hour-after-hour 
diesel- reporting service. 
Army sesakaaey 
Lima- If you are interested in building a business, there are 
a o “ scores of sites close to abundant supplies of raw, and 
motive semi-manufactured, materials in the region served by the 
terials Western Maryland. They are awaiting utilization by 
ye men of energy and vision. We’d like to tell you about them. 
= | = Better, we’d like to show them to you. Write or phone us. 
quired 
are WESTERN MARYLAND RAILWAY 
nly in 
; here St. Paul Place, Baltimore 2, Md. 
which 
erator, Short Cut for Fast Freight 
S and 
les to 
power 
f the 
diesel- 
by a 
ises @ 
engine 
n best 
mobile 
ervice 
evenly 
on on 
n the 
porta- 

the 

the 
oach- 
Lrny’s 

un- 
4mer- 


a° the 
¢ ins, 
il- 
SO- 

























Prepare 


The traffic manager executives of 


tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management ag well as the broad in- 
























fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 

















gram of study to fit your own sit- 
vation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 





practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 









Let us help you prepare now for 


advancement. Write for complete 
details about a plan for you, based 
on your present experience. 
















College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Philadelphia: Witherspoon Building, 
Walnut and Juniper Streets 








ciation of American Railroads; George 
A. Rentschler, chairman of the board 
of Baldwin-Lima-Hamilton Corporation; 
Major General Paul F. Yount, Chief of 
Army Transportation, and Major Gen- 
eral Robert M. Littlejohn (US. Army, 
retired), first transportation chief in the 
European theater of operations in World 
War II. 


Consolidated Freightways 


Elects Snead President 


John L. S. Snead, Jr., 43, executive 
vice-president of Consolidated Freight- 
ways, was named president of that com- 
pany at its annual board of directors 
meeting held at Portland, Ore., on July 
11, the company announced. 

Mr. Snead succeeded Leland James, 
president of Consolidated for the last 
26 years, who was named chairman of 
the board. 

Mr. James, who succeeded E. W. A. 
Peake, Hollywood, Calif., as board chair- 
man, will retain an active role in policy 
and management affairs in his new post, 





J. L. S. Snead, Jr. 


Leland James 


according to the announcement. Mr. 
Peake, one of the early founders of the 
company, will continue to serve as a di- 
rector. 

The company also announced addition 
of C. R. Christensen and O. C. Bennett 
to its board of directors. Reelected as 
members of the board were R. E. Doherty, 
Jr., A. J. Gock, L. E. Kassebaum, Hillman 
Lueddemann, and Edgar W. Smith, and 
Messrs. James, Peake, and Snead. 

Reelected vice-presidents by the board 
were: R. E. Doherty, Jr., L. E. Kasse- 
baum, Orrin Fraley, and Harold Gray, 
the company said. 

Mr. James told the stockholders at the 
meeting that the company’s earnings for 
the first half of 1955 would be affected 
by the three weeks’ strike which had 
shut down the company’s operations in 
the latter part of May and early part 
of June. He said that the strike had 
ended with a mutually acceptable agree- 
ment, and that the company anticipated 
a period of excellent labor relations and 
continued progress as a result of the 
new three-year agreement now in effect 
with the Teamsters’ Union. 

Mr. James, 62, organized Consolidated 
Freightways in 1929 and had directed its 
affairs as chief executive for 26 years, 
the company said. Mr. James is a 
former president of the American Truck- 
ing Associations. 

Mr. Snead, the new president, ad- 
vanced through many positions with the 
company and in 1949, at 37, became 
executive vice-president of the firm. He 
is a second vice-chairman of the board 
of governors of the Regular Common 
Carrier Conference and chairman of its 
equipment development committee. 
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Milwaukee Road to Build 
$5 Million Yard at St. Paul 


Plans of the Milwaukee Road to speng 
approximately $5 million on construction 
of an electronically-operated freight car 
classification yard at St. Paul, Minn, 
employing both route switching and re. 
tarder speed control, have been ap- 
nounced by John P. Kiley, president of 
the railroad. 


Grading of the new gravity retarder 
yard, which would be an enlargement of 
the Milwaukee Road’s present Pig’s Eye 
yard along the Mississippi River, would 
begin in a few days, he said. 

Mr. Kiley stated that the yard, when 
completed next year, would have 35 clas- 
Sification tracks with capacity ranging 
from 30 to 67 cars each and would have 
a total capacity of 1,724 cars. In addi- 
tion, the yard would have seven receiy- 
ing tracks, six long departure tracks, new 
freight car repair facilities, a new facility 
for icing refrigerator cars, floodlighting 
for night operations, and the most mod- 
ern signalling and communication facil- 
ities available, he said. 


The enlarged St. Paul yard would be 
the third of the Milwaukee Road’s large 
terminals to be equipped for electronic 
classification of freight cars, he con- 
tinued. Installation of such facilities in 
the road’s Air Line yard at Milwaukee, 
Wis., and in its Bensenville yard in 
suburban Chicago, had _ considerably 
shortened the terminal time in the move- 
ment of cars and had lessened damage to 
lading. 





Melcher Elected President 
Of Chicago Freight Clerks 


R. O. Melcher, of the Union Pacific 
Railroad, was elected president of the 
Railroad Freight Rate Clerks of Chi- 
cago, Ill, at their annual election of 
officers and banquet held in the Stella 
Club in Chicago recently. 

Other officers elected for the current 
year were: H. S. Powell, Jr., of the Illi- 
nois Central Railroad, vice-president; 
R. V. Lorenz, of the Baltimore & Ohio 
Railroad Co., secretary; and W. A. 
Adams, of the Atlantic Coast Line Rail- 
road Co., treasurer. 





North American Rail Tour 
Costing $179.26 Suggested 


Any prospective railroad passenger 
who has $179.26, the strength to carry 
more than 7 feet of tickets, and “the en- 
durance to last a minimum of nine and 
one-half days” can now embark on 4 
9,260-mile circuit of North America un- 
der a travel plan announced on July 15 
by the Chicago & Eastern Illinois Rail- 
road. 

Taking advantage of optional ,out- 
ings, the C. & E. I. said, passengers «ould 
board a train at Chicago and proce d to 
Nashville and Chattanooga, Tenn.. At- 
lanta, Ga., Jacksonville and Miami, F12., 
Mobile, Ala., New Orleans, La., Howton, 
Tex., the Grand Canyon, Los Anzeles 
and San Francisco, Calif., Crater ~ake 
National Park, Portland, Ore., Se ‘tle, 
Wash., Victoria, British Columbia (Y 
steamer), Lake Louise and Banfi Na- 
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AMERICA’S NEW RAILROAD 


ee 


Quarter-mile lengths of welded steel rail curve around a foothill like wire cable. 


Not a ‘Clickety-clack” 


It’s Santa Fe’s new continuous welded rail... 
Fewer joints mean a smoother ride for you 


An occasional little click—that’s all 
you'll hear of the old “‘clickety-clack’”’ 
as you glide over stretches of new con- 
tinuous welded rail on the Santa Fe. 

And these stretches will be growing 
long: r and more frequent on the Santa 
Fe. “or we’re laying more all the time 
—1¢3 miles of it this year. 

In fact, we’re using a new electric 
welc ng process (for the first time by 
an .merican railroad) to help bring 
Sani. Fe’s new smoother ride to more 

>, More goods. 

that’s only part of the story. 
t as a railroad is no better than 
ick, track ‘itself is no better than 
s underneath it —the roadbed, the 
the ballast. So we’ve been busy 


with new improvements here, too. 


For instance, our own specially-de- 
vised ballast ‘“‘dry cleaner’’. This unique 
machinecleansour ballast, keeps it more 
resilient so the track lies flat and even. 


And today we’re replacing old ties 
with longer and stronger new ones— 
specially treated to stay strong and 
sturdy for 30 years and more. 

Day after day, something new is 
being done to make “America’s New 
Railroad’’ even newer and better. 
Santa Fe is spending many millions of 
earned dollars every year for new road- 
way and new equipment. And not one 
penny comes from the taxes you pay. 


SANTA FE SYSTEM LINES 


What about expansion 
in these quarter-mile rails? 


Near Newton, Kansas, where yearly tem- 
peratures vary from 20° below to 114° above, 
we laid a 5-mile experimental stretch of 
welded rail. Here we found that anchoring 
the rail to every other tie restricted expan- 
sion to the area between anchors. Thus 
over-all expansion was reduced to the 
merest fraction of an inch between rail 
ends. In other words, expansion is no 
problem whatsoever. 





P is the land 
of TOBACCO 


Since the 1600's growing 
tobacco and manufacturing 
its products has been a 
leading industry in Dixie 


AND EVERYBODY is learning that 
Great Southern is the leading motor 
carrier in the Southeast . . . first in 
size . . . first in service. Men who 
know transportation — shippers and 
receivers — have learned to depend 
on Great Southern’s giant modern 
fleet...its 62 terminals and stations 
... its 1900 experienced employees 
... for the best in scheduled motor 
transport, Isn't that worth remember- 
ing . . . worth acting on. . 
time you ship? 


. next 


SOUTHERN 


COMMON CARRIER DIVISION * RYDER SYSTEM, INC. 
P, O. BOX 2408 * JACKSONVILLE, FLORIDA 


THE SYSTEM THAT 
SERVICE BUILT 


tional Park or Jasper National Park in 
Alberta, Canada; Winnipeg, Manitoba, 
Canada; Toronto, Ontario, Canada; De- 
troit, Mich., and Chicago. 

The cost of the trip would be $179.26 
by coach or $238.91 by Pullman, the rail- 
road said. The trip could be’made in 
about nine and one-half days and with- 
out leaving railroad property, but a pas- 
senger who desired to take sightseeing 
side trips-at ,each' stopover point would 
have six months to use the more than 7 
feet of tickets required,'it said. 


Materials-Handling Center 
Fund Increased by $5,000 


Evans Products Co., of Plymouth, 
Mich., has contributed another $5,000 to 
Wayne University, of Detroit, making a 
total of $20,000 that the Evans company 
has provided in financing a center at 
the university to train men for materials 
handling in industry, the company has 
announced. 

In the photograph, R. B. Evans (right), 
president of Evans Products Co., presents 
the $5,000 check to Dr. Spencer J. Lar- 
sen, director of the materials manage- 
ment enter in the School of Business Ad- 
ministration of Wayne University, as 


TRAFFI Wort 
C. C. Whiteford, manager of tra 
tion services of Ford Motor Co., '.oks on 
Mr. Whiteford is chairman of ‘he jp. 
dustry advisory committee of tre ma. 
terials management center aid wy 
Evans is chairman of the program com. 
mitte of the center. 


Sporta- 


Traveling Traffic Agents 


Elect Broaddus President 


Frank Broaddus, traveling agent out 
of the Chicago office of the Norfolk & 
Western Railway Co., has been elected 
president of the Traveling Traffic Agents 
Association, at Milwaukee, Wis., the as. 
sociation has announced. 


Other officers elected for the new year 
were: James Quinn, of the Wabash Rail- 
road, vice-president; Curt Reddemann, 
of the New York Central Railroad, sec. 
retary-treasurer; and Mahlon Davis, of 
the Chicago Great Western Railway, di- 
rector for four years. 

Mr. Davis joined Eugene Goudelock, of 
the Kansas City Southern Railway Co, 
Irv T. Westerman, of the Louisville & 
Nashville Railroad Co. and Gerald 
Ricketts, of the Nashville, Chattanooga 
& St. Louis Railway on the board of 
directors. 


Trucking Company Sets Up ‘Clinic’ to Test 
Driver Traits, on Times Square, New York 


A truck-trailer from the fleet of Asso- 
ciated Transport, Inc., parked in the 
heart of Times Square, New York City, 
for several days early this month served 
as a psycho-physical testing clinic and 
Was used by several thousand men and 
women for voluntary checking on their 
own driving traits. The truck-trailer 
clinic and some of the New Yorkers who 
inspected it are shown in the photo- 
graph. 


The testing clinic was operated jointly 
by the Greater New York Safety Council 
and by Associated Transport and ‘vas 
described by the latter as a part of its 
safety and public relations program. 

Tests for “reaction time,” visual act e- 
ness, field of vision, depth percept ‘on 
and color recognition” were given at ‘he 
clinic by Harry Trice, three-time site 
roadeo champion of Virginia, who a/s0 
gave advice on “safe and sane summ r- 
time driving,” Associated Transport sa:d. 





Back at school, in the Armed Forces, in your everyday 

life, there’s a mark that means “‘tops.’’ Whatever it is, when 
you run across something superior, you think of it by 

that favorite term. You’ll do that very thing when you start 
shipping via the Port of Long Beach: everything’s of 

the finest — extra wide loading platforms; great, 

clear-span transit sheds at every berth; fast and ample rail 
and highway transport to shipside ; quick, easy ship handling 
and berthing. Ship through America’s Most Modern Port 

— Long Beach. “Jt’s the best.” 





{@ Phoebe Snow, and you'll agree— 
“There’s nothing quite like... 


*LACKAWANNA FOLLOW THROUGH 


Lackawanna Follow Through is a tradition on the Route of Phoebe Snow. 
It safeguards and speeds your shipments via Lackawanna. It provides every facil- 
ity for any rail transportation problem, such as: 


@ Twin giant cranes that can handle a single 
load of up to 120 tons in New York Harbor. 


@ It is a nationwide transportation system 
through its connection with other major 
railroads at 36 strategic interchange points. 


@ It is a coast-to-coast chain of Lackawanna 


traffic offices to provide shippers with imme- 
diate information concerning the location of 
their cars in transit. 


@ It is able, experienced, friendly people on 
the Lackawanna who have a sincere interest 
in your problems and a pride in solving them. 
You pay no more for LFT, why not get it? 


Ask About Lackawanna Trailer Service (“Piggy-Back”) 


Lackawanna Railroad 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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HE SERVICES of all types of public 
warehouses in aiding the financing 
of goods between the time they leave 







of effective consumption are very im- 
portant. Public warehouses today are 
recognized as agencies for the conversion 
of stored goods into liquid assets, and 
warehouse receipts are very important 
credit instruments. 

Public warehouse receipts for goods 
in storage may be classed as to the place 
of storage as follows: (a) For goods ac- 
tually in the public warehouse, (b) for 
goods still on the producer’s or owner’s 
premises, but in the custody of a public 
warehouseman. 

A warehouse receipt is a written ac- 
knowledgment of the warehouseman 
that he has received in storage certain 
goods which will be delivered on demand, 
providing the terms of the receipt are 
complied with. It represents goods which 
have become segregated assets, which 
Means that such goods are no longer 
merged with the general inventory of the 
owner, but are separated and segregated 
from all other assets, placed under the 
control of a disinterested party whose 
duties and liabilities are distinctly de- 
fined and understood by all concerned. 
By law, the public warehouseman is 
oblige’ to keep all goods (with the ex- 
ception of fungible goods), “so far sepa- 
fated from goods of other depositors, 
and irom goods of the same depositor for 



































Which a separate receipt has been is- 
Sued, as to permit at all times the iden- 
tifica'ion and redelivery of the goods.” 
rage warehoused goods are not liable 
or i 





e debts of their owner; they may 
hot be attached, except for the storage 






‘rt X—Financial Services of Public Warehouses 


producers and the time they reach points» 


Public Warehouses in Distribution 


By JOHN H. FREDERICK 


Professor of Transportation 
University of Maryland 


and other charges of the warehouseman; 
and they may be specifically insured. 


The federal reserve act of 1914, as 
amended, provides that any member 
bank may accept drafts or bills of ex- 
change drawn upon it which are secured 
at the time of acceptance by a ware- 





This is the tenth in a series of 14 
articles by Dr. Frederick on the general 
subject of “Public Warehouses in Distri- 
bution,” which will be published period- 
ically in Traffic World. 

Dr. Frederick has taught transportation 
subjects for 30 years. He came to the 
University of Maryland, College Park, Md., 
from the University of Texas in 1946. In 
addition to being professor of transporta- 
tion, Dr. Frederick is head of the Depart- 
ment of Business Organization of the 
University of Maryland. 

Books of which he is the author include 
“Public Warehousing,” published in 1940 
(now out of print); “Industrial Marketing,” 
published in 1934, and “Agricultural 
Marketing,” published in 1937. 

Dr. Frederick was consultant to the 
House committee on interstate and_ for- 
eign commerce in Congress, 1946-1949; 
served as consultant on research and edu- 
cation to the Transportation Association of 
America, 1949-1953; was a consultant on 
the staff of the so-called Hoover Commis- 
sion (the Commission on Organization of 
the Executive Branch of the Government) 
in the summer of 1954, and currently is 
a member of the executive committee of 
the Transportation Advisory Council, U. S. 
Department of Commerce. He is a founder 
member of the American Society of Traffic 
and Transportation. 











house receipt conveying or securing title 
covering readily marketable staples. 

Within recent years the definition of 
what is a readily marketable staple or 
“soods ready for market” has had very 
liberal interpretation. It is recognized, 
of course, that products like cotton, wool, 
hides, iron, steel, copper, tin, lead, canned 
goods, butter, eggs, and many other 
standard products, both raw materials 
and finished articles, are “goods ready 
for market.” But unless the banker 
expects to use the loan secured by a 
particular warehouse receipt as a basis 
for acceptance credit, he is not much 
concerned whether or not the ware- 
housed goods, on which he lends, come 
strictly within the federal reserve bank’s 
interpretation of “readily marketable 
staples.” As long as the goods may be 
readily disposed of, he can and does 
grant accommodation to his customer 
with excellent security for himself. 

Under the more liberal interpretation 
of what goods may be considered as 
readily marketable staples, bankers are 
loaning on warehouse receipts represent- 
ing wines, liquors, chemicals, textiles, 
rope, binder twine, new Office furniture, 
motorcycles, hops, heavy-duty machinery 
of all kinds, jewelry, watch cases, silver, 
platinum, unused postage stamps, ma- 
rine motors, furs, overcoats, rifles and 
shotguns. 

The act of accepting a draft or bill 
of exchange creates a banker’s acceptance 
which may be sold or rediscounted. In 
order that such acceptances may be 
eligible for purchase or discount at a 
federal reserve bank, it is further pro- 
vided in the federal reserve act that the 
warehouse receipts, conveying title to 
the stored goods, shall be issued by a 
party (warehouseman) independent of 
the customer and that the bank shall 





BRING DISTANT MARKETS NEAR 
SHIP NWA STRATOCARGO 


Service distant markets easily, quickly with fast NWA Air 
Freight. Working capital turns over faster, warehouse costs 
go down, profits go up. Only one air waybill—one 
responsibility. Call your freight forwarder or the Northwest 
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remain secured throughout the life of 
the acceptance. It must, therefore, pp, 
distinctly understood that if a banker 
expects to use a warehouse receipt as 
the basis for acceptance credit, he cap. 
not make the loan on goods so long as 
they remain on the owner’s premises 
wherever located (unless under a field 
warehousing arrangement), or under his 
direct control. 


Obtaining Loans 


In obtaining loans on stored goods 
warehouse receipts are used in this Way: 
The manufacturer or other owner of the 
goods indorses the warehouse receipt, 
if negotiable, over to his bank and syr- 
renders it. At the same time he signs 
a note for the amount of the loan 
granted on his goods and the funds are 
immediately made available to him by 
the bank. The bank then holds this 
note until maturity, or if the transac- 
tion meets the requirements of the fed- 
eral reserve system, it can be redis- 
counted by member banks at a federal 
reserve bank. 

There is one disadvantage to the use 
of negotiable warehouse receipts from 
both the banker’s end and the storer’s 
point of view. This is that such a re- 
ceipt must be surrendered to the ware- 
house for indorsement whenever a par- 
tial delivery of the goods represented by 
the receipt is made. This is sometimes 
inconvenient for both parties. 

A more convenient way is for the 
manufacturer or other owner of stored 
goods to arrange for credit at his bank, 
and then store the goods in the ware- 
house for the account of the bank. In 
such a case a non-negotiable warehouse 
receipt is issued in the name of the 
bank. Partial deliveries of the goods 
represented may then be made on a 
written order from the bank. The re- 
ceipt itself always remains in the custody 
of the bank as long as the credit is 
outstanding. 

The users of warehouse receipts can 
be divided into two groups: (a) Banks, 
finance companies, government agencies 
formed for the purpose of extending 
credit, and any person or institution de- 
siring collateral security when making 
commodity loans. (b) Borrowers who 
need warehouse receipts to show evidence 
of collateral. 


Advantages of Public Warehouse Receipts 


The advantages of public warehouse 
receipts as financial instruments both 
to borrower and lender may be sum- 
marized as follows: 


To the borrower: 


1. When a manufacturer or other dis- 
tributor has reached the limit of open- 
line credit that his banks will, or can, 
extend, he must obtain additional work- 
ing capital by offering collateral or by 
personally indorsing the note of his 
firm. It is of great advantage to such 
individuals to avail themselves of the 
possibility of negotiating liberal and al- 
most instant loans on any readily marxet- 
able staple goods they may have stored 
in public warehouses, or under the «us- 
tody of a public warehouseman. ‘he 
importance attached to the warehouse 
receipt as collateral for loans is sh wn 
by the fact that various state and ‘«d- 
eral laws permit loans based on ther: 10 
excess of the limits on open-line credit 
to one borrower. 

2. Those wishing to borrow money 02 
products like cheese, tobacco, liquor, © 14 
the like, which require an aging proc:ss, 
do not have to tie up their capital »¢ 
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cause they can readily secure a loan by 
the use of warehouse receipts. These 
valuable inventories, which otherwise 
might be nothing but frozen assets, thus 
become liquid. 

3. If an especially large loan is de- 
sired by a borrower and a lending insti- 
tution does not care to tie up so much 
money in the commodity of one borrower, 
warehouse receipts can be issued cover- 
ing various lots of the commodity. These 
receipts can be given to several lending 
institutions, thereby enabling the bor- 
rower to secure the needed money 
through more than one bank. 

4. The additional security which a 
lender has, as evidenced by warehouse 
receipts, offsets the necessity of the bor- 
rower securing indorsements on notes. 


To the lender: 


1. Loans made by banks or other lend- 
ing institutions on warehouse receipts 
issued by bona fide public warehouse- 
men are eligible, under certain condi- 
tions, for rediscount by federal reserve 
banks. 

2. If a bank makes it a policy, in 
loaning to certain firms or individuals on 
warehouse receipts, not to loan more 
than from 50 to 80 per cent of the market 
value of the commodity, depending on 
the peculiar conditions of the commodity 
involved, they are not likely to grant 
too much credit. The opposite might 
be the case where a bank is giving a 
borrower an open line of credit. 

3. Over a long period of time it has 
been proved that loans made on ware- 
house receipts have been safe and profit- 
able to banks. Should a borrower fail, 
the lender has protection against third- 
party claims. This would not-be the case 
if the same loan had been made on a 
trust receipt or a chattel mortgage 
rather than on a warehouse receipt. 
When loans are made on trust receipts, 
there is an element of moral risk in- 
volved, because the property on which 
the loan is made is left in the hands of 
the borrower; the lender could not ex- 
pect to have the same security as if the 
property had been placed in the custody 
of a disinterested third party (a public 
warehouseman.) 


Judging Value of Receipts 


As a result of the increasing use of 
public warehouse receipts as collateral 
for loans, bankers are almost daily 
called upon to judge their value. Certain 
points are considered by conservative 
bankers in deciding whether to accept 
these documents as collateral or not. 
The importance of these points varies 
with individual cases, but bankers nearly 
always seek answers to a number of 
questions. It is well for the storer, who 
intends to use warehouse receipts as col- 
lateral, to see that receipts so offered 
show some of the information sought and 
to have answers ready for the other 
questions that may come up. The im- 
portant questions which apply not only 
to ordinary warehousing operations but 
to field warehousing are: 


1. Is the warehouse suitable for storing 
the particular merchandise or product 
represented by the receipt? 


2. How responsible is the warehouse- 
man signing the receipt? Is he a member 
of national or state warehousemen’s as- 
sociation or other recognized group of 
warehouse operators? 

3. Does the information on the receipt 
give the banker a concise yet compre- 
hensive description of the goods stored, 
thus enabling him to form an opinion of 
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their fair market value and to identify 
them? 

4. What are the terms of the receipt in 
general, with particular reference to its 
negotiability? 

5. Is there bonded responsibility back 
of the receipt? If so, by whom is the 
bond written? For whose benefit is the 
bond written? With whom is the bond 
lodged? Under what conditions may the 
bond be realized upon by the holder of 
the warehouse receipt? What action is 
necessary on the part of the receipt 
holder if he desires to realize on the 
bond? 

6. Does the warehouse receipt repre- 
sent a bona fide relationship of bailor 
and bailee between the storer and ware- 
houseman, and one under which the 
warehouseman and his representatives 
are completely and wholly independent 
of the owner of the goods covered by 
the warehouse receipt? A disinterested 
custody of the stored products is only 
achieved when the warehouseman is 
wholly independent of the storer. It is 
important to note that the receipts of 
private or subsidiary warehouses which 
may be established by manufacturers: or 
other distributors cannot be considered 
as meeting this requirement. Too many 
dummy warehouses or subsidiary ware- 
housing companies have been set up by 
borrowers in an endeavor to secure loans 
on stored merchandise without the ne- 
cessity of paying a public warehouseman 
to assume responsibility. 

7, When warehouse receipts represent 
goods still on the premises of the owner 
or storer, what are the character and 
extent of disinterested supervision exer- 
cised over such a field warehouse? Is 
the warehouseman’s local custodian in- 
dependent of the owner of the goods? 
Is the custodian competent to care prop- 
erly for the merchandise or products 
while in storage? The relationship of 
bailor and bailee is particularly impor- 
tant in connection with warehouse re- 
ceipts signed by a warehouseman but 
covering products which remain on the 
premises of the owner or pledgor. 

8. Is each lot of goods covered by a 
receipt (unless the goods are stored on 
a fungible basis) so segregated from 
goods belonging to other storers, as well 
as from other goods of the owner, and 
so marked as to permit ready identifica- 
tion on the basis of the information 
appearing on the warehouse receipt. 


For their own protection, bankers 
usually refuse to consider loans on ware- 
house receipts issued by others than the 
owners and operators of public ware- 
houses engaged in the business of receiv- 
ing and storing goods, wares, and mer- 
chandise for others for compensation or 
profit. Their receipts are genuine, legal 
documents and take rank among collat- 
eral of the highest order, having stood 
the test of legal actions, receiverships, 
bankruptcies, and the hazards of depres- 
sions. 


Warehouse Licensing and Bonding 


The public merchandise warehouse- 
man’s position, as bailee for the goods 
in his custody, is so important in dis- 
tribution that some security is often de- 
manded of him. This security usually 
takes one or both of two forms: (a) 
licensing by state authorities, or (b) 
bonding. 

Licensing of general merchandise ware- 
houses by state authorities is compulsory 
in twenty-two states, optional in one 
state, and not required in the balance of 
the forty-eight states. In the states 
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‘ such bonding may have. They arrange 


where a license is required the period 
for which it runs is usually one year, 
although it may run for a two-year or 
even an indefinite period. Surety bonds 
are required in sixteen states, optional 
in one state and not required in the 
remaining states. 

State licenses, when issued, may signify 
no more than the mere payment of a 
fee, or, on the other hand, they may 
indicate that a careful investigation of 
the company, its facilities, and its re- 
sponsibility has been made by state au- 
thorities. 

A surety bond, when required by a 
state, is for the protection of the storer 
in the event that the warehouseman de- 
faults in meeting his liability as a ware- 
houseman under the state law, and the 
fact that a surety bonding organization 
has furnished such a bond presupposes 
a measure of responsibility of the ware- 
house proprietor. It is well to remember, 
however, that a warehouseman operating 
in a state in which there is no bonding 
requirement may be an equally competent 
warehouseman and that he is equally re- 
sponsible to his customers for the care 
of the goods entrusted to his custody. The 
existence of a bond in no way insures 
the customer a greater degree of care 
than that required by the uniform ware- 
house receipts act which will be discussed 
later. 

Requirements that must be met in 
order to secure licenses vary from state 
to state, but state officials usually in- 
vestigate the following points: 

(1) The location and description of 
the warehouse, including type of con- 
struction, capacity, commodities to be 
stored if other than general merchan- 
dise, equipment and methods available 
for protection of stored goods against 
fire, flood, theft, etc.; (2) the ownership 
of the warehouse and officers, if incor- 
porated; (3) assets, varying with the na- 
ture and size of the warehousing estab- 
lishment; (4) competence of warehouse 
management; (5) actual inspection of 
the warehouse by competent state au- 
thority to check on its suitability, com- 
pliance with various building codes, in- 
surance requirements, etc.; (6) agree- 
ment from the warehouse management 
to serve the public without discrimina- 
tion between patrons, and with equal 
rates for equal services to all. 

It is recognized by both warehouseman 
and users of public warehouses that li- 
censing and bonding contribute to the 
stability of the industry and increase the 
acceptability of warehouse receipts in 
financing operations. Warehouses which 
are bonded today use this point in their 
advertising and soliciting work as an 
evidence of their integrity. 


Private Bonding 

Because warehouses in numerous states 
are bonded and because warehousemen 
thus bonded advertise themselves as 
such, some warehouse users get the idea 
that it is the customary thing for general 
merchandise and other types of ware- 
housemen to be bonded; and in their 
dealings with warehousemen they will 
inquire as to whether a particular ware- 
house is bonded or not. When a ware- 
houseman not required to be bonded 
under any state law tells the warehouse 
user that he is not bonded, the latter 
often thinks that the warehouseman may 
not be reliable and responsible. To meet 
this situation many warehousemen will 
voluntarily and privately bond them- 
selves for whatever advertising value 
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yith a surety company to provide a bond 
in varying amounts which they think 
will serve the purpose, and in some cases 
they deposit the bond with a bank in the 
jcality or with some local government 
official, or possibly with the local office 
of the bonding company. Ordinarily 
such private bonds are provided solely 
to cover the warehouseman’s liability as 
set forth in the uniform warehouse Re- 
ceipts act. 

Sometimes a prospective storer will 
want a warehouseman to furnish a bond 
for the faithful performance of his obli- 
sations as a warehouseman with respect 
to this warehouse user’s particular ac- 
count. These are always “privately” 
arranged bonds and in such cases it is 
ysual for the storer to pay the premium 
on the bond. 
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New Members of A.S.T.T. 


C. J. Goodyear, of Philadelphia, presi- 
dent of the American Society of Traffic 
and Transportation, has notified the fol- 
lowing men that they have successfully 
passed the four examinations required 
for certificated membership in the so- 
ciety, that their original papers on a 
transportation subject have been found 
acceptable, and that A.S.T.T. member- 
ship certificates will be issued to them: 

















Robert L. Freeman has been appointed 
to handle sales and customer relations 
for Howard R. Williams, Inc., a sub- 
sidiary of Consolidated Freightways, Inc. 

* * . 
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Richard W. Barry has been appointed 
sales representative in the New Jersey 
area and B. Robert Feller has been ap- 
pointed to a like position in the New 
York-Long Island area for the Baltimore 
Transfer Co.-Motor Freight Express, Inc., 
system, it has been announced by W. T. 
Fitzgerald, general sales manager of 
Baltimore Transfer. Mr. Barry was re- 
cently employed as terminal manager of 
the Toledo, O., terminal of the National 
Carloading Co., while Mr. Feller, a reg- 
istered I.C.C. practitioner, was formerly 
eastbound sales manager for the A.B.C. 
Freight Forwarding Corporation. 

x * 



















* 





The High Point, Thomasville & Den- 
ton Railroad Co., has announced the re- 
tirement on August 1, of Fred J. Flagler, 
Special traffic representative. He served 










a general freight agent from 1924 until 

1954. Mr. Flagler began his railroad 

ag ‘ with the Southern Railway Sys- 
m 





. 1908 at Hickory, N.C. 
x * a 





Ebver W. Cart has been appointed 












traff: manager of the Minot (S.D.) 
Char. »er of Commerce, Mr. Cart was 
& m uber of the North Dakota Public 
Serv= Commission for 12 years and 
Was rector of tax research and traffic 
for ‘ec North Dakota Farmers Union 
for [our years. 





* * * 


Un ed Van Lines, Inc. has appointed 
Johr. M1. Maley, Jr., field representative 
for t.c company, with headquarters at 









PERSONAL 


Donald A. Clausen, traffic representa- 
tive of the Richfield Oil Corporation, 9950 
N.W. Saint Helens Road, Linnton, Ore., 
and William Novy Denk, regional traffic 
manager of The Best Foods, Inc., 2816 
S. Kilbourn Ave., Chicago, IIl. 


A.T.C. Wants Nominations 


For Its Educational Award 


The Associated Traffic Clubs of Amer- 
ica has circulated to the presidents of 
member clubs a questionnaire asking for 
nominations for the “distinguished edu- 
cational award” which the A.T.C. will 
make at its annual meeting, September 
18-21, in Cleveland, O. 


In a letter signed by L. A. Pomeroy, 
Jr., traffic manager of the National Mal- 
leable & Steel Castings Co. and presi- 
dent of the A.T.C., it was stated that the 
questionnaires should be filled out and 
submitted to G. Lloyd Wilson, professor 
of transportation at the University of 
Pennsylvania and vice-president, educa- 
tion and research, of the A.T.C. 


The questionnaire seeks information of 
the educational activities of members of 
traffic clubs whom the presidents deem 
worthy of nomination for the educa- 
tional award. 


Rochester, Minn. Mr. Malley will repre- 
sent United Van Lines in eight states 
and his job will consist chiefly of train- 
ing and developing local movers affili- 
ated with the United chain. 

= * ~ 


Harold F. Keelen has been appointed 
general freight agent for the Erie Rail- 
road at Akron, O., succeeding Frank K. 
Corlett, who has been promoted to as- 
sistant general freight agent for the 
Erie at Buffalo, N.Y. Mr. Keelen has 
been general agent at San Francisco, 
Calif., since 1950. 

* + o* 

The Bangor & Aroostook Railroad Co. 
has announced the appointments of Earle 
H. Kelley as assistant comptroller and 
J. Gregg Beckett as freight claim agent, 
concurrent with the appointment of 
Burton A. Sawyer as acting chief clerk 
in the freight claim department. Mr. 
Kelley was promoted from the position 
of assistant comptroller and freight 
claim agent; Mr. Beckett formerly held 
the position of chief claims adjuster; 
and Mr. Sawyer formerly was an in- 
vestigator for the department. 

a * * 

The Port of Seattle (Wash.) Commis- 
sion has announced the appointment of 
Robert H. Fletcher as inland empire rep- 
resentative of the Port of Seattle with 
headquarters at Spokane. Mr. Fletcher 
was connected with the Spokane Cham- 
ber of Commerce from 1949 to 1954, dur- 
ing which time he served as office man- 
ager, aS well as secretary of the Spokane 
Retail Trade Bureau. 

Oo * * 

W. L. Winner, of Houston, Texas., was 
elected president of the Oil Field Haulers 
Council of Safety Supervisors at a meet- 





93 


ing in Austin, Tex., July 12, according to 
Charles T. Stamp, safety director for Oil 
Field Haulers Association, Inc. Mr. Win- 
ner is safety supervisor for Hunsaker 
Trucking Contractor, Inc. 

« * aa 

The Chesapeake & Ohio Railway has 

announced the appointments of G. C. 
Tonneberger as general coal traffic agent 
at Toledo, O., and R. C. Tench as ma- 
terials handling engineer at Richmond, 
Va. Mr. Tonneberger was formerly as- 
sistant to the coal traffic manager at 
Toledo, while Mr. Tench was formerly 
special engineer at Richmond. 

x * x 

The Texas & New Orleans Railroad’s 

freight traffic department of the South- 
ern Pacific Lines in Texas and Louisiana 
has announced the appointments, ef- 
fective July 16, of Olin G. Humphries, 
Jr. and Ben Charles Symmank, Jr., as 
city freight agents at Houston, Tex. 

* * * 


R. E. Canty has been appointed super- 
intendent of the Louisiana & Arkansas 
division of the Kansas City Southern 
Lines, with headquarters at Shreveport, 
La., in place of R. J. Blair, Jr., who also 
has been promoted, according to R. R. 
Sutter, superintendent of transportation. 

* * * 


John A. Jansky has been promoted to 
the newly created post of traffic manager 
for the Vicheck Tool Co., Cleveland, O., 
Edward C. Koster, president of the com- 
pany, has announced. Mr. Jansky, who 
started with the company in 1916, will 
assume all traffic responsibilities for both 
of the company’s tool and plastic lines 
and will be assisted by Yaro Pinkava, 
who also was promoted. 

* * * 


Leonard M. Burrus has been appointed 
assistant general agent at Abilene, Tex., 
for the Texas & Pacific Railway. Mr. 
Burrus, formerly commercial agent in 
the railroad’s new York City office, suc- 
ceeded Donald A. Scrivner, who was pro- 
moted to general agent at Tulsa, Okla. 

~ ok * 


F. C. Sempf has been appointed gen- 
eral manager of industrial properties 
for the Northern Pacific Railway, with 
headquarters in St. Paul, Minn. Mr. 
Sempf was formerly eastern manager of 
industrial properties. He succeeds the 
late J. E. Thames. A. J. Tetzner, former- 
ly industrial agent at St. Paul, has suc- 
ceeded Mr. Sempf, and H. E. Hickey has 
succeeded Mr. Tetzner. R A. Juba, for- 
merly chief draftsman, is successor to 
Mr. Hickey. 


* * * 


Larry Guerin, manager of public rela- 
tions and advertising for Lykes Bros. 
Steamship Co., has been named editor- 
of-the-year by members of Delta Chap- 
ter, Society of Associated Industrial Edi- 
tors. Mr. Guerin, editor of the firm’s em- 
ploye publication “Lykes Fleet Flashes,” 
was accorded the honor at a recent meet- 
ing of the industrial editors’ organization 


in New Orleans. 
* * * 


The Fort Worth & Denver Railway Co. 
traffic department has announced the 
appointments, effective August 1, of Wil- 
liam N. Verner as general agent at Lub- 
bock, Tex., Carrol G. Mathews as com- 
mercial agent at Fort Worth, Tex., and 
T. Keith Summers as city freight and 
passenger agent at Dallas, Tex. Mr. Ver- 
ner takes the place of G. C. Victory, who 
was promoted to the newly created posi- 
tion of executive assistant of the railroad 
with headquarters. at Lubbock. Mr. 
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Mathews replaces Mr. Verner at Fort 
Worth. 
- * * 

Carl Griffith, Jr., has been appointed 
commercial agent for the Erie Railroad 
traffic department at Chicago, Ill. 

* * * 


The Chicago & North Western Rail- 
way System has announced the retire- 
ment of Robert O. Small, vice-president 
in charge of traffic, after 45 years of 
service with the railroad. Mr. Small will 
retire at the end of July under the 
railroad’s pension plan, but will be re- 
tained after his retirement to perform 
special services to the railway as exec- 
utive consultant on rates and divisions. 
Mr. Small began his career with the rail- 
road in 1910 as a stenographer in its 
Peoria office and was promoted to the 
position of vice-president in charge of 
traffic in 1954. 

- m s 

John V. Maloney, of Chicago, assistant 
vice-president, freight traffic, for the 
U.S. lines of the Canadian National Rail- 
ways, will retire on July 31, after 50 
years of railroading, of which the last 45 
were spent with the Canadian National. 
Mr. Maloney started with the railroad in 
1911 as clerk in the freight department 
at Buffalo, N.Y. and has held the posi- 
tion from which he is retiring since 1951. 
A retirement dinner in Mr. Maloney’s 
honor is being planned by leading in- 
dustral traffic officials and officers of 
other raliroads, to be held in the Union 
League Club, Chicago, on July 25. 

a * 


H. M. (Nobby) Clarke has been named 
sales planning and tariffs manager in 
North America for the British Overseas 
Airways Corporation. Mr. Clarke for- 
merly was commercial planning superin- 
tendent. He has been with the B.O.A.C. 
in the U.S. for 10 years. 

* * x 

Airwork Atlantic Limited has an- 
nounced the appointment of Ralph A. 
Trankina as district sales manager at 
Chicago, Ill. Mr. Trankina was formerly 
in the wholesale fresh fruit and vege- 
table business. 

* * 

L. C. Hudson has been appointed as- 
sistant freight agent at Los Angeles, 
Calif., for the Atchison, Topeka & Santa 
Fe Railway Co. Mr. Hudson succeeds 
Harold Hemphill, who has been pro- 
moted. 

+ cae * 

R. W. Heron, formerly superintendent 
of transportation for the Chicago & 
North Western Railway System, has 
been appointed general superintendent 
of the western district with headquar- 
ters at Omaha, Neb. Mr. Heron began 
his career with the railroad in 1919. 

> a * 


Tom B. Clarke has been appointed as- 
sistant secretary and assistant treasurer 
for the following railroads: the New- 
burgh & South Shore Railway Co., the 
Lake Terminal Railroad Co., the Donora 
Southern Railroad Co., the McKeesport 
Connecting Railroad Co., the Northamp- 
ton & Bath Railroad Co., and the Han- 
nibal Connecting Railroad Co. 


OBITUARIES 


Services for T. J. Thomas, 69, former 
assistant to the president of the Burling- 
ton Railroad, were held on July 13 at 
Berwyn, Ill. Mr. Thomas died July 11 
in Wesley Memorial Hospital, Chicago, 
Ill. He was assistant to the president of 
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the railroad from 1925 until his retire- 
ment in 1949. Mr. Thomas was also presi- 
dent of the Valier Coal Co., a Burlington 
subsidiary, and director of other sub- 
sidiaries of the railroad. 

” * © 


Colonel William L. Lawrence, 56, di- 
rector of the transportation office of the 
Federal Civil Defense Administration, 
died July 14 while aboard an airplane 
flying between Detroit, Mich., and Jack- 
son, Miss. Colonel Lawrence had been 
transportation director of the F.C.D.A. 
since May, 1951. 


NEWS OF TRAFFIC CLUBS 





The Los Angeles (Calif.) Transporta- 
tion Club announced that it would hold 
a “transportation day” military affairs 
luncheon at the Biltmore Bowl on July 
26, its sixth annual “Steamship Day” 
golf tournament and stag party on July 
29, and a “transportation week” dinner- 
dance at the Fort McArthur Officers’ 
Club on July 30. 

a * OK 

The Industrial Traffic Association of 
San Francisco (Calif.), at is regular 
monthly meeting on July 13, honored 
Walter A. Rhode, who retired as man- 
ager of the transportation department 
of the San Francisco Chamber of Com- 
merce, on July 1, after 54 years service 
in the traffic and transportation indus- 
tries. 

* * * 

The Traffic Club of Washington, D.C., 
Inc., will hold its annual fishing party on 
July 30, at Solomon’s Island, Md., sailing 
from Captain Bowen’s hotel dock. 

+ a - 


The Clearing-Cicero Traffic Confer- 
ence has announced that it will hold 
its annual baseball party on August 19 
at Comiskey Park, followed by a dinner 
at Hi-Way Freight System, Inc. The 
annual picnic of the conference will be 
held August 27 at Ryan’s Woods, and its 
annual “air night” will be observed on 
September 8. 

ok * * 

The Sterling-Rock Falls (Ill.) Traffic 
Club will hold its seventeenth annual 
golf outing on September 1, at the Rock 
River Country Club. 

* * . 

The rail committee of the Traffic Club 
of Greater Los Angeles made a tour of 
the Santa Fe rail yards on July 6. It will 
meet on August 3 for a tour of the Un- 
ion Depot, and its members will then 


dine at the Harvey House. 
* x * 


The El Paso (Tex.) Traffic Club will 
have Charles T. Boyce, postmaster at El 
Paso, as guest speaker at its regular 
meeting on August 2. Mr. Boyce will 
speak on the transportation of mail. 

a * * 


The Syracuse (N.Y.) chapter of Delta 
Nu Alpha will hold its annual golf out- 
ing on August 11, at the Drumlins Coun- 
try Club. 


* * * 


On the calendar of the San Francisco 
(Calif.) Traffic Club are the following 
future events: “Steamship Night” on Au- 
gust 17; the annual picnic on September 
11; and “civic night” on September 21. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 


lows: Box 





reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 


$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 
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Help Wanted 


RATE MAN. Have opening for Traffic man 
experienced in Rail and Truck Chemical 
Rates. Tank car experience helpful but not 
essential, excellent opportunity, located St. 
Louis area, practitioner, qualified to handle 
rate adjustments with various truck and 
rail rate committees. Furnish full particu- 
lars. Write Box 760. 


COMPETENT RATE MAN and dispatcher, 
familiar with truck and rail rates by indus- 
try in Georgia. Reply giving full details of 
age, experience and salary requirements. 
Write Box 761. 








INDUSTRIAL TRAFFIC 
OPENING 


For a top flight man under 27 
who has a college background and 
who has management potential, 


this is a chance to learn the Traffic 
operation of a large, progressive 
company and work toward a 
management position. -Midwest 
location. Send resume to Box 762. 


For Sale 


Freight Traffic Service & Audit Bureau com- 
plete, including tariff file, equipment & ac- 
counts. Write Box 759. 


Well established Consulting Firm in East. 
Good clientele. Unlimited future. Complete 
up-to-date office and Library. Grossing over 
$25,000.00. Bargain for cash. Write Box 763. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Mathews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
} Brown Company, Publishers, Dubuque, 
owa. 





STOPS IN 
TRANSIT 


HE inland waterway system of the 

United States comprises 28,996 miles 
of navigation channel. There are 22,600 
miles of improved channel. There are 
8,300 miles of inland waterways with a 
channel depth of 9 feet or more. The 
modern tow is designed for a 9-foot draft, 
which is considered standard. From 
press release issued by The American 
Waterways Operators. 


* » * 


66 FINAL net deficit of 11.9 million 

pounds, after meeting interest 
and other central charges, is reported in 
the British Transport Commission’s an- 
nual report and accounts for 1954, pub- 
lished on June 29, . . . This deficit, 
which results largely from steeply rising 
costs, compares with a surplus of 4.2 
million pounds in 1953 and its effect is 
to increase the accumulated net deficit 
since 1948 to 39 million pounds.” Modern 
Transport, London, England. 


* * * 


66 OTOR gasolines sold at service 

stations in the United States last 
winter had the highest antiknock ratings 
on record, continuing an advance in oc- 
tane numbers that has been in progress 
several years..The average octane num- 
ber of premium-price gasolines during 
the winter of 1954-55 was 93.6 by the re- 
search method and 84.5 by the motor 
method; for regular-price gasolines, the 
octane numbers averaged 86.2 by the re- 
search method and 80.8 by the motor 
method, the report shows. The two 
methods for determining octane numbers 
—indexes of the relative tendency of 
motor fuels to cause engine knock—use 
a@ special one-cylinder gasoline engine, 
which is operated on a sample of the 
fuel to be tested and also on samples of 
standard fuels for which octane number 
is known. The major difference between 
the motor method and the research 
method is in the conditions under which 
the engine is operated.”—Bureau of 
Mines, Department of the Interior, in an 
abstract of publications, July 13. 

~ * » 


HE following was submitted by an 
unidentified reader of the TRAFFIC 
Wor tp, and the author is unknown. 


‘Traffic Managers’ Blues’ 
“I think that I shall never see 
Entrenched in our economy 
A rate that’s low, yet not depressed, 
A rate the P.U.C. has blessed. 
A rate approved by truck and rail, 
A rate nobody dares assail, 
A rate that barge line, steamship, air 
All deem pre-eminently fair. 
A rate unchanged till kingdom come, 
A rate for the millenium. 
But rates are checked by fools like me, 
God only knows what they should be.” 


TRAFFIC DATES 


JULY 


27-28—Northwest Shippers Advisory Board, 


Minof N.D. 


AUGUST 


7-9—Movers’ Conference of America (annual 
assembly), Washington, D.C. 

25—Colorado Transportation Day, 
Colo. 


Denver, 


SEPTEMBER 


8-9—American Society of Traffic and Trans- 

portation (biennial Conference and 
Seminar, Harvard Graduate School of 
Business Administration, and annual 
meeting), Boston, Mass. 

14-15—Trans-Missouri-Kansas Shippers Board, 
St. Joseph, Mo. 

14-15—Allegheny Regional 
Bedford, Pa. 

18-21—Associated Traffic Clubs of America 
(thirty-second annual convention), Cleve- 
land, O. 

18-21—National Truck Leasing System, 
Chicago, Ill. 

19-23—Society of Industrial Packaging and 
Materials Handling Engineers (exposition 
and short course), New York, N.Y. 

20—Southwestern Industrial Traffic League, 

Tyler, Tex. 

20-21—Ohio Valley Transportation 
Board, Louisville, Ky. 

20-22—Southwest 
Tyler, Tex. 

21-22—New England Shippers Advisory Board, 
Portsmouth, N.H. 


Advisory Board, 


Inc., 


Advisory 


Shippers Advisory Board, 


21-22—Southeast Shippers 
Asheville, N.C. 
21-23—National Small Shipments Traffic Cop. 
ference (annual meeting), Chicago, |II 
22-23—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
22-23—Pacific Northwest 
Yakima, Wash. 


27-28—Great Lakes Regional Advisory Board, 
Detroit, Mich. 


Advisory Board, 


Advisory Board, 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 
4-5—Middlewest Shipper-Motor Carrier Con. 
ference (third annual meeting), St. Paul, 
Minn. 
5-6—Atlantic States Shippers Advisory Board. 
Albany, N.Y. 
11-12—American Short Line Railroad Associo- 
tion (42nd annual meeting), Chicago, 
i. 
11-13—National Association of Shippers Ad. 
visory Boards, Pittsburgh, Pa. 
11-13—Signal Section, Association of American 
Railroads, New Orleans, La. 
18-19—Eastern Industrial Traffic League, Wash- 
ington, D.C. 
19-20—Midwest Shippers Advisory Board, Rock- 
ford, Ill. 
24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Asheville, N.C. 


NOVEMBER 


7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 


REPRINTS... 


Reprints of Traffic World feature and news material can now 


be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.\. 
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FOR Distinguished Service 
ON CARLOAD FREIGHT 


Baltimore and Ohio Sentinel Service is distin- 
guished by its siding-to-siding dependability. But, 
shippers get even more than dependable departure 
and arrival. Should a car’s movement be inter- 
rupted by unexpected conditions, shipper and 
receiver are informed and notified of reforward- 
ing. Try Sentinel Service—it’s distinguished by 
dependability. Ask our man! 





more & Ohio Railroad 
Constantly doing things—better ! 





The pat 


T every inspection stop, every 
friction bearing on every 
freight car should get nine different 
checks. And oil has to be added 
to about three out of four journals. 
It takes approximately ten man- 
hours to inspect a 90-car freight 
train. 

With Timken® tapered roller bear- 
ings, the inspector merely pats each 
journal cover, feeling for tempera- 
ture. Inspection time is cut 90%, 


and freight is on the move again 
that much quicker. 

Timken tapered roller bearings 
end the problem of hot box delays. 
And they permit a smoother ride. 
When all railroads switch to “Roll- 
er Freight’, you will get better and 
faster service. Perishables and other 
“rush” shipments will arrive on 
time and in tip-top condition. 

Timken bearings are designed 
and precision manufactured to have 


TIMKEN | 


Ny 


Timken freight car axle bearings 
end problem of hot box delays 


that keeps freight moving 


true rolling motion. To insure their 
quality, we even make our own 
nickel-rich steel, the only bearing 
manufacturer that does. That's why 
only Timken bearings roll so true, 
have such quality thru-&-thru. The 
Timken Roller Bearing Company, 
Canton 6, Ohio. Canadian p!/ant: 
St. Thomas, 

Ont. Cable 


address: 
“"TiMROSCO”’. TAPERED ROLLER BEA 


Roller Freight” is the next great step in railroading 





